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Coretronic Corporation

2016 Annual General Shareholders’ Meeting Procedure

1. Call the Meeting to Order

2. Chairman’s Remarks

3. Discussion Items

4. Report Items

5. Ratification Items

6. Discussion and Election Items
7. Motions

8. Adjournment



Coretronic Corporation
2016 Annual General Shareholders’ Meeting Agenda

Time : 9:00 a.m., June 15 (Wednesday), 2016
Place: No. 2, Ke Bei 5th Rd., Science Park, Chu-Nan, MiaGounty (Chunan Science Park)

|. Call the Meeting to Order
Il. Chairman’s Remarks
lll. Discussion ltems
1. Proposal of Amending the Company'’s Articles of Irpmration.
I\VV. Report Items
1. 2015 Annual Business Report.
2. Audit Committee’s Report.
3. The distribution of 2015 employees' compensation.
4. The status of issuance of 2015 new common shar@sgih cash capital increase or in the form
of global depositary receipts.
V. Ratification Items
1. Ratification of 2015 Annual Business Report anaficial statements.
2. Ratification of the proposal for the distributioh2915 earnings.
VI. Discussion and Election Items
1. Proposal of conducting the Company's capital rednct
2. Proposal for the Company’s election of Directors.
3. Proposal to release the newly-elected Directors fnon-competition restrictions.
VII. Motions

VIII. Adjournment



Discussion Items

1. Proposal of Amending the Company’s Articles ofricorporation. (Proposed by the Board of
Directors)
(1)To coordinate Company Act revised and to accodatethe Company’s operational needs,
it is proposed to make certain amendments to thelés of Incorporation of the Company.
(2)The comparison table of amendments to the Cogpanticles is attached as Attachment 1.
(3) Please resolve.

Resolution:

Report Items

1. 2015 Annual Business Report
Description: 2015 Annual Business Report is attddseAttachment 2.

2. Audit Committee's Report
Description: The Audit Committee’s Report on 2015dAcial Statements is attached as
Attachment 3.

3. The distribution of 2015 employees' compensation

Description: In accordance with the Company’s rediérticle of Incorporation ,10%~20% of
profit of the current year shall be distributedeagployees’ compensation. The board
of directors resolved to distribute NT $ 292,568,48 2015’s employee compensation
in cash.

4. The status of issuance of 2015 new common shati@®ough cash capital increase or in the
form of global depositary receipts.

Description: (1) In order to support the Compariyisd needs for future operation, it was approved
by 2015 annual general shareholders’ meeting teeiseew common shares for
cash capital increase or overseas depositary tedéifpugh cash capital increase,
to the extent of NT$3.5 billion or 70 million shargcollectively and/or
individually offerings).

(2) In consideration of economic condition, casimded, money and capital market
factors, the Company had used other financial ttmimeet cash demand and the
issuance of new shares or overseas depositarpteceiase to be effective.

Ratification Items

1. Ratification of 2015 Business Report and Finanai Statements. (Proposed by the Board of
Directors)
Description:
(1) The 2015 Financial Statement of the Companytedidby Ernst & Young and had issued its
review report accordingly.



(2) Please refer to attachment 2 and 4 for 201%nB8s Report and financial statements.

(3) Please resolve.

Resolution:

2. Ratification of the Proposal for the Distribution of 2015 Earnings. (Proposed by the Board

of Directors)

Description:

(1)The proposed profits distribution is allocated frearnings in 2015 Available for Distribution,
The earnings distribution table please refer tachtnent 5.

(2) Record date for paying cash dividend: Uponaperoval of the 2016 shareholders’ meeting, it

is proposed to authorize the chairman of BOD temheine the ex-dividend date.

(3)In the event that, before the distribution recdate, the outstanding shares are affected, it is
proposed that the chairman be authorized to athesthare dividend based on the number of
actual shares outstanding on the record date $trilalition.

(4) Please resolve.

Resolution:

Discussion and Election Items

1. Proposal of conducting the Company's capital radtction. (Proposed by the Board of
Directors)

(1) To recapitalize and enhance shareholdersesii®rit is proposed that the Company conduct
a capital reduction and cash repayment. The amotithe capital reduction shall be
NT$1,086,057,780. Following the capital reductiomaid-in capital shall be
NT$4,344,231,100 and no shares shall be issuelyisigal form.

(2) The amount of the capital reduction shall bebN,086,057,780, which is calculated based
on the numbers of outstanding shares on March@B;.Zhe capital reduction percentage is
20%.

(3) The common shares, calculated on the basish@fnumber of shares held by each
shareholder, according to each shareholdeownership as registered in the book on the
record date of the capital reduction, shall beaegdl for new shares. Each 1,000 shares
shall be exchanged for 800 shares, which will aehiz reduction of 108,605,778 common
shares. For each fractional common share resulioqm the capital reduction, the
shareholders other factional shares; therefore the Company peill the shareholder cash
based on the face value before the record dateeotanversion, rounded down to whole
NT dollar. The Chairman is hereby authorized toigteste persons to purchase all of the
fractional shares at the face value.

(4) The Chairman of BOD shall be authorized to wetee the record date of the capital
reducation and other relevant matters after thgalreduction proposal has been approved
at the annual general meeting and has receivecbthpetent authority s  approval.

(5) The rights and obligations of the replaced sbares are the same with the original shares.
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(6) It is proposed that the Chairman is granted pawer to handle the situation if the
competent authority changes the Company's issuaesh if the number of outstanding
shares or if a response must be made to other ehangbjective environment prior to the
record date of cash capital reduction.

(7) Please resolve.

Resolution:

2. Proposal for the Company’s election of Directors(Proposed by the Board of Directors)

(1) The eighth term of the office of Directors enxgal on June 17, 2016, old Directors retiring on
the date of election of new Directors. AccordingAtidicle of the Company, there shall be a
board of Directors consisting of seven personsuding three Independent Directors. Each of
whom shall be appointed to a term of office of ¢hgears. The eighth term of the office of
Directors started from June 15, 2016 and expiredume 14, 2019.

