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Review Report of Independent Accountants
To Coretronic Corporation

Introduction

We have reviewed the accompanying consolidated balance sheets of Coretronic Corporation (the
“Company”) and its subsidiaries as of June 30, 2018 and 2017, the related consolidated statements
of comprehensive income, changes in equity and cash flows for the six-month periods ended June
30,2018 and 2017, and notes to the consolidated financial statements, including the summary of
significant accounting policies (together “the consolidated financial statements™). Management
is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and International Accounting Standard 34, “Interim Financial Reporting” as endorsed and
became effective by Financial Supervisory Commission of the Republic of China. Our
responsibility is to express a conclusion on these consolidated financial statements based on our
reviews.

Scope of Review

Except as explained in the following paragraph, we conducted our reviews in accordance with
Statement of Auditing Standards No. 65, “Review of Financial Information Performed by the
Independent Auditor of the Entity” of the Republic of China. A review of consolidated financial
statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with auditing standards generally accepted in
the Republic of China and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Basis for Qualified Conclusion

As explained in Note 4(3), the financial statements of certain insignificant subsidiaries were not
reviewed by independent accountants. Those statements reflect total assets of NT$17,626,809
thousand and NT$15,056,188 thousand, represented 36.04% and 33.15% of the consolidated total
assets, and total liabilities of NT$2,018,720 thousand and NT$1,145,892 thousand, represented
7.91% and 4.87% of the consolidated total liabilities as of June 30, 2018 and 2017, respectively;
and total comprehensive income of NT$270,299 thousand, NT$487,969 thousand, NT$490,908
thousand and NT$39,570 thousand, represented 50.49 %, 76.10%, 49.46% and (11.77)% of the
consolidated total comprehensive income for the three-month and six-month ended June 30, 2018
and 2017, respectively. As explained in Note 6(10), the financial statements of certain associates
and joint ventures accounted for using equity method were not reviewed by independent
accountants. Those associates and joint ventures under equity method amounted to NT$0
thousand and NT$28,690 thousand as of June 30, 2018 and 2017, respectively. The related shares
of loss from the associates and joint ventures under the equity method amounted to NT$0
thousand, NT$674 thousand, NT$0 thousand and NT$1,956 thousand for the three-month periods
and six-month periods ended June 30, 2018 and 2017, respectively. The information related to
above subsidiaries, and associates and joint ventures accounted for using equity method disclosed
in Note 13 was also not reviewed by independent accountants.
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Qualified Conclusion

Based on our reviews, except for the effect of such adjustments, if any, as might have been
determined to be necessary had the financial statements of certain insignificant subsidiaries,
associates and joint ventures accounted for using equity method and the information disclosed in
Note 13 been reviewed by independent accountants described in the preceding paragraph, nothing
has come to our attention that causes us to believe that the accompanying consolidated financial
statements do not present fairly, in all material respects, the consolidated financial position of the
Company and its subsidiaries as of June 30, 2018 and 2017, and their consolidated financial
performance and cash flows for the six-month periods ended June 30, 2018 and 2017, in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and International Accounting Standard 34, “Interim Financial Reporting” as endorsed and
became effective by Financial Supervisory Commission of the Republic of China.

Emphasis of Matter — Applying for New Accounting Standards

We draw attention to Note 3 of the consolidated financial statements, which describes the Company
and its subsidiaries applied for the International Financial Reporting Standard 9, “Financial
Instruments” and 15, “Revenue from Contracts with Customers” starting from January 1, 2018, and

elected not to restate the consolidated financial statements for prior periods. Our conclusion is not
modified in respect of this matter.

Hsu, Hsin-Min
Chen, Chih-Chung

Ernst & Young, Taiwan
July 23, 2018

Notice to Readers

The reader is advised that these financial statements have been prepared originally in Chinese. In
the event of a conflict between these financial statements and the original Chinese version or
difference in interpretation between the two versions, the Chinese language financial statements
shall prevail.

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, results of operations and cash flows in accordance with accounting principles
and practices generally accepted in the R.O.C. and not those of any other jurisdictions. The
standards, procedures and practices to review such consolidated financial statements are those
generally accepted and applied in the R.O.C.

A member firm of Ernst & Young Global Limited



English Translation of Consolidated Financial Statements Originally Issued in Chinese

CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

As of June 30, 2018, December 31, 2017, and June 30, 2017

(June 30, 2018 and 2017 are unaudited)
(Amounts in thousands of New Taiwan Dollars)

