Coretronic Corporation

2014 Annual General Shareholder Meeting Minutes

(This document is prepared in accordance with the&3e version and is for reference only. In the
event of any inconsistency between the Englishimerand the Chinese version, the Chinese
version shall prevail.)

Time : 9:00 a.m., June 17(Tuesday), 2014.

Place: No. 2, Ke Bei 5th Rd., Science Park, Chu-Nan, MiaGounty (Chunan Science Park)
Attendants: Total outstanding shares: 724,038,3t8es, total shares represented by shareholders
present in person or by proxy: 550,323,597 shanetiding the 349,937,154 shares represented via
electronic transmission). Percentage of shares Ineldhareholders present in person or by proxy:
76.01%. The aggregate shareholding of the sharetsofiesent constituted a quorum. The Chairman
called the meeting to order.

I. Chairman's Address (omitted)

Il. Report ltems

1. 2013 Annual Business Report (attached as Attaoh).

2. Audit Committee's Report (attached as Attachr@gnt

3. The Execution of Issuance of New Shares and&uance of Overseas Depositary Receipts (refer
to the handbook).

The above report items were acknowledged.

[1l. Ratification Items

1. Ratification of 2013 Business Report and Finalnftatements. (Proposed by the Board of
Directors)

Description:

(1) The 2013 balance sheet, comprehensive incoatenstnt, statement of changes in
shareholders' equity and cash flow statement o€thmpany audited by Ernst & Young and
had issued its review report accordingly.

(2) Please refer to attachment 1 and 3 for 2013Bas Report and financial statements.

(3) Please resolve.

Resolution: The proposal has been unanimously appr®here were 529,450,984 shares

represented at the time of voting, which 409,893 ,4Bares voted for the proposal
(among them, 230,378,303 shares voted via electtwansmission); 1,611 shares
voted against the proposal (among them, 1,611 shaoted via electronic
transmission) ; 119,557,240 shares voted abstangegroposal.
2. Ratification of the Proposal for the Distributiof 2013 Earnings. (Proposed by the Board of
Directors)

Description:

(1) The 2013 financial statements audited by E&n¥bung and had issued its review report
accordingly. The earnings distribution table is mmatdaccordance with the Articles of
Incorporation / Company Act and attached as beldve. company will distribute cash
dividend of NTD O this year.



(2) Please resolve.
Coretronic Corporation
2013'’s Earnings Distribution Table

Unit : NTD
item Amount
Subtotal Total Total
Beginning of Unappropriated Earnings 3,689,731,060
Plus: The Impact of Adopting IFRSs For the Firshé&i 252,767,894
Minus: Defined Benefit Plans Actuarial losses 15,347
Adjusted of Unappropriated Earnings 3,926,949,61P
2013's Unappropriated Earnings 1,938,963}228
Minus: Appropriated For Legal Reserve 193,896|,323
2013's Earnings Available For Distribution 1,745,066,906
Earnings Available For Distribution (Cumulative) 5,672,016,51y7
Cash Dividends To Shareholders (NTDO/per share) 0
End of Unappropriated Earnings 5,672,016,517
Note: It is proposed to distribute NT$0 for employee cdminus, NT$0 for directors
remunerations.

Chairman: Wade Chang President : Sarah Lin, B&C Accounting Officer: Franck Ho

Resolution: The proposal has been unanimously appraThere were 529,450,984 shares
represented at the time of voting, which 413,138,4Bares voted for the proposal
(among them, 233,623,303 shares voted via electtwansmission); 1,611 shares
voted against the proposal (among them, 1,611 shaoted via electronic
transmission) ; 116,312,240 shares voted abstaineegroposal.

V. Discussion Items

1. Proposal of conducting the Company's capitalegan. (Proposed by the Board of Directors)

(1) In order to raise the interests of shareholdérs proposed that the Company conduct a
capital reduction and cash repayment. The amounthef capital reduction shall be
NT$1,810,096,300. Following the capital reductiorpaid-in capital shall be
NT$5,430,288,880 and no shares shall be issuelysigal form.

(2) The amount of the capital reduction shall besi; 810,096,300, which is calculated based on
the numbers of outstanding shares on February @6}.Zhe capital reduction percentage is
25%.

(3)The common shares, calculated on the basiseafiiimber of shares held by each shareholder,
according to each shareholder’'s ownership as exgidtin the book on the record date of the
capital reduction, shall be replaced for new shdtegh 1,000 shares shall be exchanged for
750 shares, which will achieve a reduction of 189,630 common shares. For each
fractional common share resulting from the capaluction, the shareholders’ other factional
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shares; otherwise the Company will pay the shadeihalash based on the face value before
the record date of the conversion, rounded dowshole NT dollar. The Chairman is hereby
authorized to designate persons to purchase #ikdfactional shares at the face value.

(4) The Chairman/Board shall be authorized to deitex the record date of the capital reducation
and other relevant matters after this capital redacproposal has been approved at the
annual general meeting and has received the contpaithority’s approval.

(5) The rights and obligations of the replaced sbares are same with the original shares.

(6) It is proposed that the Chairman is grantetdailver to handle the situation if the competent
authority changes the minimum capital requiremenif @ response must be made to other
changes in objective environment prior to the réaate of cash capital reduction.

(7) Please resolve.

Resolution: The proposal has been unanimously appraThere were 529,450,984 shares

represented at the time of voting, which 404,12% SRares voted for the proposal
(among them, 224,613,124 shares voted via electtwansmission); 9,790 shares
voted against the proposal (among them, 9,790 shaoted via electronic
transmission) ; 125,314,240 shares voted abstaineegroposal.

