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(5) Debt instrument investments without Active Market 
 

 
September 30, 

2017  
December 31, 

2016  
September 30, 

2016 
Convertible Bonds $-  $-  $13,917 

      
Current $-  $-  $- 
Non-current -  -  13,917 
Total $-  $-  $13,917 
 
Debt instrument investments without active market were not pledged. 
 

(6) Trade Receivables and Trade Receivables-Related Parties 
 

 
 
September 30, 

2017 
 December 31, 

2016 
 September 30, 

2016 
Trade receivable  $17,153,244  $17,579,127  $16,932,441 
Less: allowance for doubtful accounts  (86,474)  (44,377)  (35,399) 

Subtotal  17,066,770  17,534,750  16,897,042 
Trade receivables for related parties  1,855  229  2,579 
Total  $17,068,625  $17,534,979  $16,899,621 
  
Trade receivables were not pledged. 
 
Trade receivables are generally on 30-150 day credit terms. Movements in the provision 
for impairment of trade receivables and trade receivables-related parties are as follows 
(please refer to Note 12 for credit risk disclosure): 
 
  Collectively impaired 
As of January 1, 2017  $44,377 
Reversal for the current period  41,782 
Write-off for uncollectable accounts  - 
Exchange differences  315 
As of September 30, 2017  $86,474 
   
As of January 1, 2016  $37,091 
Charge for the current period  15,323 
Write-off for uncollectable accounts  (15,221) 
Exchange differences  (1,794) 
As of September 30, 2016  $35,399 
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There is no impairment loss as a result of individual valuation of trade receivables for the 
nine months ended September 30, 2017 and 2016. 
 
Aging analysis of trade receivables and trade receivables-related parties that are past due 
as at the end of the reporting period but not impaired is as follows: 
 

    Past due but not impaired   

As of 

 Neither past due 

nor impaired  

1 to 30 

 days  

31 to 60  

days  

61 to 90  

days  

91 to 120 

days  

More than  

121 days  Total 

September 30, 2017  $15,983,046  $997,261  $29,278  $21,736  $28,299  $9,005  $17,068,625 

December 31, 2016  $15,616,365  $1,753,693  $141,710  $15,779  $3,453  $3,979  $17,534,979 

September 30, 2016  $15,910,589  $869,247  $109,143  $5,954  $3,390  $1,298  $16,899,621 

 
The Group entered into factoring contracts without recourse with a number of domestic 
banks. To wit, banks pay to the Group 100% of the accounts receivable factored as 
consideration. According to the arrangement, if the client of the trade receivables factoring 
delays the payment, the Group shall pay interests to the bank. Upon assignment of the 
factoring to the bank, the bank undertakes the associated credit risk. However, the Group 
still issues a promissory note to the bank. If the trade receivables cannot be collected as a 
result of trade disputes due to factors attributable to the Group, the Group should pay the 
promissory note in compensation for the bank. As of September 30, 2017, December 31, 
2016 and September 30, 2016, the Group has no outstanding discounted trade receivables 
which were deducted from trade receivables. The credit lines of factoring contracts 
provided by CTBC Bank and Taishin Bank are US$80,000 thousand.  
 

(7) Inventories 
 
  September 30, 2017  December 31, 2016  September 30, 2016 
Raw materials and Supplies  $4,722,634  $4,024,837  $3,576,700 
Work in process  759,174  508,276  758,219 
Finished goods  2,862,856  2,642,643  2,588,252 
Net  $8,344,664  $7,175,756  $6,923,171 
 
The cost of inventories recognized in expenses amounted to NT$11,605,088 thousand and 
NT$12,304,495 thousand for the three months ended September 30, 2017 and 2016, 
including the write-down of inventories and obsolescence loss of NT$32,077 thousand and 
NT$80,801 thousand, respectively. 
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(9) Property, Plant and Equipment 

 

Land  Buildings  

Machinery 

and 

equipment  

Office 

fixtures  

Transportation 

equipment  

Lease 

assets  

Leasehold 

improvement  

Other 

equipment  

Construction 

in progress 

and equipment 

awaiting 

inspection  Total 

Cost:                    

As of January 1, 2017 $23,900   $6,719,517   $5,242,432   $550,256   $78,804   $2,008   $854,894   $2,343,758   $198,135   $16,013,704  

Additions 1,766   34,892   55,176   26,206   1,725   403   43,747   79,403   140,023   383,341  

Acquisitions through 

business combinations 13,339    -    790    1,011    25    -    51    1,578    -    16,794  

Disposals -   (53,404)  (363,403)  (61,456)  (23,166)  -   (50,496)  (206,673)  (135)  (758,733) 

Transfers -   248,192   523,288   (14,938)  1,716   -   2,202   (338,875)  (254,522)  167,063  

Exchange differences 539    (61,906)   (94,111)   (9,046)   (2,003)   (124)   (16,074)   (48,358)   (3,672)   (234,755) 