(2)The Company adopts the candidate nominatioresydor electing Directors. Shareholders
should be elected on the list of candidates foedaars.The information of the candidates
please refer to attachment 6.

(3) Please elect.

Election Results:

3. Proposal to release the newly-elected Directof®om non-competition restrictions.

(Proposed by the Board of Directors)
(1) Pursuant to Article 209 of the Company Act,igector engaging, either for himself or on

behalf of another person, activities that are wittie scope of the Company's business, shall
explain to the meeting of shareholders the esdardrgents of such activities and obtain the
shareholders approval for engaging in such aaiti

(2) It is proposed for the shareholders meetinfiftmon-competition restrictions on new board
members and their representatives. The list of &ditign restrictions on Directors proposed
to be released is attached as attachment 7

(3) Please resolve.

Resolution:

Motions

Adjournment



Attachment 1

Comparison Table of Amendments to the Company’s Artles of Incorporation

Current Provisions Proposed Amendments Note
Article 2 Article 2 To
The business engaged in by the The business engaged in by the accommodat
Company shall be as follows Company shall be as follows e the
- ~CC01110 Computers and - ~ CCO01110 Computers and Company’'s
Computing Peripheral Equipments Computing Peripheral Equipments future
Manufacturing Manufacturing business
=~ ~ CCO01080 Electronic Parts and | = -~ CC01080 Electronic Parts and | needs.

Components Manufacturing
= ~ CE01030 Photographic and Optiq
Equipment Manufacturing
2 -~ F401021Restrained Telecom Rag
Frequency Equipments and Materials
Import

=~ CC01990 Electrical Machinery,
Supplies Manufacturing (can only be
manufactured outside Hsinchu Scieng
Park)

==~ CCO01990 Batteries
Manufacturing (can only be
manufactured outside Hsinchu Scieng
Park)

— ~ Research, develop, produce,
manufacture and sale the following
optical products

(- )Various LCDs, projections and the
backlight modules

(= )Multimedia presentation system
equipments and software

(= )Plasma display monitors/TVs, LCI
internet personal computer, LCD
Windows base terminal, digital
transmission, LCD monitors

(= )AIl kinds of consigned design and
develop and consulting services
regarding above products

(Z )Import and export trading busines
related to the above businesses (exce
the businesses requiring permit)

-~ ~ Design, manufacturing and sales
Acrylics and relating consigned desigt
develop, consulting and import and
export trading business of the product
(can only be conducted outside Hsinc
Science Park)

4~ ~ Design, manufacturing and sales
the power supply, electronic car and

Components Manufacturing

Equipment Manufacturing
liez ~CCO01101 Restrained Telecom Ra
Frequency Equipments and Materials
Manufacture
I ~ F401021Restrained Telecom Raq
Frequency Equipments and Materials
elmport
>~ CC01990 Electrical Machinery,
Supplies Manufacturing (can only be

ePark)
= ~ CC01990 Batteries
Manufacturing (can only be

Park)

~ ~ Research, develop, produce,
manufacture and sale the following
optical products

(- )Various LCDs, projections and the

Dbacklight modules

(= )Multimedia presentation system
equipments and software

(= )Plasma display monitors/TVs, LCI
internet personal computer, LCD

Windows base terminal, digital

transmission, LCD monitors

5 (2 )AIl kinds of consigned design and
ptevelop and consulting services
regarding above products

fz )Import and export trading busines

nrelated to the above businesses (excq
the businesses requiring permit)

s1 ~ Design, manufacturing and sales

hcrylics and relating consigned desig
develop, consulting and import and

oéxport trading business of the produc
(can only be conducted outside Hsing

fuel cell related products and its

at ~ CE01030 Photographic and Opti¢

manufactured outside Hsinchu Scieng¢

manufactured outside Hsinchu Scieng¢

al

lio

lio

e

e

A

pt

of

>

[S
hu

Science Park)
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Current Provisions

Proposed Amendments Note

Components - ~ Design, manufacturing and sales|of
the power supply, electronic car
and fuel cell related products and
its Components
Article 15 Article 15 Increase the

Except as otherwise provided by the Ig
and regulations, a resolution may
adopted by the shareholders or proxy

simple majority of the votes of the issuesimple majority of the votes of the issu

and outstanding capital stocks represe
at a shareholder meeting at which
shareholders of a majority of issued 4
outstanding capital are present or

Proxy.

wimber of
beting
bha@ethods.
ed

ntad outstanding capital stocks represented

treg a shareholder meeting at which the
arghareholders of a majority of issued and
lmutstanding capital are present or |by
proxy.

Shareholders’” meeting  will adopt
electronic voting as one of the method

to exercise the right to vote, and |its
related operation rules shall follow the
competent authority regulations.

visxcept as otherwise provided by the I3
bend regulations, a resolution may
pladlopted by the shareholders or proxy

Article 25 Article 25 To comply
In the case that the annual final audli0%~20% of profit of the current yeawith the
results in surplus, funds shall bshall be distributed as employeeapplicable
appropriated first for income tgxcompensation. laws.
payments and to compensate for logsés the Company have losses frgm

from previous year; 10% of the surpluprevious year, the losses shall |be

shall then be appropriated for the legabmpensated in advance.

reserve, except when the accumuldt&mployee compensation distributed
amount of such legal reserve equalg shall be made in stocks or cdsh

the Company's total authorized capit
and to contribute or reserve certs
surplus in accordance with applical
laws. The Company shall be distributs
in-accordance-with-thimllowing-erder:

(1) Employee bonuses betweeten

(2)The remainder hall_include—the

retained profits from previous yea
and the BOD should propose t
dividends distribution and determin
by shareholders’ meeting.