2. Proposal of Amending the Company’s Articlesrafdrporation. (Proposed by the Board of

Directors)
(1)To accommodate the Company’s future businesdsnaad comply with the regulations of

Electronic shareholders’ voting, it is proposedrtake certain amendments to the Articles of
Incorporation of the Company.
(2)The Company’s Articles comparison of amendmemisase refer to the handbook as
Attachment 4.
(3) Please resolve.
Resolution: The proposal has been unanimously appraThere were 529,450,984 shares
represented at the time of voting, which 404,133 ,8fares voted for the proposal
(among them, 224,621,079 shares voted via electtwansmission); 2,835 shares
voted against the proposal (among them, 2,835 shaoted via electronic
transmission) ; 125,313,240 shares voted abstaingegroposal.
3. Proposal of Amending the Company's Rules anddeiures of Shareholders Meeting. (Proposed

by the Board of Directors)
(1)To comply with the regulations of e-voting, st proposed to make certain amendments to the

Company's Rules and Procedures of Shareholderdrigeet
(2)Please see below for a comparison table of tiggnal provisions and amendments.



Current Provisions

Proposed Amendments

No

fe

6. Procedures:

6.1 Shareholders (or agent) attending
shareholders’ meeting shall sign-in. The sign
procedure is performed by submitting t
attendance card. The attendance card shal
worn to attend the shareholders’ meeting.
number of shares represented by atteng
shareholders shall be calculated in accordd
with the attendance card submitted
shareholders.

6. Procedures:

tlel Shareholders (or agent) attending
-ghareholders’ meeting shall sign-in. The sigr
hprocedure is performed by submitting t
| dttendance card. The attendance card shal
l'weorn to attend the shareholders’ meeting. T
dingmber of shares represented by atten
wreteareholders shall be calculated in accorddg
bwith the attendance card submitted
shareholders_and those submitted by e-vo
shares

To
tleemply
-imith the

happlicati

| doeof
I'eevoting
jing

ance

by

ting

6.11 Unless otherwise provided by The Comp
Law, a proposal shall be approved by the con
of more than half of the votes of shal

ayl1l Unless otherwise provided by The Comp
sérw, a proposal shall be approved by the con
esf more than half of the votes of shai

arfyp
s@omply
ewith the

applicabl
e laws
d by

represented by shareholders present.
aBlach shareholder is entitled to one vote

for each share held except the shares provide

laws

represented by shareholders present.
Each shareholder is entitled to one vote for €

share held—Fhe-abeve provision-shdt-apply-to

the-terms-of preferred-stoeks.

(3) Please resolve.

Resolution: The proposal has been unanimously appraThere were 529,450,984 shares

represented at the time of voting, which 404,12F,8Bares voted for the proposal
(among them, 224,612,797 shares voted via electtoamnsmission); 11,117 shares
voted against the proposal (among them, 11,117eshaoted via electronic
transmission) ; 125,313,240 shares voted abstaingegroposal.

4. Proposal of Amending the Procedures of Acqoisitr Disposal of Assets. (Proposed by the

Board of Directors)
(1)To comply with the order of the Financial Supsovy Commission, the adoption of

International Financial Reporting Standards ("IFRSsd to accommodate the Company’s
actual business needs, it is proposed to amenéringedures of Acquisition or Disposal of
Assets.
(2)The comparison table of amendments to the Pruoesdf Acquisition or Disposal of Assets,
please refer to the handbook as Attachment 5.
(3) Please resolve.
Resolution: The proposal has been unanimously appraThere were 529,450,984 shares
represented at the time of voting, which 404,133 ,8fares voted for the proposal
(among them, 224,621,078 shares voted via electtwansmission); 2,836 shares
voted against the proposal (among them, 2,836 shaoted via electronic
transmission) ; 125,313,240 shares voted abstaingegroposal.
V. Motions: None.

VI. Meeting Adjournment: 9:18 am.

ChairmanWade Chang
Recorder: Franck Ho



Attachment 1
Coretronic Corporation

2013 Annual Business Report

For the fiscal year of 2013, Coretronic reportedsmiidated sales revenue of NT$72,749 million
and operating income of NT$2,599 million with a matome of NT$2,016 million. Net income

attributable to equity holders of the parent comypams NT$1,939 million with the basic EPS* of
NT$2.68 per common share.

Sales breakdowns by product lines in 2013 as bglGansolidated)

Product 2013 2012 Diff.
LCD Backlight (pc) 77,696,844 68,525,320 13%
Projector (unit) 1,008,863 1,076,658 (6%)

In the year of 2013, we continue to integrate thaetry of BLU technologies, such as injection,
screen/inkjet printing, and laser direct writing, rheet the market trend of supper thin, touch, 3D
and big screen TV display. By using the 3D michmcure LGP with photo mask-less process
technique we developed, a supper thin Hinge-up meokdad been mass produced for the first tier
NB companies, and with the honor of granting th@1'2 Innovated Product Award” from MOEA.
Furthermore, taking advantage of the unique InkiJ8P printing process and Display Head
technique, we realized the 1~2mm thickness sidétednLGP for 40~50" TV BLU module which
will be one of the thinnest possible solution. &Hy) at the high-end 4K2K TV product segment,
both 80” single side emitted LGP and 12mm directittexsh BLU had been successful developed.
At the same time, to fulfill the economic TV marken innovative LGP-less side emitted BLU
model has also been developed. Generally speakim@LU development strategy covers all of the
size segments and all display applications.

