
Coretronic Corporation 

Articles of Incorporation  

 
CHAPTER 1：General Provisions                   

Article 1: The Company is incorporated under those provisions of the Company Law relating to 

companies limited by shares, and is named as "Coretronic Corporation".The 

Coompany's English is named as Coretronic Corporation. 

Article 2: The business engaged in by the Company shall be as follows： 

1.CC01110 Computers and Computing Peripheral Equipments Manufacturing 

2.CC01080 Electronic Parts and Components Manufacturing  

3.CD01060 Aircraft and Parts Manufacturing 

4.CE01030 Photographic and Optical Equipment Manufacturing 

5.CC01101 Restrained Telecom Radio Frequency Equipments and Materials 

Manufacture 

6.F401021Restrained Telecom Radio Frequency Equipments and Materials Import   

7.CC01990 Electrical Machinery, Supplies Manufacturing  (can only be manufactured 

outside Hsinchu Science Park) 

8.Research, develop, produce, manufacture and sale the following products： 

(1)Various LCDs/ TVs, projections and the backlight modules 

(2)Multimedia presentation system equipments and software 

(3)LCD internet personal computer, LCD Windows base terminal, digital transmission, 

LCD monitors 

(4)LED displays and modules 

(5)Wearable device projection system 

(6)Commercial unmanned aerial vehicle system 

(7)All kinds of consigned design and develop and examination and consulting services 

regarding above products 

(8)Import and export trading business related to the above businesses (except the 

businesses requiring permit) 

9.Design, manufacturing and sales of Acrylics and relating consigned design, develop, 

consulting and import and export trading business of the products (can only be 

conducted outside Hsinchu Science Park) 

10.Design, manufacturing and sales of the power supply, and its Components (can only 

be manufactured outside Hsinchu Science Park) 

Article 3: Upon consent of the board of directors, the Company may provide guarantees for third 

parties in accordance with its Operational Measures Governing Guarantees and 

Endorsements which shall be separately enacted. 

Article 4: When the Company invests in another company due to the need of operation, the total 

investments could exceed a specified percentage of the total paid-in capital, and the 

Company authorizes the board of directors to execute.    

Article 5: The Company's principal executive offices shall be located in the Science Park in 

Hsinchu, Taiwan, R.O.C. The Company may, upon approval of the board of directors 

and competent authority, establish branch offices in Taiwan or abroad. After the public 

offerings, the Company shall not go private without the resolution of the shareholder 

meeting. The article shall not be changed in the period of the Company lists in OTC 

or Taiwan Stock Market.   



Article 6: The Company’s processing rules of announcement affairs shall fully comply with 

pertinent laws and regulations promulgated by the authorities concerned. 

 

CHAPTER 2：Shares 

Article 7: The total authorized capital of the Company shall be NT$10 billion, divided into 1 

billion(includes 70 million shares for the use of stock option certificates, preferred stock 

with warrants or corporate bonds with warrants) shares with a par value of NT$10 each. 

Subject to practical need, the board of the directors is authorized to issue such shares 

by installments.  

The Company buy back its shares according to Company Act., issuing employee stock 

option, issuing restricted stock for employees, issuing new shares for employees, 

including the employees of the controlled companies meeting certain specific 

requirements. The conditions and allocation method shall be authorized by a resolution 

of the Board of Directors. 

If the Company issue employee stock options or buy back shares for transfer to 

employees, and the subscription price or transferred price is lower than the statutory 

limit, it shall submit the matter to the shareholders’ meeting according to the relevant 

laws. 

Article 8: The share certificate of the Company may adopt the issuance of non-physical, while 

shall be issued in registered form, as well as with other securities of the Company.  

Article 9: The Company shall handle share matters in accordance with the Guidelines Governing 

Stock Matters of Public Offering Companies. 

Article 10: No transfer of shares shall be handled within sixty days prior to a shareholder regular 

meeting, or within thirty days prior to a shareholder extraordinary meeting, or within 

five days prior to allocation of dividend bonus or any other benefits. 

 The period mentioned in the previous clause is calculated from the meeting date of the 

base date. 

 

CHAPTER 3：Shareholder Meeting 

Article 11: There are two types of shareholder meetings: 

(1) General shareholder meetings shall be convened at least once a year within six (6) 

months following the end of each fiscal year. 

(2) Special shareholder meetings may be convened according to the laws whenever it 

is necessary. 