(skip)

dhcluding employees of the Compahy
iiand may include employees of the
pleontrolled companies.

pih  the case that the annual final
accountsaudit results in surplus, fundgs
shall be appropriated first for income
tax payments and to compensate (for
losses from previous year; 10% of the
ssurplus shall then be appropriated for
hthe legal reserve, except when the
pdccumulated amount of such legal
reserve equals to the Company's total
authorized capital, and to contribute |or
reserve certain surplus in accordance
with applicable laws.The retained
profits from previous years, and the

BOD should propose the dividengs
distribution and determined hy
shareholders’ meeting.

(skip)




Current Provisions Proposed Amendments Note
Article 26 Article 26 To comply
Fhe-bonus-mentioned-in-Article25-maif the Company issue employee stqackith the
be—distributed-to-the—employees—of {haption certificates or buy back shareg tpplicable
Company-and-thecontrolled-companiemnsfer to employees, and thiews.
aceading—to—the Rules—of Employeesubscription price or transferred price is
Benus-Stoeeks. lower than the limited price of the
Employees—referred—to—the—precedinglevant laws, it shall be proposed to the
paragraph——are—defined——as— thehareholder meeting according to the
empleyment—relationship—n—the—Civiaelevant laws.
transfer to employees, and the
subscription price or transferred pricel is
lower than the limited price of the
relevant laws, it shall be proposed to the
shareholder meeting according to the
relevant laws.
Article 30 Article 30 Updating of
This Articles of Incorporation adoptedrhis Articles of Incorporation adoptedhe date of
on June 18, 1992; (skip) ; 18th amendedh June 18, 1992; (skip) ; 18th amendeaehendment.
on June 12, 2012; 19th amended |@m June 12, 2012; 19th amended |on
June 17, 2014;The Articles o¢flune 17, 2014; 20th amended on June

Incorporation shall be effective from tf
date they are approved by t
shareholders meeting. The same ap
in case of amendments.

nd5, 2016;The Articles of Incorporatio
hehall be effective from the date they
ligsproved by the shareholders meet
The same applies in case
amendments.

A
are
ng.
of




Attachment 2
Coretronic Corporation

2015 Business Report

For the fiscal year of 2015, Coretronic reportedsmidated sales revenue of NT$68,160 million
and operating income of NT$2,016 million with a metome of NT$1,955 million. Net income
attributable to equity holders of the parent conypamas NT$1,905 million with the basic EPS of
NT$3.51 calculated on the basis of Dec. 31, 2015tanding shares.

Sales breakdowns by product lines in 2015 as bgldansolidated)

Product 2015 2014 Diff.
LCD Backlight (pc) 71,097,69 92,950,80 (24%)
Projector (unit) 1,128,63 1,162,79 (3%)

In year 2015, the company invest significantly amtoof R&D resources in cultivating core
competences, including injection LGP, rolling stamgpLGP and printing LGP technologies, and to
strive leading positions in super narrow bezelaulim, 4K resolution, energy saving advanced
flat display and touch solutions. Further by appiythose innovative designs to brand customers,
which facilitates better differentiations and uregonarket propositions, such as 0.4mm thickness
injection LGP for Notebook Hinge-Up applications,9@m thickness 65" large TV display
applications, and high brightness super slim Maorafaplications.

Semi-system integration is another new era to egplolo provide one stop solutions with better
yield rate, product quality and niches designs, Wae successfully developed 10.1 inches
in-vehicle infotainment display semi-system withud¢b solutions, which has adopted by
international European automakers.

Our vision is to devote best endeavor in innovateshnologies and to provide a great diversity of
leading edge displays and touch solutions to brapgiartners to jointly enhance utmost user
experiences.

In projection product, we extend the business mdaeh projector to total solution system and
optical engine module for special application aissides fruitful outcome in real image projection
product taking the leading position, we also takegad achievement in AR/VR products
development with actual sales in last year. (Tlaentés setup three years ago). Based on these two
extensions, we expand our business into differasiness territories. More than that, we also built
key components developing team to develop uniqueleading technologies to enhance our core
competence, hence took many products in the legmbegion in past year.

For total solution system product development,tathifrom user-friendly/benefits to increase
customer value, we setup own software developiamteand workout the world frontier, large size,
unique Projective Capacitive Touch sensor accongganiith laser Ultra-Short-Throw projection

technologies. This product delivers the easy-tq-ls@e size, interactive education/commercial
products and takes a lead on the market. On ther blnd, considering the user-friendly point of
view, several techniques, such as rapid instalatoitomatic image adjustment for multi-projection
installation to assure the pixel alignment and cotonsistency, application software, were
developed to help the end-user to setup multiplejeptors quickly and precisely. These
technologies could achieve astonishing image effedth high-resolution, and could apply into

large-screen for many professional scenarios ircdinemercial field, even in the irregular projection
surfaces.



As for optical engine module in new applicationthwthe co-work between the new-setup lens
design team and leading LED engine technology, mm@duce the compact, high efficient engine
into game console industries including Japan and ¢&ding companies in this industry. These
actions bring the projection module into new apgilmen area and which will take valuable budget
contribution to projection business for this year.

Other than projection-related products, we alsaset new team to develop a compact, about
mouse-size, high resolution spectrometer whichizatithe TI DLP MEMS spectrum scanning
techniques and have started the selling. Furthegmaeith the 20-year experience in high power
system development based on own projector requitenvee transfer this core capability into
specific, high-growth industries which require thigh performance digital PSU. With efforts, we
have developed competitive PUS products and wiiVelesales contribution in this year.