Due to the availability of smart phone and tablét Boretronic continues to develop a new series of
micro projection by LED light source with featur@sch as portability, easy setup, auto detecting to
smart phone, tablet PC, and other portable electqomoducts. This helps Coretronic expand its
product lines in display sharing, mobile projecti@nd application of micro projection display.
Via the dual-lamp high efficiency optical enginagbbrm, Coretronic has also united latest laser
light source and thermal management to increas&anahare and gain high profit in professional
market of high brightness. In addition, catering th® site characteristics and curve surface
projection of professional applications, Coretroh@&s developed a system thermal design with
effective cooling at all installation angles andage blending technology to ensure projector
reliability and provide unconstrained setup envinents for end users. As educational application
is the main projector market, Coretronic regardeaeced functionality and simple installation,
combined laser touched module as direction of ptogevelopment. Continually launch new
generation of interactive short focal length prtpecto conform requirement from educational
market.

Looking into the future, Coretronic will adhereit® mission as a leader in the digital display egst
technology sector and aim to implementing the feily strategies:

(1) Using optical technology as a core competisrength to expand into other optical components
and system products; to increase product valuesadidprice competitiveness; and to strengthen
global competitive edge in terms of backlightingdaprojection technology. (2) Improving
processing techniques of various light guide plaaesl backlight module and develop R&D
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platforms which can be expansively applied to aldk of advanced display system products. (3)
Improving operation models, provide optimal desigrgduction and after-sales services, and foster
closer relationships with LCD panel manufacturerd brand name customers. (4) Continuing to
develop emerging techniques of solid-state lightatshort throw projection, interactive touch, and
multi-projector with auto blending display to stggimen core technology capabilities and enrich
production application fields. (5) By platform egfration, system modularization and flexibility
design, Coretronic optimizes supply chain efficierand enhances product competitiveness. (6)
Based upon market trend, increasing software fanstof multimedia and internet of the thing (10T)
and linking with core technology capabilities offte@re developing and system integration to
create most friendly user interface for new intevacexperience, and to provide total projection
solutions for various application fields (educatiocorporate, home, digital signage...etc.)
(7)Using information technology to manage the poyemtegrate group resources deployment and
ensure the security of information systems resautoeimprove the overall performance of the
organization. Develop the information processed application systems to provide integrated
management information platform. Planning andgrde&e the cloud-based platform to accelerate
the expansion of the Group's new business. (8h Wdference to corporate operating growth and
financial positioning strategies, utilizing finangi tools such as optimal capital market and the
money market to acquire low-cost working capital sapport to sustain operation growth and
long-term development needs. Building consensusuffh engagement to enable teamwork,
innovation and execution; materializing the vistonbuild technologies foundation for sustainable
business and pursuing the ultimate interest ofetidders and staff.

Sincerely,

Chairman: Wade Chang President: Sarah Lin, SShCh Accounting Officer: Franck Ho



Attachment 2

Audit Committee’s Report

To: 2014 General Annual Shareholders’ Meeting ofe@onic Corporation

The Board of Directors of the Company has delivahed2013 business report, the
financial statements and the proposed 2013 earrdiggsbution. The aforesaid
2013 financial statements of the Company and thesaaated financial
statements had been audited by Ernst & Young. TheitACommittee has
examined the above statements and found nothingfoartder and thus prepared
this report in accordance with Article 14-4 of tBecurities and Exchange Act and

Article 219 of the Company Act for your ratificatio

Coretronic Corporation

Chairman of the Audit CommitteeTed Tu

Date: April 24, 2014



Attachment 3

English Translation of a Report Originally IssuadChinese

Independent Auditors’ Report
To the Board of Directors and Shareholders of Conit Corporation

We have audited the accompanying parent comparyhathnce sheets of Coretronic Corporation
as of December 31, 2013 and 2012 and January 2, a0d the related parent company only
statements of comprehensive income, parent compalyychanges in equity, and parent company
only cash flows for the years then ended DecembeP@13 and 2012. These parent company only
financial statements are the responsibility of @e@mpany’s management. Our responsibility is to
express an opinion on these parent company ordydial statements based on our audits.

We conducted our audits in accordance with the R@Eeverning Auditing and Certification of
Financial Statements by Certified Public Accourdaamid generally accepted auditing standards in
the Republic of China (R.O.C.). Those standardsiirecthat we plan and perform the audit to
obtain reasonable assurance about whether the cialastatements are free of material
misstatement. An audit includes examining, on & basis, evidence supporting the amounts and
disclosures in the financial statements. An aul$ib ancludes assessing the accounting principles
used and significant estimates made by managerasnijell as evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the parent company only financiatements referred to above present fairly, in all
material respects, the financial position of Careir Corporation as of December 31, 2013 and
2012 and January 1, 2012, and the results of isatipns and its cash flows for the years then
ended December 31, 2013 and 2012, in conformitly véijuirements of the Regulations Governing
the Preparation of Financial Reports by Securigssers.

Ernst & Young

CERTIFIED PUBLIC ACCOUNTANTS
February 26, 2014

Taipel, Talwan

Republic of China

Notice to Readers

The reader is advised that these financial stateave been prepared originally in Chinese. Iretrent of a conflict
between these financial statements and the origihiese version or difference in interpretatiotween the two
versions, the Chinese language financial statensiat$ prevail.

The accompanying parent company only financialestants are intended only to present the parent aoynpnly
financial position, results of operations and caivs in accordance with accounting principles anakctices generally
accepted in the R.O.C. and not those of any otiréesdjctions. The standards, procedures and pescti audit such
parent company only financial statements are tiyeserally accepted and applied in the R.O.C.