As of September 30, 2017 $39,544   $6,887,291   $5,364,172   $492,033   $57,101   $2,287   $834,324   $1,830,833   $79,829   $15,587,414 

                    

As of January 1, 2016 $23,900   $6,893,351   $6,490,440   $682,454   $95,190   $2,044   $999,614   $2,378,411   $239,780   $17,805,184 

Additions -  39,441  45,839  12,972  2,430  -  38,671  186,281  165,478  491,112 

Acquisitions through 

business combinations 
-  24  10  -  -  -  -  1,432  -  1,466 

Disposals -  (1,718)  (357,561)  (66,835)  (5,604)  -  (100,628)  (163,851)  -  (696,197) 

Transfers -  2,235  (117,734)  1,025  195  -  4,426  140,699  (304,326)  (273,480) 

Exchange differences -  (229,152)   (366,665)   (39,823)   (6,329)   (91)   (64,465)   (164,076)   (3,031)   (873,632) 

As of September 30, 2016 $23,900  $6,704,181   $5,694,329   $589,793   $85,882   $1,953   $877,618   $2,378,896   $97,901   $16,454,453 

                    

Depreciation and Impairment:                   

As of January 1, 2017 $-   $2,390,319   $3,115,855   $435,856   $61,357   $2,008   $705,262   $1,759,275   $-  $8,469,932  

Depreciation -   247,023   376,701   28,777   5,721   54   61,271   129,019   -  848,566  

Disposals -   (53,372)  (328,692)  (58,976)  (22,268)  -   (48,172)  (206,098)  -  (717,578) 

Transfers  -   193,866   80,258   -   -   -   -   (106,913)  -  167,211  

Exchange differences -    (18,639)   (54,681)   (8,128)   (1,687)   (124)   (17,016)   (34,265)   -    (134,540) 

As of September 30, 2017 $-   $2,759,197   $3,189,441   $397,529   $43,123   $1,938   $701,345   $1,541,018   $-   $8,633,591 

                    

As of January 1, 2016 $-   $2,195,736   $3,526,151   $522,638   $71,425   $2,044   $761,004   $1,838,107   $-   $8,917,105 

Depreciation -  223,500  391,704  33,575  5,441  -  79,148  182,581  -  915,949 

Disposals -  (1,718)  (245,037)  (49,136)  (4,966)  -  (88,542)  (148,113)  -  (537,512) 

Transfers  -  -  (185,075)  -  -  -  -  (4,479)  -  (189,554) 

Exchange differences -  (84,613)   (211,854)   (32,768)   (4,891)   (91)   (49,699)   (121,672)   -   (505,588) 

As of September 30, 2016 $-   $2,332,905   $3,275,889   $474,309   $67,009   $1,953   $701,911   $1,746,424   $-   $8,600,400 

                    

Net carrying amounts as of:                   

September 30, 2017 $39,544   $4,128,094   $2,174,731   $94,504   $13,978   $349   $132,979   $289,815   $79,829   $6,953,823 

December 31, 2016 $23,900  $4,329,198  $2,126,577  $114,400  $17,447  $-  $149,632  $584,483  $198,135  $7,543,772 

September 30, 2016 $23,900   $4,371,276   $2,418,440   $115,484   $18,873   $-   $175,707   $632,472   $97,901   $7,854,053 
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The Group evaluated the economic benefit for property, plant and equipment. The Group did 
not identify any impairment loss for the nine months ended September 30, 2017 and 2016. 
 
Please refer to Note 8 for more details on property, plant and equipment under pledge. 
 

(10) Investment Property 
 
  Buildings 
Cost:   
As of January 1, 2017  $244,538 
Additions from acquisitions  - 
Additions from subsequent expenditure  - 
Disposals  - 
As of September 30, 2017  $244,538 

   
As of January 1, 2016  $244,538 
Additions from acquisitions  - 
Additions from subsequent expenditure  - 
Disposals  - 
As of September 30, 2016  $244,538 
   
Depreciation and Impairment:   
As of January 1, 2017  $51,974 
Depreciation  6,040 
As of September 30, 2017  $58,014 
   
As of January 1, 2016  $43,922 
Depreciation  6,039 
As of September 30, 2016  $49,961 

   
  Buildings 
Net carry amount as of:   
September 30, 2017  $186,524 
December 31, 2016  $192,564 

September 30, 2016  $194,577 
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Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 

Rental income from investment 
property 

 
$517 

 
 

$517 
 

$1,552 
 

 
$1,552 

Less:         
Direct operating expenses from 

investment property generating 
rental income 

 
(2,014) 

  
(2,013) 

 
(6,040) 

 
(6,039) 

Total  $(1,497)  $(1,496)  $(4,488)  $(4,487) 

 
No investment property was pledged. 
 