Looking into the future, Coretronic will adhereite mission as a leader in the digital display syst
technology sector and aim to implementing the feilg strategies:

(1) Using optical technology as a core competisitrength to expand into other optical components
and system products; to increase product valueaadidprice competitiveness; and to strengthen
global competitive edge in terms of display andualssolutions technology. (2) Improving
processing techniques of various light guide plaaesl backlight module and develop R&D
platforms which can be expansively applied to alide of high-value added and energy saving
advanced display system products. (3) Improvingratpe models, provide optimal design,
production and after-sales services, and fostesecloelationships with brand name customers,
system integrators and LCD panel manufacturersRétarding to mainstream projection products,
Coretronic is developing middle-end and high-enaddpcts continuously to optimize our
competiveness. As for LED products, we are pursaioigonly the enhancement of lumen and the
best efficiency of form factor, but also the entargent of the applications scope of projection
module in different industrieg5) By platform integration, system modularizatiand flexibility
design, Coretronic optimizes supply chain efficieaad integrates projection ecosystem in order to
enhance product competitiveness. (6) Based uporkemndrend, Coretronic increase software
functions of multimedia and internet of the thin@T) and links with core technology capabilities
of software developing and system integration oheoito create most friendly user interface for new
interactive experience, and to provide total prgec solutions for various application fields
(education, corporate, home, digital signage, coesuproduct, and health care...etc.) (7) By
utilizing cutting-edge information technology, & to make an overall plan for Group’s resources
allocation and the assurance of information segusjstems, hence, to promote the integral
efficiency of the organization. It is also to deyelthe information procedures and system
application for business operation, as to rapidigvgle synchronized management information
platform. It is to plan cloud-infrastructure and loilidy applications to expedite the expansion of
Group’s enterprise. (8) To meet corporate busimessls, low-cost funding is arranged to sustain
operation growth and long-term development strengBuilding consensus through engagement to
enable teamwork, innovation and execution; maienmg the vision to build technologies
foundation for sustainable business and pursuiegiltimate interest of shareholders and staff.

Sincerely,

Chairman: Wade Chang President: Sarah Lin, SdhCh Accounting Officer: Franck Ho
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Attachment 3

Audit Committee’s Report

To: 2015 General Annual Shareholders’ Meeting afe@onic Corporation

The Board of Directors of the Company has delivehed2015 business report, the
financial statements and the proposed 2015 earrdigggbution. The aforesaid
2015 financial statements of the Company and thasawmated financial
statements had been audited by Ernst & Young. TheitACommittee has
examined the above statements and found nothingfoatder and thus prepared
this report in accordance with Article 14-4 of tBecurities and Exchange Act and

Article 219 of the Company Act for your ratificatio

Coretronic Corporation

Chairman of the Audit CommitteeTed Tu

Date: April 27, 2016
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Attachment 4
English Translation of a Report Originally Issuaddhinese

Independent Auditors’ Report

To the Board of Directors and Shareholders
of Coretronic Corporation

We have audited the accompanying parent comparyhkatance sheets of Coretronic Corporation
as of December 31, 2015 and 2014 and the relatedntpa&ompany only statements of
comprehensive income, parent company only changesjuity, and parent company only cash
flows for the years then ended December 31, 20852844. These parent company only financial
statements are the responsibility of the Compamgsagement. Our responsibility is to express an
opinion on these parent company only financiakstents based on our audits.

We conducted our audits in accordance with the KR@Eeverning Auditing and Certification of
Financial Statements by Certified Public Accourdaamd generally accepted auditing standards in
the Republic of China (R.O.C.). Those standardsirecthat we plan and perform the audit to
obtain reasonable assurance about whether the cialasstatements are free of material
misstatement. An audit includes examining, on & hesis, evidence supporting the amounts and
disclosures in the financial statements. An auldib @ncludes assessing the accounting principles
used and significant estimates made by managerasnuell as evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the parent company only financiatesments referred to above present fairly, in all
material respects, the financial position of Careit Corporation as of December 31, 2015 and
2014, and the results of its operations and ith ¢msvs for the years then ended December 31,
2015 and 2014, in conformity with requirements tué Regulations Governing the Preparation of
Financial Reports by Securities Issuers.

Ernst & Young

CERTIFIED PUBLIC ACCOUNTANTS
February 17, 2016

Talpel, Talwan

Republic of China

Notice to Readers
The reader is advised that these financial statesrf@ve been prepared originally in Chinese. Inetrent of a conflict
between these financial statements and the orighhéthese version or difference in interpretatiomwaen the two
versions, the Chinese language financial statenstai$ prevail.

The accompanying parent company only financialestants are intended only to present the parent aoynpnly
financial position, results of operations and cfeWs in accordance with accounting principles gnalctices generally
accepted in the R.O.C. and not those of any otlméggdictions. The standards, procedures and pesctic audit such
parent company only financial statements are tigeserally accepted and applied in the R.O.C.
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Engdlish Translation of Financial Statements Oriynasued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS
As of December 31, 2015 and 2014
(Amounts in thousands of New Taiwan Dollars)

ASSETS December 31, 2015 9% December 31, 2014 96
Current assets
Cash and cash equivalents $1,472,107 4.12 $1,833,048 5.3
Financial assets at fair value through profit @aslcurrent 11,750 0.0B 158,646 0.47
Hedging derivative financial assets-current 22,6Pp1 06Q. 64,779 0.19
Notes receivables, net - - 30 -
Accounts receivables, net 5,734,546 16.06 5,205,524 15.28
Accounts receivable-related parties, net 1,842,457 16 5. 1,210,591 3.54
Other receivables 96,801 0.27 79,826 0.23
Other receivables-related parties 930,308 2.61 995,205 2.91
Inventories,net 1,458,25! 4.0€ 1,449,821 4.2t
Prepayments 142,368 0.40 106,891 0.31
Other current assets 33,543 0.09 51,773 0.15
Total current assets 11,744,630 32.88 11,156,133 32.65
Non-current assets
Financial assets measured at cost-noncurrent P21 221 -
Investments accounted for using the equity method , 5022230 63.01 21,543,094 63.0¢
Property, plant and equipment, net 1,308,578 3.66 1,375,385 4.02
Intangible assets 26,703 0.08 27,282 0.08
Deferred tax assets 107,464 0.30 45,109 0.13
Other assets-others 25,340 0.07 26,083 0.08
Total non-current assets 23,977,536 67.12 23,017,178 67.35
Total assets $35,722,166 100.00 $34,173,31 100.¢