English Translation of Financial State ments Oriyifasued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS

As of December 31, 2013, December 31, 2012 andadniy 2012

(Amounts in thousands of New Taiwan Dollars)

ASSETS

Current assets
Cash and cash equivalents
Financial assets at fair value through profit ssi@urrent
Hedging derivative financial assets-current
Notes receivables, net
Accounts receivables, net
Accounts receivable-related parties, net
Other receivables
Other receivables-related parties
Inventories, net
Prepayments
Other current assets
Total current assets
Non-current assets
Financial assetmeasuredat coshoncurrent
Investments accounted for using the equity method
Property, plant and equipment, net
Intangible assets
Deferred tax assets
Other assets-others
Total non-current assets

Total assets

December 31, 2013 9% December 31, 2012 9% January 1, 2012 %
$4,058,110 11.7¢8 $3,871,028 12.B3 $4,358,447 14.94
65,189 0.1p 990 : 3,227 0.01
136,911 400 32,431 0.1d 16,849 0.06
3,712 0.01 - - - -
5,268,426 15.24 5,694,60% 18.15 2,226,9[78 .64
1,890,941 49 b. 1,555,560 4.9¢ 1,922,285 6.59
79,157 0.23 112,136 0.36 57,048 0.Ro
706,797 2.05 517,934 1.65 591,196 2/03
1,617,440 4.7( 1,344,209 4.28 1,410,519 4.84
51,554 0.15 141,283 0.45 97,697 0.33
27,484 0.08 27,271 0.0p 3,234 0.01
13,905,721 40.37 13,297,444 42.37 10,687,475 36.65
221 - 221 - 221 -
;9028801 54.84 16,331,231 52.04 16,550,633 56.75
1,461,799 4.24 1D5%9 5.07 1,751,727 6.01
26,165 0.08 20,361 0.0[7 27,999 0.p9
120,548 0.35 117,004 0.37 121,649 0/42
27,242 0.08 24,329 0.0B 22,711 0.p8
20,538,776 59.63 18,084,168 57.p3 18,474,940 68.35
$34,444,497 100.00 $31,381,607 100.00 $29,162,415 100.00
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English Translation of Financial Statements Orllyilasued in Chinese

CORETRONIC CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS
As of December 31, 2013, December 31, 2012 andadyil 2012
(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY

Current liabilties
Short-term debts
Financial liabilties at fair value through prcor l0SSscurrent
Hedging derivative financial liabilitie-current
Notes payable
Accounts payable
Accounts payable-related parties
Other payables
Other payables-related parties
Current tax liabilities
Provision-current
Other current liabilties
Total current liabilties
Non-current liabilities
Long-term loans
Deferred tax liabilities
Accrued pension liabilties
Other liabilties-others
Total non-current liabilities
Total liabilities
Equity
Share capital
Common stock
Capital surplus
Retained earnings
Legal reserve
Special reserve
Undistributed earnings
Total retained earnings
Other equity
Treasury shares
Total equity
Total liabilities and equity

D.54

.01
05

.37
87
.23
13
95
70
33
D.48

39

44
D.92

1.83
.57

.86
43
.82
A1
7)

.08
D.00

December 31, 2013 9 December 31, 2012 9 January 1, 2012 9
$4,639,148 13.47 $3,332,340 10.p2 $2,781,626
12,748 0.04 6,942 0.0p 3,328 o
104,773 0.31 60,142 0.19 13,331 0
86 - 933 - 853 -
3,263,242 9.47 2,634,684 8.40 2,440,755 8
1,939,804 5.63 2,653,184 8.46 544,636 1
1,506,371 4.3% 1,224,817 3.90 1,526,165 5
85,478 0.25 93,504 0.3D 125,360 0.
111,355 0.32 111,398 0.35 275,342 0
467,766 1.36 488,904 1.96 495,864 1
306,477 0.89 330,075 1.05 389,135 1
12,437,248 36.11 10,936,929 34.8B5 8,596,385 2
161,841 0.47 647,592 2.6 H -
35,999 0.10 5,430 0.02 13,739 0.09
142,980 0.42 131,701 0.42 113,875 0
274 - 119 - 226 -
341,094 0.99 784,842 2.0 127,840 0
12,778,342 37.1¢ 11,721,771 37.B5 8,724,225 2
7,240,385 21.02 7,240,38% 23.07 7,240,385 24
4,552,383 13.27 4,552,383 14.51 4,542 .87 15
2,532,514 7.35 2,443,494 7.79 2,292,1Y0 7
1,290,820 3.75 1,290,82( 4.11 1,290,820 4
5,865,913 17.03 4,755,554 15.15 5,197,667 17
9,689,247 28.17 8,489,872 27.05 8,780,657 3(
184,140 0.53 (622,804 (1.98) (49,168) (0.1
- - - - (76,511 (0.26
21,666,155 62.90 19,659,836 62.65 20,438,190 70
$34,444,497 100.00 $31,381,61E/ 100.00 $29,162,415 10




English Translation of Financial Statements Orlyiiasued in Chinese

CORETRONIC CORPORATION

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INODME

For the years ended December 31, 2013 and 2012

(Amounts in thousands of New Taiwan Dollars, exdepearnings per share)