Investment properties held by the Group are not measured at fair value but for which the 
fair value is disclosed. The fair value measurements of the investment properties are 
categorized with Level 3. The fair value of investment properties has been determined 
based on valuations performed by an independent appraiser. The valuation method used is 
discount cash-flow analysis method, and the inputs used are discount rates and growth rates: 
 

 
 
September 30, 

2017  
December 31, 

2016  
September 30, 

2016 

Fair value of the investment property  $226,300  $226,300  $240,200 

Discount rates  4.095%  4.095%  4.305% 

Growth rates  0.5%  0.5%  0.5% 
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(11) Intangible Assets 
 

 Trademarks  Patents  Software  IPs  Goodwill  Others  Total 

Cost:              

As of January 1, 2017 $104,054  $16,045  $129,449  $59,786  $5,940  $49,681  $364,955 
Additions -  -  31,511  -  -  18,835  50,346 
Acquisitions through 
business combinations -    -  -      -       -  52,396  52,396 

Disposals -  -  (21,261)  -  -  -  (21,261) 
Transfers -  -  -  -  -  (1,350)  (1,350) 
Exchange differences (199)  (13)  (267)  -  -  1,635  1,156 
As of September 30, 2017 $103,855  $16,032  $139,432  $59,786  $5,940  $121,197  $446,242 

              
As of January 1, 2016 $104,112  $15,500  $148,435  $46,570  $-  $39,117  $353,734 
Acquisitions through 
business combinations -  607  200  3,692  5,940  -  10,439 

Additions -  -  7,553  -  -  9,233  16,786 
Disposals -  -  (23,778)  -  -  -  (23,778) 
Transfers -  -  282  -  -  (797)  (515) 
Exchange differences (147)  8  (2,258)  -  -  (247)  (2,644) 
As of September 30, 2016 $103,965  $16,115  $130,434  $50,262  $5,940  $47,306  $354,022 

              
Amortization and Impairment:             
As of January 1, 2017 $84,994  $6,750  $99,881  $8,242  $-  $44,314  $244,181 
Amortization 2,822  867  18,690  14,300  -  9,455  46,134 
Disposals -  -  (21,261)  -  -  -  (21,261) 
Exchange differences (31)  (2)  (208)  -  -  (161)  (402) 
As of September 30, 2017 $87,785  $7,615  $97,102  $22,542  $-  $53,608  $268,652 

              
As of January 1, 2016 $81,225  $5,623  $101,551  $-  $-  $33,909  $222,308 
Amortization 2,831  835  21,729  3,973  -  7,535  36,903 
Disposals -  -  (23,778)  -  -  -  (23,778) 
Exchange differences (17)  -  (1,418)  -  -  (66)  (1,501) 
As of September 30, 2016 $84,039  $6,458  $98,084  $3,973  $-  $41,378  $233,932 

              
Net carrying amount as of:              
September 30, 2017 $16,070  $8,417  $42,330  $37,244  $5,940  $67,589  $177,590 

December 31, 2016 $19,060  $9,295  $29,568  $51,544  $5,940  $5,367  $120,774 

September 30, 2016 $19,926  $9,657  $32,350  $46,289  $5,940  $5,928  $120,090 







CORETRONIC CORPORATION AND SUBSIDIARIES 
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS-(Continued) 

(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated) 
 

33 
 

(15) Post-Employment Benefits 
 
Defined contribution plan 
 
Pension expenses under the defined contribution plan for the three months ended  
September 30, 2017 and 2016 were NT$123,262 thousand and NT$112,258 thousand, 
respectively. Pension expenses under the defined contribution plan for the nine months 
ended September 30, 2017 and 2016 were NT$330,994 thousand and NT$359,614 
thousand, respectively. 
 
Defined benefits plan 
 
Pension expenses under the defined benefits plan for the three months ended September 30, 
2017 and 2016 were NT$1,373 thousand and NT$1,341 thousand, respectively. Pension 
expenses under the defined benefits plan for the nine months ended September 30, 2017 
and 2016 were NT$4,121 thousand and NT$4,022 thousand, respectively. 

 
(16) Provisions 

 

 
 

Maintenance 
warranties  

Sales returns 
and allowances  Total 

As of January 1, 2017  $655,919  $193,537  $849,456 
Arising during the period  292,901  137,757  430,658 
Utilized  (190,736)  (124,823)  (315,559) 
Unused provision reversed  (9,956)  (1,245)  (11,201) 
Effect of exchange rate changes  (582)  (4,826)  (5,408) 
As of September 30, 2017  $747,546  $200,400  $947,946 

       
As of September 30, 2017       
Current  $747,546  $200,400  $947,946 
Non-Current  -  -  - 
  $747,546  $200,400  $947,946 

       
As of December 31, 2016       
Current  $655,919  $193,537  $849,456 
Non-Current  -  -  - 
  $655,919  $193,537  $849,456 
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Operating lease expenses are as follow: 
 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Minimum lease payments  $91,136  $88,219  $248,521  $286,060 

 
B. Operating lease commitments - the Group as lessor 

 
The Group has entered into a commercial property leases with remaining terms of no 
more than six years. All leases include a clause to enable upward revision of the rental 
charge on an annual basis according to prevailing market conditions. 
 