(continued)
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Engdlish Translation of Financial Statements Oriiynasued in Chinese

CORETRONIC CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS

As of December 31, 2015 and 2014

(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY

Current liabilities
Short-term debts
Financial liabilities at fair value through prodit loss-current
Hedging derivative financial liabilities-current
Notes payable
Accounts payable
Accounts payable-related parties
Other payables
Other payables-related parties
Current tax liabilities
Provision-current
Other current liabilities
Total current liabilities
Non-current liabilities
Long-term loans
Deferred tax liabilities
Net defined benefit liabilities
Other liabilities-others
Total non-current liabilities
Total liabilities
Equity
Share capital
Common stock
Capital surplus
Retained earnings
Legal reserve
Special reserve
Undistributed earnings
Total retained earnings
Other equity
Total equity
Total liabilities and equity

December 31, 2015 [ 7 December 31, 2014 9
$4,480,765 12.54 $3,466,941 10.15
9,706 0.0 71,855 0.21
8o 0.04 64,071 0.19
38 - 64 -
2,614,650 7.32 2,758,032 8.7
2,029,453 5.68 1,012,784 2.96
1,663,470 4.66 1,798,750 5.26
38,354 0.11 59,998 0.18
355,612 1.00 392,617 1.1p
436,572 1.22 376,846 1.1D
326,050 0.91 367,182 1.0[7
11,968,159 33.51 10,369,140 30.34
328,250 0.92 - -
7,909 0.02 10,034 0.03
139,199 0.39 212,457 0.6p
8,122 0.02 350 -
483,480 1.35 222,841 0.6pb
12,451,639 34.84 10,591,981 30.99
5,430,289 15.20 5,430,289 15.89
4,624,208 12.95 4,624,154 13.53
3,010,522 8.43 2,726,410 7.98
1,290,820 3.61 1,290,820 3.78
8,038,464 22.50 8,319,669 24.35
12,339,806 34.54 12,336,899 36.11
876,224 2.45 1,189,986 3.48
23,270,527 65.14 23,581,330 69.01
$35,722,166 100.0(¢ $34,173,31L 100.100




English Translation of Financial Statements Orllginasued in Chinese

CORETRONIC CORPORATION

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INGME

For the years ended December 31, 2015 and 2014

(Amounts in thousands of New Taiwan Dollars, exéepearnings per share)

- 2015 % 2014 %
Description
Net sales $20,901,196 100.00 $21,314,604 100.00
Operating costs 18,474,089 88.39 18,491,33b 86.75
Gross profit 2,427,107 11.61 2,823,269 13.2b
Unrealized intercompany profit 163,290 0.78 117,891 0.56
Realized intercompany profit 117,891 0.56 109,024 0.51
Gross profit, net 2,381,708 11.39 2,814,402 13.20
Operating expenses
Selling expenses 238,104 1.14 248,576 1.17
Administrative expenses 1,004,982 4.81 989,674 4.64
Research and development expenses 1,187,510 5.68 1,025,974 4.81
Total operating expenses 2,430,596 11.63 2,264,224 10.6R
Operating (loss) income (48,888) (0.24) 550,178 2.58
Non-operating income and expenses
Other income 304,843 1.46 428,338 2.01
Other gains and losses 50,754 0.24 53,497 0.25
Finance costs (57,237) (0.27) (68,053 (0.32)
Shar.e of profit _of subsidiaries and associatEouanted for 1,798,480 8.60 2,231,531 10.4F
using the equity method
Total non-operating income and expenses 2,096,840 0310. 2,645,319 12.41
Income before income tax 2,047,952 9.79 3,195,497 14.99
Income tax expense (142,905) (0.68) (354,384 (1.66)
Net income 1,905,047 9.11 2,841,113 13.3B
Other comprehensive income
Items that will not be reclassified subsequentlgrtdit or loss
Remeasurements of defined benefit pension plans 990|13 0.34 (73,380 (0.35
Share of remeasurements of defined benefit plaassufciates
. 8,775 0.04 (6,668 (0.03
and joint ventures
Income tax related to items that will not be resifeesl (11,968) (0.06 12,475 0.0¢
ltems that may be reclassified subsequently tatmofoss
Exchange dlﬁerence§ resulting from translatirgfifiancial (303.187) (1.45) 1,008,934 473
statements of foreign operations
Gain (loss) on effective portion of cash flow heslge 8,493 0.04 (31,429 (0.18)
Share .of. other comprehensive (loss) income of asesc (17,624) (0.08) 22,997 0.11
and ioint venture
Income ta_lx related to items that may be recladsifubsequently (1,444) (0.01) 5,343 0.03
to profit or loss
Other comprehensive income, net of tax (246,556) (1.18) 938,273 4.4(
Total comprehensive income $1,658,491 7.93 $3,779,386 17.73
Basic Earnings Per Share (in New Taiwan Dollars) 3.51 4.46
Diluted Earnings Per Share (in New Taiwan Dollars) 3.42 4.40
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English Translation of Finai@tatements Originally Issued in Chinese
CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

For the years ended December 31, 2015 and 2014
(Amounts in thousands @iNTaiwan Dolars)

Retained eamings Other equity
Exchange differences | Unrealized gains
resulting from translating the{ ~ from avaiable- | Effective hedging
Undistributed financial statements of | for-sale financial |  instrument from
Description Common stock|  Capital surplu Legal reserye Special reserve earnings foreign operations assets cash flow hedge Total equity

Balance as of January 1, 2014 $ 7240385 | $ 4552383 $  2532514| $  1290820{ § 5865913| $ 197,157| $ (48932) $ 35915 $21,666,155
Capttal reduction (1,810,09) - - - - - (1,810,009
The subsidiary repurchased its own stock and ateduor it as treasury stock - (23,290) (230)
Acquiring or disposing the shares of subsidiaries 71173 - 1811
Adjustments arising from changes in percentagenaieship in subsidiaries - (102,598) 091598)
Appropriation and distrbution of 2013 earnings:

Legal reserve 193,896 (193,896
Profit for the year ended Dcecember 31, 2014 2,841,113 - - 284111
Other comprehensive income for the year ended Duber31, 2014 (67,573) 1,008,935 32,063 L) 938,273
Total comprehensive income 2,173,540 1,008,931 32,068 (35,1%2) 3803
Balance as of Dcecember 31, 2014 5,430,289 4,624,156 2,126 41 1,290,820 8,319,669 0906 (16,869) 763 23581,33(
Acquiring or disposing the shares of subsidiaries 52 - - (68,745) (E%)
Appropriation and distrbution of 2014 earnings:

Legal reserve 284,112 (284,112 -

Cash dwidends - (1,900,602) (1,900,60:
Profit for the year ended Dcecember 31, 2015 1,905,047 - - 1,905,04
Other comprehensive income for the year ended Duber31, 2015 67,208 (303,197) (17,717) 02,2 (246,556)
Total comprehensive income 1972,253 (303,181 (17,777) 7,202 1,654
Balance as of Dcecember 31, 2015 $ 5430280 | $ 4624208 $ 3010522| $  1290820| $ 8038464 | $ 902,905 | $ (34,644) $ 7965 $ 23270527
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English Translation of Financial Statements Oriljyiasued in Chines

CORETRONIC CORPORATIO

PARENT COMPANY ONLY STATEMENTS OF CASH FLOW
For the years ended Dcecember 31, 2015 and
(Amounts in thousands of New Taiwan Doll:

Descriptior 201% 2014 Descriptiot 201% 2014
Cash flows from operating activities : Cash flows from investing activities :

Profit before tax from continuing operations $2,047,952 $3,195,497 Acquisition of investments aoted for using the equity method 67) (114,997)
Adjustments for: Proceeds from disposal of investments accountedrfder the equity methpd - 10,084
The profit or loss items which did not affect céistws: Acquisition of property, plant and equipment (80,062) (74,546)
Bad debt reversal (4,165) (2,765) Proceeds from disposal of propetgntmand equipment 1,552 6,06
Depreciation 121,564 158,322 Acquisition of intangible assets (14,096) (8,031)
Amortization 11,521 8,311 Decrease (increase) in other assestssoth 569 (238)
Net gain on financial assets and liabilities at falue through profit or loss 84,747 (34,35D) Negdimn investing activities (92,104) (181,645)
Interest expenses 57,237 68,053
Interest income (13,371) (24,921)
Share of profit of associates accounted for usiagequity method (1,798,480 (2,231,53f7)
Gain on disposal of property, plant and equipment (1,519) -
Impairment loss on non-financial assets 8,275 -
Unrealized gross profit 163,290 117,891
Realized gross profit (117,891) (109,024),
Changes in operating assets and liabilities: Cash flows from financing activities :
Notes receivables 30 3,682 Increase (decrease) in short-term debts 1,013,824 (1,172,207
Accounts receivables (524,857) 65,667 Increase (decrease) in long-terrk loams 328,250 (161,841
Accounts receivables-related parties (631,666) 680,350 (Decrease) increase in other ilisstothers 9) 76
Other receivables (17,107) (1,334) Capital reduction - (1,810,096)
Other receivables-related parties 64,897 (288,408)| Cash dividends (1,900,601) -
Inventories (8,439) 167,620 Net cash used in financing actisitie (558,536) (3,144,068
Prepayments (38,041) (55,337)| Net decrease in cash and cashatepis (360,941) (2,225,062
Other current assets 18,230 (24,289)| Cash and cash equivalents at theragiof the period 1,833,048 4,058,11p
Notes payable (26) (22) | Cash and cash equivalents at the end gfethied $1,472,107 $1,833,048
Accounts payables (143,382) (505,210)
Accounts payables-related parties 1,016,669 (927,020
Other payables (113,422) 290,130
Other payables-related parties (21,644) (25,480)
Provision-current 59,726 (90,920)
Other current liabilities (41,132) 60,705
Net defined benefit liabilities (2,859) 8,571
Cash generated from operating activities 176,137 504,182
Interest received 13,503 25,586
Dividend received 414,068 658,416
Interest paid (56,206) (69,229)
Income tax paid (257,803) (18,304)

Net cash provided by operating activities 289,699 1,100,651




English Translation of a Report Originally Issuaddhinese

Independent Auditors’ Report

To the Board of Directors and Shareholders
of Coretronic Corporation

We have audited the accompanying consolidated balaheets of Coretronic Corporation and its
subsidiaries as of December 31, 2015 and 2014 hedrdlated consolidated statements of
comprehensive income, changes in equity, and desls ffor the years then ended December 31,
2015 and 2014. These consolidated financial statesrare the responsibility of the Company’s

management. Our responsibility is to express aniopion these consolidated financial statements
based on our audits.

We conducted our audits in accordance with the fR@Eeverning Auditing and Certification of
Financial Statements by Certified Public Accourgaartd generally accepted auditing standards in
the Republic of China (R.O.C.). Those standardsirecthat we plan and perform the audit to
obtain reasonable assurance about whether the ciatastatements are free of material
misstatement. An audit includes examining, on & lbasis, evidence supporting the amounts and
disclosures in the consolidated financial statesiefn audit also includes assessing the accounting
principles used and significant estimates made bypagement, as well as evaluating the overall
financial statement presentation. We believe that audits provide a reasonable basis for our
opinion.

In our opinion, the consolidated financial statetaerferred to above present fairly, in all materia

respects, the consolidated financial position ofe@onic Corporation and its subsidiaries as of
December 31, 2015 and 2014, and the results opesations and its cash flows for the years then
ended December 31, 2015 and 2014, in conformitly vétjuirements of the Regulations Governing
the Preparation of Financial Reports by Securitsssiers, and International Financial Reporting
Standards, International Accounting Standards,ridiatenal Financial Reporting Interpretations

committee and Standing Interpretations Committee easlorsed by Financial Supervisory

Commission.