L 2013 % 2012 %
Description
Net sales $19,896,879 100.00 $20911,192 100.00
Operating costs 18,176,213 91.35 19,493,72b 93.22
Gross profit 1,720,666 8.65 1,417,461 6.78
Unrealized intercompany profit 109,024 0.55 89,511 0.43
Realized intercompany profit 89,511 0.45 103,879 0.5(
Gross profit, net 1,701,153 8.55 1,431,834 6.8p
Operating expenses
Seling expenses 214,182 1.08 203,484 0.94
Administrative expenses 852,402 4.29 870,445 4,14
Research and development expenses 1,017,480 511 957,251 4,58
Total operating expenses 2,084,064 10.48 2,031,186 9.7p
Operating loss (382,911) (1.93) (599,351 (2.87)
Non-operating income and expenses
Other income 380,139 1.91 298,993 1.4]
Other gains and losses 135,434 0.68 60,016 0.29
Finance costs (33,538) (0.17) (38,693 (0.19)
Shar'e of profit pf subsidiaries and associatesoanted for 1,888,079 9.49 1,082,59¢ 518
using the equity method
Total non-operating income and expenses 2370114  911f. 1,402,911 6.71
Net income before income tax 1,987,203 9.98 803,56( 3.84
Income tax expense (48,240) (0.24) 80,051, 0.39
Net income 1,938,963 9.74 883,611 4.28
Other comprehensive income
Exchange d'rfference§ resutting.from translatirgfthancial 749,259 377 (552,102 (2.64)
statements of foreian onerati
Cash flow hedge 59,850 0.30 (27,7111 (0.13)
Actuarial losses on defined benefit plans (15,581) (0.08) (22,789 (0.11)
Share oflother comprehensive .income of §ubsidiaani&i 682 9135 0.04
associates accounted for usina the eauitv rd
Income tax relating to components of other compmskie income (2,815 (0.01) 3,874 0.02
Other comprehensive income, net of tax 791,395 3.98 (589,593 (2.82)
Total comprehensive income $2,730,358 13.72 $294,018 1.41
Basic Earnings Per Share (in New Taiwan Dolars) 2.6¢ 1.2
Diuted Earnings Per Share (in New Taiwan Dollars) 2.67 1.2]
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English Translation of Financial Statements Originssued in Chines

CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

For the years ended December 31, 2013 and 2012

(Amounts in thousands @NT aiwan Dollars)

Retained earnings Other equity
Exchange differences | Unrealized gains
resulting from translating | from available- | Effective hedging
Undistributed | the financial statements off for-sale financial | instrument from
Description Common stoc  Capital surplys Legal reserye Special reserve| earnings foreign operations assets cash flow hedge| Treasury sharps  Total equit
Balance as of January 1, 2012 $ 7240385 $ 4542827 $ 2,292,170| $ 1,290,820 $ 5,197,667 $ -1 8 (51,70p) $ 2541 $ (76,511 $20,438,190
Appropriation and distribution of 2011 earnings:

Legal reserve 151,328 (151,328 - - -

Cash dividends - (1,158,462 - - - (1,158,46
Adjustment of capital surplus accounted for usheyequity methc (33) - 23 - - (20
Profit for the year ended December 31, 2012 - 883,611 - - - - 883,611
Other comprehensive income for the year ended Diemegi, 2012 - - - (15,957 (552,10p) 15,647 181) - (589,593)
Total comprehensive income - 867,654 (552,102, 15,64 (37,181) - 298,0
Treasury stock sold to employees - 9,589 - - - - - 76,511 86,10
Balance as of Dcecember 31, 2012 7,240,385 4,552,383 2,443,498 1,290,820 4,755,954 (63p,1L (36,062) (34,640 - 19,659,83
Appropriation and distribution of 2012 eamings:

Legal reserve 89,016 - (89,016 - - - -

Cash dividends - (724,039) - - - (724,039
Profit for the year ended Dcecember 31, 2013 - 1,938,963 - - - - 1,938,96
Other comprehensive income for the year ended Dfzee31, 2013 - - (15,544 749,259 (12,810) 5%8, 791,395
Total comprehensive income - 1,923,414 749,259 (12,870) 70,595 - 2,338,
Balance as of Dcecember 31, 2013 $ 7240385 $ 4552383 $ 2532514 $ 1290820 $ 5865913 $ 197,157 | $ (48933 $ 35915 $ $ 21,666,155

)
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English Translation of Financial Statements Oritjniasued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
For the years ended Dcecember 31, 2013 and 2012
(Amounts in thousands of New Taiwan Dollars)

Description 2013 2012 Description 2013 2012
Cash flows from operating activities : Cash flows from investing activities :

Profit before taxfrom continuing operations $1,987,203 $803,560 Acquisition of investments actedror using the equity methpd (50,000) (25,000)
Adjustments for: Acquisition of property, plant and equipment (33131 (51,648)
The profit or loss items which did not affect cdihvs: Proceeds fromdisposal of property, plant and egeig 1,133 3,330
Bad debt expenses (reversal) 6,116 (2,364) Acquisition of intangible assets (13,975) (2,092)
Depreciation 165,280 178,069 Decrease in intangible assests 250 -
Amortization 9,513 11,323 Increase in other assests-others (4,505) (3.211)
Net (gain) loss on financial assets and liabilig¢gair value through profit or lo: (58,393) 5,851 Net used in investing activities (100,228) (78,621)
Interest expenses 33,538 38,693
Interest income (19,398) (17,884)
Stock-based payment-treasury stock sold to emptoyee - 7,108
Share of profit of associates accounted for ustiregetquity method (1,888,079) (1,082,595)
Gain on disposal of property, plant and equipment (639) (2,268)
Unrealized gross profit 109,024 89,511
Realized gross profit (89,511) (103,879
Changes in operating assets and liabilties:
Notes receivables (3,712) - | Cash flows from financing activities :
Accounts receivables 420,063 (3,465,263 Increase in short-term debts 1,306,808 550,714
Accounts receivables-related parties (335,381) 366,725 (Decrease) increase in long-tenk lans (485,751, 647,597
Other receivables 33,214 (68,971) Increase (decrease) in other ligsiibthers 155 (107)
Other receivables-related parties (188,861) 73,260 Cash dividends (724,039) (1,158,462
Inventories (273,231) 66,310 Proceed fromdisposal of treaswoglst - 78,992
Prepayments 89,729 (43,586) Net cash provided by in financingviies 97,173 118,729
Other current assets (213) (24,037)| Net increase (decrease) in cash asidl equivalents 187,081 (487,424
Notes payable (847) 80 | Cash and cash equivalents at the beginditrgegeriod 3,871,023 4,358,447
Accounts payables 628,553 193,934| Cash and cash equivalents at thefehée period $4,058,110 $3,871,02B
Accounts payables-related parties (713,385) 2,108,553
Other payables 277,651 (267,090
Other payables-related parties (8,026) (31,856)
Provision-current (21,138) (6,960)
Other current liabilities (23,598) (59,050)
Accrued pension liabilities (1,653) (1,088)
Cash generated fromoperating activities 133,819 (1,233,914
Interest received 19,163 31,762
Dividend received 96,937 801,905
Interest paid (33,056) (39,728)
Income tax paid (26,721) (87,557)