ASSETS Note June 30, 2018 % December 31, 2017 % June 30, 2017 %
Current assets
Cash and cash equivalents 4,6(1) $ 18,385,682 3759 | $ 17,966,117 3454 | $ 15,790,337 34.76
Financial assets at fair value through profit or loss-current 4,6(2) 343,122 0.70 67,435 0.13 97,605 0.22
Hedging derivative financial assets-current 4,6(3), 12 - - 147,519 0.29 206,192 0.45
Hedging financial assets-current 4,6(3), 12 37,388 0.08 - - - -
Note receivables, net 4, 6(7), 6(21) 187,613 0.38 131,232 0.25 202,663 0.45
Trade receivables, net 4, 6(8), 6(21) 13,332,016 27.26 16,366,797 31.46 12,449,463 27.41
Trade receivables-related parties, net 4,6(8), 6(21), 7 1,353 - 1,374 - 66 -
Other receivables 4,8 565,326 1.16 625,469 1.20 467,885 1.03
Other receivables-related parties 7 - - - - 365 -
Current tax assets 4, 6(26) 6,369 0.01 6,570 0.01 4,527 0.01
Inventories, net 4, 6(9) 7,143,082 14.61 7,903,924 15.20 7,160,038 15.76
Prepayments 659,523 1.35 581,456 1.12 499,660 1.10
Other current assets 153,792 0.32 146,811 0.28 155,532 0.34
Total current assets 40,815,266 83.46 43,944,704 84.48 37,034,333 81.53
Non-current assets
Financial assets at fair value through profit or loss-noncurrent 4,6(2) 21,494 0.04 - - - -
Financial assets at fair value through other comprehensive income-noncurrent 4,6(4) 452,780 0.93 - - - -
Available-for-sale financial assets-noncurrent 4, 6(5) - - - - 54,990 0.12
Financial assets measured at cost-noncurrent 4, 6(6) - - 315,029 0.61 323,542 0.71
Investments accounted for using equity method (Unreviewed) 4, 6(10) - - - - 28,690 0.06
Property, plant and equipment, net 4,6(11), 8 6,550,969 13.39 6,760,253 13.00 7,029,315 15.47
Investment property, net 4,6(12), 8 180,485 0.37 184,511 0.34 188,538 0.42
Intangible assets 4, 6(13) 159,412 0.33 171,728 0.33 130,805 0.29
Deferred tax assets 4, 6(26) 259,844 0.53 237,983 0.46 253,483 0.56
Net defined benefit assets-noncurrent 4,6(17) 29,382 0.06 10,117 0.02 - -
Other noncurrent assets 8 435,567 0.89 394,684 0.76 381,211 0.84
Total non-current assets 8,089,933 16.54 8,074,305 15.52 8,390,574 18.47
Total assets $ 48,905,199 100.00 | $ 52,019,009 100.00 | $ 45,424,907 100.00
(continued)




English Translation of Consolidated Financial Statements Originally Issued in €
CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

As of June 30, 2018, December 31, 2017, and June 30, 2017

(June 30, 2018 and 2017 are unaudited)
(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY Note June 30, 2018 % December 31, 2017 % June 30, 2017 %
Current liabilities
Short-term borrowings 6(14) $ 7,576,181 1549 | $ 8,176,659 1572 | $ 6,481,048 14.27
Financial liabilities at fair value through profit or loss-current 4, 6(15) 130,125 0.27 66,910 0.13 49,358 0.11
Hedging derivative financial liabilities-current 4, 6(15), 12 - - 156,598 0.30 246,150 0.54
Hedging financial liabilities-current 4, 6(15), 12 30,838 0.06 - - - -
Contract liabilities-current 6(20) 419,716 0.86 - - - -
Notes payable 6,438 0.01 581 - 7,401 0.02
Accounts payable 8,781,646 17.96 12,850,802 24.70 8,846,051 19.47
Accounts payable-related parties 7 35,292 0.07 39,911 0.08 28,771 0.06
Other payables 5,339,866 10.92 3,928,009 7.56 5,104,797 11.24
Current tax liabilities 4, 6(26) 957,510 1.96 885,432 1.70 883,657 1.95
Provisions-current 4,6(18 852,13¢ 1.74 967,76¢ 1.8¢ 878,42 1.9:
Other current liabilities 4 600,327 1.23 625,746 1.20 637,956 1.40
Current portion of long-term borrowings 6(16) 127,349 0.26 49,024 0.09 5,625 0.01
Total current liabilities 24,857,427 50.83 27,747,440 53.34 23,169,238 51.00
Non-current liabilities
Long-term borrowings 6(16) 375,944 0.77 459,251 0.88 24,375 0.05
Deferred tax liabilities 4, 6(26) 53,244 0.11 34,246 0.07 27,058 0.06
Net defined benefit liabilities-noncurrent 4,6(17) 190,013 0.39 185,387 0.36 293,065 0.65
Other noncurrent liabilities 48,394 0.10 46,024 0.09 22,911 0.05
Total non-current liabilities 667,595 1.37 724,908 1.40 367,409 0.81
Total liabilities 25,525,022 52.20 28,472,348 54.74 23,536,647 51.81
Equity attributable to owners of the parent
Share capital
Common stock 6(19) 4,344,231 8.88 4,344,231 8.35 4,344,231 9.57
Capital surplus 6(19) 3,925,869 8.03 4,092,423 7.87 4,057,768 8.93
Retained earnings 6(19), 6(27)
Legal reserve 3,572,543 7.30 3,397,480 6.53 3,397,480 7.48
Special reserve 2,483,647 5.08 1,962,450 3.77 1,962,450 4.32
Unappropriated retained earning 7,986,040 16.33 8,928,344 17.16 7,641,214 16.82
Total retained earnings 14,042,230 28.71 14,288,274 27.46 13,001,144 28.62
Other equity (963,548) (1.97) (1,192,827) (2.29) (1,434,856) (3.16)
Total equity attributable to owners of the parent 21,348,782 43.65 21,532,101 41.39 19,968,287 43.96
Non-controlling interests 4, 6(19) 2,031,395 4.15 2,014,560 3.87 1,919,973 4.23
Total equity 23,380,177 47.80 23,546,661 45.26 21,888,260 48.19
Total liabilities and equity $ 48,905,19 100.0C | $ 52,019,00 100.0C | $ 45,424,90 100.0(

The accompanying notes are an integral part of the consolidated financial statements.












































































































































































































































