Directors may not convene the shareholders’ meeting, the shareholders who own 

shares exceeds three percent (3%) of the total issued shares may convene the 

shareholder meeting by themselves with the permission of the authority. 

Article 12: The chairman of the board shall preside at shareholder meetings if the shareholder 

meeting is convened by the board of directors. When the chairman of the board is 

unable to preside at a meeting, the directors present shall elect one from among 

themselves as proxy. 



If the shareholder meeting is convened by others with legitimate right, the one who 

convenes it shall preside at the meeting. When more than one conveners are present, 

they shall elect one from among themselves to preside. 

Article 13: Notice shall be provided to each shareholder at least thirty (30) days prior to a general 

shareholder meeting. Notice shall be provided to each shareholder at least ten (10) 

days prior to an extraordinary shareholder meeting. The notice shall state the date and 

venue of the meeting and the purpose or purposes for which the meeting is called. 

Article 14: A shareholder of the Company shall be entitled to one vote for each share held except 

the shares provided by laws. 

Article 15: Except as otherwise provided by the laws and regulations, a resolution may be adopted by 

the shareholders or proxy of a simple majority of the votes of the issued and outstanding 

capital stocks represented at a shareholder meeting at which the shareholders of a majority 

of issued and outstanding capital are present or by proxy. 

Shareholders’ meeting will adopt electronic voting as one of the method to exercise the 

right to vote, and its related operation rules shall follow the competent authority 

regulations.. 

Article 16: When a shareholder of the Company is unable to attend a shareholder meeting for any 

reason, the shareholder may appoint proxies to attend the shareholder meeting 

published by the Company. Unless otherwise stipulated by the Company Act, 

attendance of shareholder's proxies shall be in accordance with the provisions of 

"Regulation Governing the Use of Proxies For Attendance of Shareholder Meeting of 

Public Companies". 

Article 17: The resolution adopted at the shareholder meeting shall be recorded in the minutes of the 

meetings and be signed or sealed by the chairman. The minutes shall be issued to all 

shareholders within 20 days after the shareholder meeting.  

The Company may provide the minutes via an announcement. 

 

CHAPTER 4：Directors, Audit Committee and Managers 

Article 18: The Company will have a board of directors consisting of seven to nine directors. Each 

director will serve an office term of three years and may be re-elected. The board of 

directors is authorized to approve the number of directors. Among the aforementioned 

board positions, the number of independent directors shall not be less than three. 

Election of directors shall adopt the candidate nomination measure and elected by 

shareholders’ meeting from the list of director candidates. Matters regarding 

professional qualification, restrictions on shareholdings, concurrent positions held, 

determination of independency, method of nomination and election, and other matters 

for compliance with respect to independent directors shall be subject to the rules 

prescribed by the securities governing authorities. Compensation for the directors shall 

be determined by the Board of Directors in accordance with the domestic and 

international business standards. The board of directors of the Company may resolve 



to purchase liability insurance for the directors.   

Article 18-1: The Company’s audit committee is formed by all independent directors and one of 

whom shall serve as the convener. Effective from the establish date of the audit 

committee, the Audit Committee or the members of Audit Committee shall be 

responsible for those responsibilities of Supervisors specified under the relevant 

regulations.  

Article 19: The directors' meeting shall be convened by the chairman of the board. The initial 

directors' meeting of each term shall be convened by the director who receives the 

number of ballots representing the largest number of votes. If a director is unable to 

attend a directors' meeting, the director may appoint another director to attend the 

meeting as proxy; provided, however, that the proxy shall accept the appointment of 

one director only.  

The reasons for calling a board of directors meeting and audit committee meeting shall 

be notified to each director at least seven days in advance. In emergency circumstances, 

however, a meeting may be called on shorter notice. 

The aforesaid meeting notice may be prepared in either written, fax or electronic 

format. 

Article 20: The chairman of the board shall preside at directors' meeting. When the chairman is 

on leave or unable to exercise his/her official functions for whatever the reason, the 

acting chairman shall be designated in accordance with the relevant regulations. 

Article 21: Except as otherwise provided in the relevant laws or this Articles of Incorporation, any 

resolution of a board of directors' meeting shall be adopted at a meeting which at least 

general majority of the directors attend and at which meeting more than 50% of the 

directors present vote in favor of such resolution. 

Minutes of meetings shall be prepared for all resolutions adopted at a board of 

directors' meeting. 

If the directors' meeting is conducted in a manner of digital videoconference, the 

Directors who participate in such conference via digital video shall be deemed be 

present in person. 