The future aggergate minimum rentals receivable under non-cancellable operating 
leases are as follows: 
 

 
 
September 30, 

2017  
December 31, 

2016  
September 30, 

2016 
Not later than one year  $14,478  $12,843  $12,512 
Later than one year but not later than five years  9,357  12,702  14,114 
Later than five years  106  423  - 
Total  $23,941  $25,968  $26,626 

 
(20) Summary Statement of Employee Benefits, Depreciation and Amortization Expenses by 

Function 
 

 

Three months ended September 30 

2017 2016 

Operating  

costs 

Operating  

expenses 

Total  

amount 

Operating  

costs 

Operating  

expenses 

Total  

amount 

Employee benefits expense $1,200,421 $1,141,139 $2,341,560 $1,205,994 $1,118,199 $2,324,193 

Salaries 995,395 991,078 1,986,473 996,750 965,093 1,961,843 

Labor and health insurance 56,770 72,288 129,058   43,412 73,221 116,633 

Pension 78,089 46,546 124,635 66,638 46,961 113,599 

Other employee benefits expense 70,167 31,227 101,394 99,194 32,924 132,118 

Depreciation 202,683 73,056 275,739 238,493 64,608 303,101 

Amortization  3,115 19,023 22,138 2,831 13,201 16,032 
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(21) Non-Operating Income and Expenses 
 
A. Other income 

 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Rental income  $10,466  $9,091  $28,998  $28,290 
Interest income  78,840  65,762  219,383  192,044 
Gain from bargain purchase  4,247  -  4,247  - 
Dividend income  2,261  3,240  2,261  5,886 
Others  51,338  64,208  138,636  214,135 
Total  $147,152  $142,301  $393,525  $440,355 

 
B. Other gains and losses 

 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Gains (losses) on disposal of 
  property, plant and 

equipment 
 

 
 

$8,322  $(8,727)  

 
 

$(1,182)  $(7,192) 
Foreign exchange gains 

(losses), net 
 

 
23,182  36,820  

 
218,179  (48,520) 

Gains (losses) on financial 
assets (liabilities) at fair 
value through profit or loss 

 
 
 

20,087  6,411  

 
 

(125,406)  259,851 
Losses on disposal of 

investments 
 

14,191  -  12,233  - 
Others  (8,815)  (3,851)  (27,964)  (10,626) 
Total  $56,967  $30,653  $75,860  $193,513 

 
C. Finance costs 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Interest expenses on 

borrowings from bank 
 

$43,956  $22,476  $124,138  $71,962 
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(22) Components of Other Comprehensive Income 
 
For the three months ended September 30, 2017 
 

 

 

Arising during 

the period  

Income tax relating to 

components of other 

comprehensive income  

Other 

comprehensive 

income, 

net of tax 

To be reclassified to profit or loss in subsequent periods:       

Exchange differences on translation of foreign operations  $281,582  $-  $281,582 

Unrealized gains from available-for-sale financial assets  27,867  -  27,867 

Gain on effective portion of cash flow hedges  46,264  (5,380)  40,884 

Total other comprehensive income  $355,713  $(5,380)  $350,333 

 
For the three months ended September 30, 2016 
 

 

 

Arising during 

the period  

Income tax relating to 

components of other 

comprehensive income  

Other 

comprehensive 

income,  

net of tax 

To be reclassified to profit or loss in subsequent periods:       

Exchange differences on translation of foreign operations  $(763,346)  $-  $(763,346) 

Unrealized losses from available-for-sale financial assets  (1,245)  -  (1,245) 

Gain on effective portion of cash flow hedges  25,443  (3,027)  22,416 

Total other comprehensive income  $(739,148)  $(3,027)  $(742,175) 

 
For the nine months ended September 30, 2017 
 

 

 

Arising during 

the period  

Income tax relating to 

components of other 

comprehensive income  

Other 

comprehensive 

income,  

net of tax 

To be reclassified to profit or loss in subsequent periods:       

Exchange differences on translation of foreign operations  $(525,350)  $-  $(525,350) 

Unrealized gains from available-for-sale financial assets  53,241  -  53,241 

Gain on effective portion of cash flow hedges    5,516  (978)  4,538 

Total other comprehensive income  $(466,593)  $(978)  $(467,571) 
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For the nine months ended September 30, 2016 
 

 

 
Arising during 

the period  

Income tax relating to 
components of other 

comprehensive income  

Other 
comprehensive 
income, net of 

tax 

To be reclassified to profit or loss in subsequent periods:       