Net cash provided by (used in) operating activities 190,142 (527,532



English Translation of a Report Originally Issuaddhinese

Independent Auditors’ Report
To the Board of Directors and Shareholders of Conit Corporation

We have audited the accompanying consolidated talaheets of Coretronic Corporation and its
subsidiaries as of December 31, 2013 and 2012 amady 1, 2012 and the related consolidated
statements of comprehensive income, changes ityeaunid cash flows for the years then ended
December 31, 2013 and 2012. These consolidatedcimlastatements are the responsibility of the
Company’s management. Our responsibility is to epran opinion on these consolidated financial
statements based on our audits.

We conducted our audits in accordance with the R@Eeverning Auditing and Certification of
Financial Statements by Certified Public Accourdaamid generally accepted auditing standards in
the Republic of China (R.O.C.). Those standardsiirecthat we plan and perform the audit to
obtain reasonable assurance about whether the cialastatements are free of material
misstatement. An audit includes examining, on & basis, evidence supporting the amounts and
disclosures in the consolidated financial statesefn audit also includes assessing the accounting
principles used and significant estimates made bypagement, as well as evaluating the overall
financial statement presentation. We believe that audits provide a reasonable basis for our
opinion.

In our opinion, the consolidated financial statetageferred to above present fairly, in all materia
respects, the consolidated financial position ofe@fonic Corporation and its subsidiaries as of
December 31, 2013 and 2012 and January 1, 2012thencesults of its operations and its cash
flows for the years then ended December 31, 2082842, in conformity with requirements of the
Regulations Governing the Preparation of FinarRegports by Securities Issuers, and International
Financial Reporting Standards, International Acdmgn Standards, International Financial
Reporting Interpretations committee and Standinterpmetations Committee as endorsed by
Financial Supervisory Commission.

The Company has prepared Separate Financial Statenas of December 31, 2013 and
2012 for the years then ended. We have expressech@ualified opinion on those separate
financial statements.

Ernst & Young
CERTIFIED PUBLIC ACCOUNTANTS
February 26, 2014
Taipel, Talwan
Republic of China
Notice to Readers

The reader is advised that these financial stateave been prepared originally in Chinese. Iretrent of a conflict
between these financial statements and the origihese version or difference in interpretatiotween the two
versions, the Chinese language financial statensiat$ prevail.

The accompanying consolidated financial statemearéntended only to present the consolidated &i@duposition,
results of operations and cash flows in accordatteaccounting principles and practices generadigepted in the
R.O.C. and not those of any other jurisdictionse $tandards, procedures and practices to auditceundolidated
financial statements are those generally acceptédpplied in the R.O.C.
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English Translation of Financial Statements Oriigitssued in Chinese

CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

As of December 31, 2013, December 31, 2012 andadaiy 2012

(Amounts in thousands of New Taiwan Dollars)

ASSETS December 31,2013 % December 31, 2012 % January 1,(2012%
Current assets
Cash and cash equivalents $ 16,498,603 28.39 | $ 12,930,125 27.04| $ 14,321,728 28.75
Financial assets at fair value through prafioes-current 196,640 0.34 3,944 0.01 25,414 0.05
Hedging derivative financial assets-current 198,812 0.34 42,223 0.09 20,866 0.04
Note receivables, net 376,187 0.65 340,583 0.71 152,276 0.31
Accounts receivables, net 21,336,906 36.72 14,861,166 31.08 14,832,155 29.77
Accounts receivables-related parties, net 16,345 0.03 4,704 0.01 35,566 0.07
Other receivables 229,506 0.39 317,317 0.66 321,401 0.65
Other receivables-related parties 171 - 54 - 74 -
Current tax assets 16,019 0.03 15,612 0.03 5516 0.01
Inventories, net 7,609,357 13.10 7,073,084 14.79 7,678,860 15.41
Prepayments 363,122 0.62 493,634 1.03 513471 1.03
Other current assets 156,433 0.27 146,083 0.31 151,933 0.31
Total current asse 46,998,101 80.88 36,228,529 75.76 38,059,260 76.40
Non-current assets
Financial assets at fair value through profibes-noncurrent 133,835 0.28 132,145 0.28 113,100 0.23
Available-for-sale financial assets-noncurrent 53,982 0.09 66,852 0.14 62,486 0.13
Financial assets measured at cost-noncurrent 275,146 0.47 273,500 0.57 276,157 0.55
Investments accounted for using the equity method - - - - 52,108 0.10
Property, plant and equipment, net 9,301,889 16.01 9,567,723 20.01 9,691,035 19.45
Investment property, net 263,745 0.45 273,639 0.57 233,842 0.47
Intangible assets 475,084 0.82 674,498 1.41 705,963 1.42
Deferred tax assets 277,911 0.48 278,040 0.58 273,501 0.55
Other assets-others 327,897 0.57 323,260 0.68 349,051 0.70
Total non-current asst¢ 11,109,489 19.12 11,589,657 24.24 11,757,243 23.60
Total assets $ 58,107,590 100.00 | $ 47,818,186 100.00 | $ 49,816,503 100.00
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CORETRONIC CORPORATION AND SUBSIDIARIE