The Company has prepared Separate Financial Statenas of December 31, 2015 and
2014 for the years then ended. We have expressech@ualified opinion on those separate
financial statements.

Ernst & Young
CERTIFIED PUBLIC ACCOUNTANTS
February 17, 2016
Taipei, Taiwan
Republic of China

Notice to Readers
The reader is advised that these financial statesrf@ve been prepared originally in Chinese. Inetrent of a conflict
between these financial statements and the orighéthese version or difference in interpretatiomwaen the two
versions, the Chinese language financial statensat$ prevail.
The accompanying consolidated financial statemargsintended only to present the consolidated &i@umposition,
results of operations and cash flows in accordavite accounting principles and practices generatigepted in the
R.O.C. and not those of any other jurisdictionse Btandards, procedures and practices to audit sut$olidated
financial statements are those generally acceptédpplied in the R.O.C.
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English Translation of Financial Statements OrildinEsued in Chines

CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
As of December 31, 2015 and 2014
(Amounts in thousands of New Taiwan Dollars)

ASSETS

December 31, 201]

%

December 31, 2

%

Current assets
Cash and cash equivalents
Financial assets at fair value through prafibbss-current
Hedging derivative financial assets-current
Note receivables, net
Accounts receivables, net
Accounts receivables-related parties, net
Other receivables
Current tax assets
Inventories, net
Prepayments
Other current assets
Total current assets
Non-current assets
Available-for-sale financial assets-noncurrent
Financial assets measured at cost-noncurrent
Property, plant and equipment, net
Investment property, net
Intangible assets
Deferred tax assets
Other assets-others
Total non-current assets

Total assets

$ 15,444,750 28.68 $ 17,066,616 30.67
36,165 0.07 280,157 0.50
29,374 0.05 84,455 0.15
114,638 0.21 260,244 0.47
19,746,222 36.67 19,406,511 34.87
6,201 0.01 34,667 0.06
274,126 0.51 249,579 0.45
3,596 0.01 12,369 0.02
7,078,454 13.15 6,624,575 11.90
649,233 1.21 580,795 1.05
168,865 0.31 173,475 0.31

43,551,624 80.88 44,773,443 80.45
55,429 0.10 84,264 0.15
329,361 0.61 400,755 0.72
8,888,079 16.51 9,491,032 17.05
200,616 0.37 208,669 0.37
131,426 0.24 98,258 0.18
239,440 0.45 188,041 0.34
452,442 0.84 409,589 0.74
10,296,793 19.12 10,880,608 19.55

$ 53,848,417 100.00 $ 55,654,051 100.00

(continued
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English Translation of Financial Statements Orijinsued in Chinese

CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the years ended December 31, 2015 and 2014
(Amounts in thousands of New Taiwan Dollars, exdepearnings per share)

Description 2015 % 2014 %
Net sales $ 68,160,042 100.00 81,177,987 100.00
Operating costs 58,776,487 86.23 69,877,250 86.08
Gross proft 9,383,555 13.77 11,300,737 13.92
Operating expenses
Seling expenses 1,742,98 2.5¢ 2,211,84 2.7%
Administrative expenses 2,621,82 3.8 2,787,501 3.4
Research and development expenses 2,997,09; 4.4 2,897,701 357
Total operating expenses 7,367,90: 10.81 7,897,06! 9.7¢
Operating income 2,015,652 2.96 3,403,677 4.19
Non-operating income and expenses
Other income 729,45: 1.07 633,26 0.7¢
Other gains and losses 103,069 0.15 101,690 0.13
Finance costs (150,717) (0.22) (159,894 (0.2
Total non-operating income and expenses 631,80¢ 1.0 575,05t 0.71
Income before income tax 2,697,461 3.96 3,978,733 490
Income tax expense (742,252) (1.09) (974,169 (.20
Net income 1,955,209 2.87 3,004,564 3.10
Other comprehensive income
Items that will not be reclassified subsequentiprofit or loss
Remeasurements of defined benefit pension plans 87,264 0.13 (84,081 (0.1q
Income tax related to items that wil not belassfied (14,835) (0.02) 14,295 0.02
Items that may be reclassified subsequently totmofoss
Exchange differences resulting from translatirgfinancial statements of foreign operations (318,467) (0.47) 1,103,191 1.3
Unrealized gains from avaiable-for-sale finahessets (17,777) (0.03) 32,063 0.04
Gain (loss) on effective portion of cash flowdges 8,646 0.01 (40,495 (0.04
Income tax related to items that may be redledsubsequently to profit or loss (1,444) - 5,343 -
Other comprehensive income, net of tax (256,613) (0.38) 1,030,316 12
Total comprehensive income $ 1,698,596 2.49 4,034,880 497
Net income for the periods attributable to :
Owners of the parent $ 1,905,047 2,841,113
Non-controling interests $ 50,162 163,451
Total comprehensive income for the periods atteiblgt to :
Owners of the parent $ 1,658,491 3,779,386
Non-controling interests $ 40,105 255,494
Basic Eamings Per Share (in New Taiwan Dollars) $ 3.51 4.46
Diluted Eamings Per Share (in New Taiwan Dollars) $ 342 4.40

)

21



ac

English Translation of Financial Statements Oritynigsued in Chinese
CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the years ended December 31, 2015 and 2014
(Amounts in thousands of New Taiwan Dollars)