Exchange differences on translation of foreign operations  $(1,545,935)  $-  $(1,545,935) 

Unrealized gains from available-for-sale financial assets  312  -  312 

Gain on effective portion of cash flow hedges  22,878  (2,519)  20,359 

Total other comprehensive income  $(1,522,745)  $(2,519)  $(1,525,264) 

 
(23) Income Tax 

 
The major components of income tax expense for the three months and nine months ended 
September 30, 2017 and 2016 were as follows: 
 
Income tax expense (income) recognized in profit or loss 
 
  Three months ended September 30  Nine months ended September 30 
  2017  2016  2017  2016 
Current income tax expense (income):         

Current income tax charge  $140,635  $235,864  $433,964  $585,937 
Adjustment in respect of current 

income tax of prior periods 
 

(7)  (5,278)  (5,428)  (5,676) 
Deferred tax expense (income):         

Deferred tax expense (income) relating 
to origination and reversal of 
temporary differences 

 

(31,071)  (18,595)  (81,888)  14,253 
Deferred tax expense (income) relating 

to origination and reversal of tax loss 
and tax credit 

 

951  2,400  (3,427)  (26,573) 
Tax (income) expense recognized in 
  the period for previously unrecognized 

tax loss, tax credit or temporary 
difference of prior periods 

 

(927)  (2,400)  3,663  26,573 
Deferred tax (income) expense arising 

from write-down or reversal of 
write-down of deferred tax asset 

 

19,897  5,716  25,095  (13,881) 
Others  125  197  344  964 

Total income tax expense  $129,603  $217,904  $372,323  $581,597 
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Income tax relating to components of other comprehensive income 
 

  
Three months ended 

September 30 
 Nine months ended 

September 30 
  2017  2016  2017  2016 
Deferred income tax income:         

Unrealized loss of cash flow 
hedges  $5,380  $3,027  $978  $2,519 

 
Imputation credit information 
 

  September 30, 
2017  

December 31, 
2016  

September 30, 
2016 

Balances of imputation credit amounts  $722,645  $852,065  $782,975 
 
The expected creditable ratio for 2016 and the actual creditable ratio for 2015 were 10.00% 
and 10.19%, respectively. 
 
Unappropriated retained earnings: 
 

  
September 30, 

2017  
December 31, 

2016  
September 30, 

2016 
Earnings generated in and before 1997   $43,393  $43,393  $43,393 
Earnings generated in and after 1998   8,016,142  8,797,775  8,143,458 
Total  $8,059,535  $8,841,168  $8,186,851 
 
The assessment of income tax returns 
 
As of  September 30, 2017, the assessment of the income tax returns of the Group and its 
subsidiaries is as follows: 
 
  The assessment of income tax returns 
CORE  Assessed and approved up to 2014 
TYO  Assessed and approved up to 2014 
Optoma  Assessed and approved up to 2014 
CGT  Assessed and approved up to 2015 
Tsen Ming Investment Corp.  Assessed and approved up to 2015 
YGE  Assessed and approved up to 2015 
YLT  Assessed and approved up to 2015 
Aptek  Assessed and approved up to 2015 
CICS  Assessed and approved up to 2014 
CVC  Assessed and approved up to 2015 
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(24) Earnings Per Share 
 
Basic earnings per share is calculated by dividing net income for the year attributable to 
ordinary equity holders of the parent company by the weighted-average number of ordinary 
shares outstanding during the year. 
 
Diluted earnings per share is calculated by dividing the net profit attributable to ordinary 
equity holders of the parent entity (after adjusting for interest on the convertible preference 
shares) by the weighted average number of ordinary shares outstanding during the year plus 
the weighted average number of ordinary shares that would be issued on conversion of all 
the dilutive potential ordinary shares into ordinary shares. 
 
  Three months ended September 30  Nine months ended September 30 

  2017  2016  2017  2016 

A. Basic earnings per share         

Profit attributable to ordinary 

shareholders of the parent (in 

thousand NT$) 

 

$418,321  $599,686  $955,296  $1,213,495 

Weighted average number of ordinary 

 shares outstanding for basic 

 earnings per share (in thousands) 

 

434,423  442,686  434,423  509,337 

Basic earnings per share (NT$)  $0.96  $1.35  $2.20  $2.38 

         

B. Diluted earnings per share         

Profit attributable to ordinary 

shareholders of the parent after 

dilution (in thousand NT$) 

 

$418,321 

 

 

 

$599,686 

 

$955,296 

 

$1,213,495 

Weighted average number of ordinary 

shares outstanding for basic 

  earnings per share (in thousands) 

 

434,423  442,686  434,423  509,337 

Effect of dilution:         

Employee Bonus-stock (in thousand)  3,675  5,379  5,721  7,570 

Weighted average number of ordinary 

shares outstanding after dilution (in 

thousand) 

 