CONSOLIDATED BALANCE SHEETS

As of December 31, 2013, December 31, 2012 anchdaniy 2012

(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY

Current liabilities
Short-term debts
Financial liabilities at fair value through pitadir loss-current
Hedging derivative financial liabilities-current
Notes payable
Accounts payables
Accounts payables-related parties
Other payables
Other payables-related parties
Current tax liabilities
Provision-current
Current portion of long-term loans
Other current liabilties
Total current liabilitie
Non-current liabilities
Long-term loans
Provision-non-current
Deferred tax liabilities
Accrued pension liabilities
Other liabilties-others
Total non-current liabilitie
Total liabilities
Equity attributable to owners of the parent
Share capital
Common stock
Capital surplus
Retained earnings
Legal reserve
Special reserve
Undistributed earnings
Total retained earnir
Other equity
Treasury shares
Non-controlling interests
Total equity
Total liabilities and equity

December 31, 2013 % December 31, 2012 % January 1, 201p %
$ 7,334,372 12.62| $ 5,780,723 12.09| $ 7,068,063 14.19
47,140 0.08 18,921 0.04 5,036 0.01
157,433 0.27 76,862 0.16 18,325 0.04
4,843 0.01 5,007 0.01 2,201 -
18,330,979 31.55 12,373,323 25.88 12,139,450 24.37
34,417 0.06 8,147 0.02 - -
4,541,650 7.82 3,823,038 7.99 4,252,325 8.54
2,697 - 7,536 0.02 7,674 0.01
876,256 1.51 577,816 1.21 671,489 1.35
825,837 1.42 934,975 1.95 1,142,558 2.29
882 - 882 - 882 -
772,515 1.33 660,098 1.38 655,315 1.32
32,929,02 56.6 24,267,32 50.7¢ 25,963,31 52.1z2
174,151 0.30 660,831 1.38 14,142 0.03
12,975 0.02 12,951 0.03 6,751 0.01
120,542 0.21 61,067 0.13 30,473 0.06
300,831 0.52 291,596 0.61 271,802 0.54
35,784 0.06 29,460 0.06 28,836 0.06
644,28 1.11 1,055,90! 2.21] 352,00 0.7¢
33,573,30 57.7¢ 25,323,23 52.9¢ 26,315,32 52.8:2
7,240,385 12.46 7,240,385 15.14 7,240,385 14.53
4,552,383 7.83 4,552,383 9.52 4,542,827 9.12
2,532,514 4.36 2,443,498 5.11 2,292,170 4.60
1,290,820 2.22 1,290,820 2.70 1,290,820 2.59
5,865,913 10.09 4,755,554 9.94 5,197,667 10.44
9,689,24 16.67 8,489,87. 17.7¢ 8,780,65 17.6:
184,140 0.32 (622,804) (1.30) (49,168) (0.1
- - - - (76,511 (0.15
2,868,131 4.94 2,835,117 5.98 3,062,991 6.15]
24,534,286 42.22 22,494,953 47.94 23,501,181 47
$ 58,107,590 100.00 | $ 47,818,186 100.00 | _$ 49,816,503 100.00

0
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English Translation of Financial Statements Orlitssued in Chinese
CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2013 and 2012
(Amounts in thousands of New Taiwan Dolars, exéepeamings per share)

Description 2013 % 2012 %
Net sales $ 72,148,977 100.001 $ 67,626,289 100.00
Operating costs 62,299,027 85.64 58,554,130 86.58
Gross profit 10,449,950 14.36 9,072,159 13.42
Operating expenses
Seling expenses 2,449,411 3.37 2,621,108 3.88
Administrative expens: 2,607,909 358 2,664,050 394
Research and development expe 2,193,172 3.84 2,788,451 412
Total operating expenses 7,850,492 10.79 8,073,609 11.94
Operating income 2,599,458 3.57 998,550 1.48
Non-operating income and expenses
Other incom 424,029 0.58 540,423 0.80
Other gains and losses (72,494) (0.10) 53,173 0.0§
Finance costs (96,463) (0.13) (131,660 (0.19)
Share of profit of associates accounted for usiagetjuity methc - 1 3,069 -
Total non-operating income and expenses 255,072 0.35 465,605 0.69
Net income before income tax 2,854,530 3.92 1,464,155 2117
Income tax expense (838,513) (115 (416,980) (0.62)
Net income 2,016,017 217 1,047,175 1,59
Other comprehensive income
Exchange differences resuting from translatigyfinancial statements of foreign operations 830,074 114 (618,508 (0.92)
Unrealzed gains from avaiable-for-sale finahessets (12,870) (0.02) 15,647 0.02
Cash flow hedge 76,019 0.10 (37,181 (0.0
Actuarial losses on defined benefit plans (14,823) (0.02) (27,807 (0.04)
Share of other comprehensive income of assecédeounted for using the equity method (2,944) - 4,127 0.01
Other comprehensive income, net of tax 875,456 1.20 (663,122 (0.99)
Total comprehensive income $ 2,891,473 397| § 384,053 057
Net income for the periods attributable to :
QOwners of the parent $ 1,938,963 $ 883,611
Non-controling interests $ 77,054 $ 163,564
Total comprehensive income for the periods aterbit to :
QOwners of the parent $ 2,730,358 $ 294,018
Non-controling interests $ 161,115 $ 90,035
Basic Eamings Per Share (in New Tawan Dolars) $ 2.68 $ 122
Dilted Earnings Per Share (in New Taiwan Dollars) $ 267 $ 121
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English Translation of Financial Statements Orllfinasued in Chinese
CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the years ended December 31, 2013 and 2012
(Amounts in thousands of New Taiwan Dollars)