Article 22: The Company may has managers, all of whom shall be duly appointed, discharged and 

paid by the board of directors through a majority vote in the meeting which is attended 

by a majority of the total number of of directors. 

Subject to the authority prescribed by the board of directors, the officers shall be 

empowered or not to manage the operation of the company and to sign relevant 

business documents for the company. 

 

CHAPTER 5：Accounting 

Article 23: The fiscal year of this Company shall commence on the first day of January each year 

and shall end on the thirty-first day of December. A year-end accounting statement 

shall be prepared at the end of each fiscal year. 



Article 24: Upon the close of each fiscal year, the board of directors shall work out the following 

documents to be audited by supervisors within thirty days prior to the regular meeting 

of shareholders before being acknowledged by the shareholder meeting: 

(1) Business report 

(2) Financial statements 

(3) Proposals of profit allocation or loss coverage 

Article 25:10%~20% of profit of the current year shall be distributed as employees’ 

compensation.If the Company have losses from previous year, the losses shall be 

compensated in advance. 

The employee remuneration ratio referred to in the previous paragraph, no less than 

1% shall be allocated to grassroots employees. 

Employee compensation distributed shall be made in stocks or cash including 

employees of the Company and may include employees of the controlled 

companies.The conditions and method of issuance are authorized to be determined 

by the Board of Directors. 

In the case that the annual final accounts audit results in surplus, funds shall be 

appropriated first for income tax payments and to compensate for losses from 

previous year; 10% of the surplus shall then be appropriated for the legal reserve, 

except when the accumulated amount of such legal reserve equals to the Company's 

total paid-in capital, and to contribute or reserve certain surplus in accordance with 

applicable laws.The retained profits from previous years, and the BOD should 

propose the dividends distribution and determined by shareholders’ meeting. 

The company authorizes the distributable dividends and bonuses in whole or in part 

may be paid in cash after a resolution has been adopted by a majority vote at a 

meeting of the board of directors attended by two-thirds of the total number of 

directors; and in addition thereto a report of such distribution shall be submitted to 

the shareholders’ meeting. 

The company authorizes the distributable legal reserve and capital reserve in whole 

or in part may be paid in cash after a resolution has been adopted by a majority vote 

at a meeting of the board of directors attended by two-thirds of the total number of 

directors; and in addition thereto a report of such distribution shall be submitted to 

the shareholders’ meeting. 

The Company’s dividends policy is ordered by the Company Law and the Articles 

of Incorporation and decided according to the Company’s capital and financial 

structure, operation situation, profits and the characters of the industry and business 

cycle. Distributions shall be made in cash dividends or in stock dividends. However, 

due to the Company is in expansion in its industry, the Company shall, in 

consideration of the financial, business and administrative needs, distribute more 

than ten percent (10%) of the total dividends if the Company decides to distribute 

cash dividends. 



When the Company has no profits to distribute to the shareholders, the Company 

may, in consideration of the financial, business and administrative needs, to 

distribute all or partial reserve according to the relevant laws or regulations of 

authorities. 

 

CHAPTER 6：Supplementary Provisions 

Article 26:Any rules or measures related to the Articles of Incorporation shall be stipulated 

separately by the board of directors. 

Article 27:Matters not prescribed under the Articles of Incorporation shall be in accordance with 

the Company Law. 

Article 28:This Articles of Incorporation adopted on June 18, 1992; 1st amended on September 6, 

1993; 2nd amended on April 7th , 1994; 3rd amended on  September 25th, 1995; 4th 

amended on November 8, 1996; 5th amended on September 26, 1997; 6th amended on 

June 12, 1998; 7th amended on April 20,1999; 8th amended on April 25, 2010; 9th 

amended on June 18 , 2001; 10th amended on May 29, 2002; 11th amended on May 

29, 2002; 12th amended on May 25, 2004; 13th amended on May 26, 2005; 14th 

amended on June 2, 2006; 15th amended on June 16, 2007; 16th amended on June 13, 

2008; 17th amended on June 15, 2010; 18th amended on June 12, 2012; 19th amended 

on June 17, 2014; 20th amended on June 15, 2016; 21st amended on June 13, 2019; 

22st amended on June 12, 2020; 23nd amended on June 18, 2025；The Articles of 

Incorporation shall be effective from the date they are approved by the shareholders 

meeting. The same applies in case of amendments. 

 

Coretronic Corporation 

Chairman：Wade Chang 

 

 