438,098  448,065  440,144  516,907 

Diluted earnings per share (NT$)  $0.95  $1.34  $2.17  $2.35 
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Fair value recognized on 

the acquisition date 
Liabilities  

Short-term borrowings (6,722) 
Accounts payable (7,709) 
Other payables (11,469) 
Current portion of long-term borrowings (2,329) 
Long-term borrowings (8,674) 
Deferred tax liabilities (5,865) 

Identifiable net assets $44,088 

 

Gain from bargain purchase of CAL is as follows: 
 

 Amount 

Cash considerations $39,841 
Less: identifiable net assets at fair value (44,088) 
Gain from bargain purchase $(4,247) 

 
Cash flow for acquisition: 

 
 Amount 
Consideration paid for acquisition $(39,841) 
Other payables  21,400 
Net cash acquired from the subsidiary 170 
Net cash flow-out on acquisition $(18,271) 

 
From the date of acquisition to September 30, 2017, revenues and loss before income 
tax from Calibre UK Ltd. attributable to the Group as a going concern amounted to 
NT$4,119 thousand and NT$8,963 thousand, respectively. If the combination had taken 
place at the beginning of 2017, revenues and income before income tax of the Group 
would be NT$38,079,913 thousand and NT$1,239,869 thousand, respectively. 
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(26) Subsidiaries that have Material Non-Controlling Interests 
 
Financial information of subsidiaries that have material non-controlling interests is 
provided below: 
 
Percentage of equity interest held by non-controlling interests: 
 

Subsidiary  
Country of incorporation 

and operation  
September 30, 

2017  
December 31, 

2016  
September 30, 

2016 
Young Optics Inc.  Taiwan  53.77%  53.48%  53.48% 

 

 
 September 30, 

2017  
December 31, 

2016  
September 30, 

2016 
Accumulated balance of material non-

controlling interests 
 

     

Young Optics Inc.  $1,815,474  $1,919,871  $1,941,495 
 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Profit allocated to material non-

controlling interest 
    

    

Young Optics Inc.  $(19,922)  $(16,435)  $(80,709)  $(94,795) 
 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Dividends paid to material non-

controlling interests 
    

    

Young Optics Inc.  $-  $34,160  $-  $34,160 
 
The summarized financial information of these subsidiaries is provided below. This 
information is based on the amount before inter-company sales. 
 
Summarized information of profit or loss for the three months ended September 30, 2017: 
 

   Young Optics Inc. 
Operating revenue  $1,190,433 
Loss for the period from continuing operations   (37,966) 
Total comprehensive income for the period  (12,758) 
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Summarized information of profit or loss for the three months ended September 30, 2016: 
 
  Young Optics Inc. 
Operating revenue  $991,941 
Loss for the period from continuing operations   (29,654) 
Total comprehensive income for the period  (110,677) 

 
Summarized information of profit or loss for the nine months ended September 30, 2017: 
 
  Young Optics Inc. 
Operating revenue  $3,085,541 
Loss for the period from continuing operations   (150,059) 
Total comprehensive income for the period  (212,563) 

 
Summarized information of profit or loss for the nine months ended September 30, 2016: 
 
  Young Optics Inc. 
Operating revenue  $2,945,319 
Loss for the period from continuing operations   (174,996) 
Total comprehensive income for the period  (339,986) 

 
Summarized information of financial position as of September 30, 2017: 
 
  Young Optics Inc. 
Current assets  $3,113,448 
Non-current assets  2,249,337 
Current liabilities  (1,466,965) 
Non-current liabilities  (524,170) 

 
Summarized information of financial position as of December 31, 2016: 
 
  Young Optics Inc. 

Current assets  $3,240,562 
Non-current assets  2,291,496 
Current liabilities  (1,851,045) 
Non-current liabilities  (96,800) 
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(2) Significant transactions with related parties 
 
A. Sales 

 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
DongGuan Guan Zhi   $3,249  $4,983  $6,570  $22,094 
 
The sales price to the above related parties was determined through mutual agreement 
based on the market rates. The payment terms are not significantly different between 
related parties and third-party customers. The receivables-related parties were not 
pledged, bearing no interest and were paid in cash. The receivables-related parties also 
were not guaranteed. 
 

B. Purchases 
 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Gunze  $83,081  $84,641  $184,944  $203,687 
DongGuan Guan Zhi   69  199  72  851 
Total  $83,150  $84,840  $185,016  $204,538 
 
The purchase price to the above related parties was determined through mutual 
agreement based on the market rates. The payment terms from the related party 
suppliers are comparable with third party suppliers and are between 60-90 days. 
 

C. Accounts Receivable from Related Parties 
 

 
 September 30, 

2017  
December 31, 

2016  
September 30, 

2016 
DongGuan Guan Zhi   $1,855  $229  $2,579 
 

D. Accounts Payable to Related Parties 
 

 
 September 30, 

2017  
December 31, 

2016  
September 30, 

2016 
Gunze  $43,135  $40,850  $33,814 
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9. Commitments and Contingencies 
 
Amounts available under unused letters of credit as of September 30, 2017 are NT$51,154 
thousand. 
 