Equity attributable to owners of the pai
Retained earnings Other equity
Exchange
differences
resulting from
translating they ~ Unrealized Effective
financial gains from hedging
statements of available-for- | instrument Non-
Capital Special Undistributed foreign sale financial| from cash Treasury controling
Description Common stogk  surplug Legal reserv reservi earning operation asset flow hedgt share Total interests Total equity
Balance as of January 1, 2! $ 7,240,385| $ 4542,827| $ 2,292,170 $ 1,290,820| $ 5,197,667 $ - $  (5L709) $ 2541 $ (76511) $ 20,438,190 $ 3,062,991 $23501,181
Adjustments of capital surplus accounted for utiiege quity method - (33) - - 23 - - - - (10 - (19
Appropriation and distribution of 2011 earnings:
Legal reserve - - 151,328 - (151,328 - - E E 1
Cash dividends - - - - (1,158,462 - - - - (1,158,46p) ,188,462)
Treasury stock sold to employees - 9,589 - - - - - - 76,511 86,100 86,100
Profit for the year ended December 31, 2012 - - - - 883,611 - - - - 883,611 163,564 1,047,115
Other comprehensive income for the year ended DeeeB81, 2012 - - - - (15,957) (552,142 15,647 181 - (589,593 (73,529) (663,142)
Total comprehensive income - - - - 867,654 (552,102) 15,647 (37,181 - 294,018 90,03 384,043
Decrease of non-controling interests - - - - - - - - - - (317,909 (317,90P)
Balance as of Dcecember 31, 2 7,240,38 4,552,383 2,443,49; 1,290,82 4,755,55 (552,102 (36,062 (34,640 - 19,659,83 2,835,11 22,494,95
Appropriation and distribution of 2012 earnings:
Legal reserve - - 89,016 - (89,016 - - - - - E
Cash dividends - - - - (724,039 - - - - (724,039) (72300
Profit for the year ended Dcecember 31, 2013 - - - - 1,938,963 - - - - 1,938,963 77,054 2,016,017
Other comprehensive income for the year ended Dubee31, 2013 - - - - (15,549) 749,259 (12,870 550, - 791,395 84,061 875,446
Total comprehensive incot - - - - 1923414 749,254 (12,870) 70,5%5 - 2,730,354 161,11 2,891,4¥3
Decrease of non-controling interests - - - - - - - - - - (128,101 (128,10[L)
Balance as of Dcecember 31, 2013 $ 7,240,385 $ 4552,383| $ 2532514| $ 1,290,820 $ 5865913 $ 197,157| $ (48932) $ 35915| $ - | $ 21,666,158 $ 2,868,131 $ 24,534,286
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English Translation of Financial Statements Orlyiiasued in Chinese

CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years ended Dcecember 31, 2013 and 2012
(Amounts in thousands of New Taiwan Dollars)

Description 2013 2012 Description 2013 2012
Cash flows from operating activities : Cash flows from investing activities :
Profit before tax from continuing operations $ 2854530 | $ 1,464,155 Proceeds from disposal of available-fde-§iaancial assets - 11,408
Adjustments for: Proceeds from disposal of investments accoudotessing the equity method - 62,23]7
The profit or loss items which did not affect célevs: Acquisition of property, plant and equipment (1,038,067) (1,891,481
Bad debt reversal (20,692) (54,726) Proceeds from disposal of ptgpplant and equipment 48,072 274,891
Depreciation (including investment property) 1,495,199 1,403,800 Acquisition of intangible asse (49,598) (109,634
Amortization (including other assets-others) 60,331 99,494 Proceeds from disposal of intangibleets 274 62,192
Interest expenses 96,463 131,660 Increase in other assets-others (17,418) (3,172)
Interest income (145,495) (191,728 Net cash used in investityites (1,056,737) (1,593,599
Diidend income (5,822) (10,316),
Transfer of property, plant and equipment toegige 3,183 271
Losses (gain) on disposal of property, planteouipment 9,958 (18,759)
Gain on disposal of investments - (7,836)
Share of profit of associates accounted forguia equity method - (3,069)
Impairment of non-financial assets 256,787 96,179
Net (gain) loss on financial assets and ligsliait fair value through profi or loss (166,167) 16,310
Stock-based payment-treasury stock sold to ep®p - 7,108
Changes in operating assets and liabilties: Cash flows from financing activities :
Notes receivables (35,604) (188,307, Increase (decrease) in short-tiebts 1,553,649 (1,287,340
Accounts receivables (6,472,778) 39,956 (Decrease) increase in long-temk loans (486,680) 646,689
Accounts receivables-related parties (11,641) 30,862 Increase in other liabilties-othe 6,348 6,824
Other receivables 88,931 3,828 Cash dividends (724,039) (1,158,462
Other receivables-related parties (117) 20 Proceeds from disposal of treasury stock - 78,992
Inventories (560,318) 626,456 Decrease in non-controling &ges (128,101) (317,919
Prepayments 130,512 22,637 Net cash provided by (usedrmanfiing activities 221,177 (2,031,21p)
Other current assets (10,350) 5,850 | Effect of changes in exchange rateash and cash equivalents 559,241 (435,865)
Notes payables (164) 2,806 | Netincrease (decrease) in cash andetpslalents 3,568,478 (1,391,603
Accounts payables 5,957,656 233,873 Cash and cash equivalents at gieniog of the period 12,930,125 14,321,728
Accounts payables-related parties 26,270 8,147 Cash and cash equivalents at the ehd pkriod $ 16,498603 | $ 12,930,125
Other payables 729,527 (425,444
Other payables-related parties (4,839) (138)
Provision-current (109,138) (207,583
Other current liabilties 112,417 4,783
Accrued pension liabilties (6,314) 3,837
Cash generated from operating activities 4,272,325 3,094,126
Diidend received 5,822 10,316
Interest received 144,375 191,984
Interest paid (91,386) (132,655
Income tax paid (486,339) (494,694
Net cash provided by operating activities 3,844,797 2,669,077