10. Losses due to Major Disasters 
 
None. 
 

11. Significant Subsequent Events 
 
None. 
 

12. Others 
 
(1) Categories of Financial Instruments 

 
Financial assets 
 

 
 September 

30, 2017  
December 31, 

2016  
September 
30, 2016 

Financial assets at fair value through profit or loss:     
 Held for trading  $69,934  $171,055  $25,271 
       
Available-for-sale financial assets 

(Include Financial assets measured at cost) 
 

366,053  
 

382,442  381,949 
       
Loans and receivables:       

Cash and cash equivalents 
(excluding cash on hand) 

 
$15,132,336  $15,296,435  $13,347,556 

Debt instrument investmensts without 
active market 

 
-  -  13,917 

Note receivables, net  126,949  54,056  113,332 
Trade receivables, net  17,066,770  17,534,750  16,897,042 
Trade receivables from related parties  1,855  229  2,579 
Other receivables  530,826  390,446  396,098 
Subtotal  32,858,736  33,275,916  30,770,524 

       
Derivative financial assets for hedging  192,666  146,604  260,611 
Total  $33,487,389  $33,976,017  $31,438,355 
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Derivative financial instruments 
 
  Less than 1 year  1 to 3 years  Total 
As of September 30, 2017       
Inflows  $-  $-  $- 
Outflows  225,052  -  225,052 
Net  $225,052  $-  $225,052 

       
As of December 31, 2016       
Inflows  $-  $-  $- 
Outflows  222,877  -  222,877 
Net  $222,877  $-  $222,877 

       
As of September 30, 2016       
Inflows  $-  $-  $- 
Outflows  258,643  -  258,643 
Net  $258,643  $-  $258,643 

 
The table above contains the undiscounted net cash flows of derivative financial 
instruments. 
 

(6) Fair Value of Financial Instruments 
 
A. The methods and assumptions applied in determining the fair value of financial 

instruments 
 
Fair value is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. 
The following methods and assumptions were used by the Group to measure or 
disclose the fair values of financial assets and financial liabilities: 
 
(a) The carrying amount of cash and cash equivalents, trade receivables, trade 

payable and other current liabilities approximate their fair value due to their short 
maturities. 
 

(b) For financial assets and liabilities traded in an active market with standard terms 
and conditions, their fair value is determined based on market quotation price at 
the reporting date. 
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Forward currency contracts and cross currency contracts 
 
The Group entered into forward currency and cross currency contracts to manage its 
exposure to financial risk, but these contracts are not designated as hedging instruments.  
 
The table below lists the information related to forward currency contracts: 
 

Item (by contract)  Notional Amount  Contract Period 

As of September 30, 2017      

Forward currency contract      

Selling forward currency contracts  USD 173,000 thousand  From October 2017 to March 2018 

Buying forward currency contracts  USD 188,500 thousand  From October 2017 to January 2018 

Selling forward currency contracts  EUR 10,500 thousand  From October 2017 to November 2017 

Selling forward currency contracts  CAD 350 thousand  November 2017 

Forward cross currency contract  USD 22,500 thousand  From October 2017 to December 2017 

      

As of December 31, 2016      

Forward currency contract      

Selling forward currency contracts  USD 311,500 thousand  From January 2017 to February 2017 

Buying forward currency contracts  USD 233,000 thousand  From January 2017 to June 2017 

Selling forward currency contracts  USD 10,000 thousand  From January 2017 to March 2017 

Forward cross currency contract  USD 20,500 thousand  From January 2017 to March 2017 

      

As of September 30, 2016      

Forward currency contract      

Selling forward currency contracts  USD 157,000 thousand  From October 2016 to November 2016 

Buying forward currency contracts  USD 126,500 thousand  From October 2016 to January 2017 

Selling forward currency contracts  EUR 8,000 thousand  From October 2016 to November 2016 

Forward cross currency contract  USD 14,000 thousand  From October 2016 to November 2016 
 
Hedging forward currency contracts 
 
The currency of sales, costs of goods sold and trade on behalf of the purchase were in US 
Dollars or British Pounds. The Group entered into forward currency and cross currency 
contracts to manage its exposure to financial risk, but these contracts are designated as 
hedging instruments. The table below lists the information related to forward currency 
contracts: 
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 As of December 31, 2016 
 Level 1  Level 2  Level 3  Total 
Financial assets not measured at fair 

value but for which the fair value is 
disclosed: 

       

Investment properties 
(please refer to Note 6(10)) 

$-  $-  $226,300  $226,300 

 
 As of September 30, 2016 
 Level 1  Level 2  Level 3  Total 
Financial assets not measured at fair 

value but for which the fair value is 
disclosed: 

       

Investment properties 
(please refer to Note 6(10)) 

$-  $-  $240,200  $240,200 

 
(9) Significant Assets and Liabilities Denominated in Foreign Currencies 

 
Information regarding the significant assets and liabilities denominated in foreign 
currencies is listed below: 
 
  September 30, 2017 

 
 

Foreign 
currencies  

Foreign 
exchange rate  NTD 

Financial assets       
Monetary item:       

USD  $999,930  30.26  $30,257,882 
GBP  10,298  40.56  417,687 
JPY  171,486  0.2691  46,147 

       
Non-Monetary items:       

USD  $1,914  30.26  $57,903 
       
Financial Liabilities       
Monetary items:       

USD  $668,761  30.26  $20,236,708 
GBP  22,276  40.56  903,515 
JPY  37,593  0.2691  10,116 
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H. Receivables from related parties with amounts exceeding the lower of NT$100 million 
or 20 percent of capital stock as of September 30, 2017: Please refer to Attachment 4. 

 

I. The business relationship between the parent and the subsidiaries and significant 

transactions between them: Please refer to Attachment 5. 

 

J. Financial instruments and derivative transactions: Please refer to Note 6(2), Note 

12(1), Note 12(7) and Attachment 8. 

 

(2) Information on investees 

 

A. Relevant information on investees when the investees have significant influence or 

direct or indirect control. Please refer to Attachments 6 and 6-1 to 6-3. 

 

B. When the investees have significant influence or direct or indirect control, the above 

items from A to I shall be disclosed. Please refer to Attachments 1-1, 1-2, 2-1, 3-1, 4-

1, 4-2 and 9. 

 

C. Financial instruments and derivative transactions: Please refer to Attachment 8. 

 

(3) Investment in Mainland China 

 

A. Investee company name, main businesses and products, total amount of capital, 

method of investment, accumulated inflow and outflow of investments from Taiwan, 

percentage of ownership, investment income (loss), carrying amount of investments, 

cumulated inward remittance of earnings and limits on investment in Mainland China: 

Please refer to Attachment 7, Attachment 7-1 and Attachment 7-2. 

 

B. Directly or indirectly significant transactions with the investees in Mainland China, 

please refer to Attachment 5. 
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(2) Segment income, assets and liabilities information 
 

  For the three months ended September 30, 2017 

 

 

Energy - saving 

products segment  

Image products and 

brand segment  

Optical 

components 

segment  Subtotal  

Other 

segment 

(Note1)  

Adjustment 

and 

elimination 

(Note2)  Total 

Revenue               

Net revenue from external 

customers 

 

$7,630,821  $5,217,707  $1,021,451  $13,869,979  $23,060  $-  $13,893,039 

Net revenue from  

sales among intersegments 

 

8,909  13,519  168,981  191,409  -  (191,409)  - 

Total revenue  $7,639,730  $5,231,226  $1,190,432  $14,061,388  $23,060  $(191,409)  $13,893,039 

Segment income  $222,013  $321,500  $(35,636)  $507,877  $(2,861)  $32,706  $537,722 

 

  For the three months ended September 30, 2016 

 

 

Energy - saving 

products segment  

Image products and 

brand segment  

Optical 

components 

segment  Subtotal  

Other 

segment 

(Note1)  

Adjustment 

and 

elimination 

(Note2)  Total 

Revenue               

Net revenue from external 

customers 

 

$8,672,493  $5,229,251  $794,946  $14,696,690  $81,199  $-  $14,777,889 

Net revenue from  

sales among intersegments 

 

7,829  7,348  196,994  212,171  925  (213,096)  - 

Total revenue  $8,680,322  $5,236,599  $991,940  $14,908,861  $82,124  $(213,096)  $14,777,889 

Segment income  $435,166  $326,625  $(23,192)  $738,599  $(305)  $50,830  $789,124 
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Note 3: If the measurements of the asset were not provided to the decision makers, the 

amount of the assets to be disclosed by every segment may be expressed as zero 

and listed as group asset. 

 

 
 

Three months ended 
September 30 

 Nine months ended 
September 30 

  2017  2016  2017  2016 
Net income of reportable segment  $507,877  $738,599  $1,220,290  $1,460,008 
Income of other segment  (2,861)  (305)  (1,658)  1,444 
Unallocated amount:         
Interest income  78,840  65,762  219,383  192,044 
Interest expenses  (43,956)  (22,476)  (124,138)  (71,962) 
Financial assets (liabilities) at fair  

value through profit or loss 
 20,087 

 
6,411 

 
(125,406)  259,851 

Exchange net (loss) gain  23,182  36,820  218,179  (48,520) 
Others  (45,447)  (35,687)  (144,577)  (124,700) 
Income before income tax  $537,722  $789,124  $1,262,073  $1,668,165 

 






















