Equity attributable to owners of the pai
Retained earnini Other equit
Exchange
differences
resulting from
translating the |~ Unrealized Effective
financial gains from hedging
statements of | available-for- | instrument
Undistributed foreign sale financial | from cash Non-controliing
Description Common stock  Capital surplus Legal reserye Special reserve eamings operations assets flow hedge Total interests Total equity
Balance as of January 1, 2014 $ 7,240,385| $ 4,552,383| $ 2532514| $ 1,290,820 $ 5865913 $ 197,157| $ (48,932) $ 35915 $ 21,666,155 $ 2,868,131| $ 24,534,286
Capital reduction (1,810,096) - - (1,810,096) (108196)
The subsidiary repurchased its own stock and ateduor it as treasury stock - g (23,290) - (23,290) (16,931 (40,221
Acquiring or disposing the shares of subsidii 71,773 - 71,773 71,778
Adjustments arising from changes in percentageasfesship in subsidiaries (102,598) (102,598) (348,827 (451,429)
Appropriation and distribution of 2013 earnings:
Legal reserve 193,896 (193,896
Profit for the year ended December 31, 2014 - 2,841,113 - - - 2,841,11 163,441 3,664
Other comprehensive income for the year ended Dieee8il, 2014 (67,573) 1,008,935 32,063 138) 938,273 92,043 1,030,311
Total comprehensive income - 2,773,540 1,008,934 32,068 (35,152) 3,788,3 255,494 4,034,880
Decrease of non-controlling interests - - - - - - - - - (315,844 (315,849)
Balance as of December 31, 2014 5,430,289 4,624,156 2,726,410 1,290,820 8,319,669 1,206,092 16,869 763 23,581,330 2,442,023 26,023,353
Acquiring or disposing the shares of subsidiaries 52 (68,745) (68,693) (359) (69,052)
Appropriation and distribution of 2014 earnings:
Legal reserve 284,112 (284,112 g 1
Cash dividends - (1,900,601 (1,900,601) (109601)
Profit for the year ended December 31, 2015 - 1,905,047 - - - 1,905,04 50,162 1,265,
Other comprehensive income for the year ended DieeeBL, 2015 67,206 (303,18J7) 17,717 2,20 (246,556) (10,057 (256,619)
Total comprehensive incor - 1,972,253 (303,187) (17,771) 7,202 1,658,49 40,105 1,698,596
Decrease of non-controling interests - - - - - - - - - (90,284 (90,284)
Balance as of December 31, 2015 $ 5430289 | $ 4624208 $§ 3,010522| $ 1,290,820( $ 8,038,464 $ 902,905 $ (34,646) $ 7,965 $ 23270527| $ 2,391,485| $ 25,662,012
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Attachment 5

Coretronic Corporation

2015’s Earnings Distribution Table

Unit : NTD
Amount
ltem
Subtotal Total Total
Beginning of Unappropriated Earnings 6,134,956,554
Minus: Acquiring or disposing the shares of sulzsids
: . . 68,745523

from changes in percentage of Undistributed eaming

Plus: Defined benefit plans measure number 67,2Q26,2

Cumulative of Unappropriated Earnings 6,133,417,443

2015’s Unappropriated Earnings 1,905,046,775

Minus: Appropriated For Legal Reserve 190,504,678

2015’s Earnings Available For Distribution 1,714,542,09¢

Earnings Available For Distribution (Cumulative) 7,847,959,540

Cash Dividends To Shareholders (NTD1.5/per share 814,543,33p

End of Unappropriated Earnings 7,033,416,208

Note 1: According to the ruling issued by MOF on April 3098 (Ref. 871941343), whep
distributing earnings it should be taxed as peryter that the earnings were gaingdd.
Coretronic adopts last in first out method whertridigting earnings, which is to say,
first distribute earnings from the most currentryaad then the previous year's when

not sufficient.

Note 2: Cash dividend distribution ratio is calculated ba basis of whole NT dollar, roundgd
down to whole NT dollar, for total fractional daialess than whole NT dollay,
arrogant by decimal digit to low and account numlim the front to rean
adjustment order to meet the total cash dividend.

Chairman: Wade Chang  President : Sarah Lin, S&hChAccounting Officer: Franck Ho
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List of Director Candidates

Attachment 6

Candidates , Current/Selected ,
Name Education N Shareholding
category Past Positions
Master of ,
NTU-Fudan EMBA Chairman&CEO,
-Fudan ,
Mr. Wade Chang , Coretronic 10,651,829 shares
National Taiwan _
_ _ Corporation
University
Hsun Chieh Director, Coretronic
Investment Ltd. | Corporation 18,828,189 shares
Director
BS in International President, Young
Ms. Sarah Lin | Business, National Lighting 1,012,500 shares
Cheng Chi University | Technology, Inc.
BS in Computer _
) ) . President, Optoma
Mr. S.Y. Chen | Engineering, National c 1,004,316 shares
orp.
Chiao Tung University P
MS in MBA. Uni " Chairman &
in , Universi
Mr. Ted Tu y President, LAFA 0 share
of Houston _
LifeTech, Inc.
Master of Business _
o . Chairman &
Mr. Chual-Hsin | Administration, . :
Teng ) _ President , Thin 0 share
Independen National Taiwan ch Co.. Ltd
; ang Co.,
Director University J
Ph.D. in Industrial Professor of
Engineering, and Business
Mr. Houn-Gee . - .
Master in Computer Administration 0 share

Chen

Science, University of
Wisconsin—Madison

Dept., National
Taiwan University
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Attachment 7

List of competition restrictions on Directors preed to be released

Position Name Released restriction
gﬁa\a\/gde Director of Optoma Corp. and Young Green EnergypCor
. Director of Harvatek Corp. United Microelectronics Corp. Pixart
Hsun Chieh | g | dM block. |
Investment Ltd. maglng nc. an | gcro ock, Inc.
Supervisor of Unimicron Technology Corp.
Director Ms. Sarah Lin | Director of YLG Optotech Limited
Director of Optoma Technology, Ine.Optoma Europe Limited
Mr. S. Y. Chen Optoma Deutschland Gmbt+Optoma Benelux B.\x Optoma Espana
o S.L.~ Optoma Corp. and Young Green Energy Corp.
President of Young Green Energy Corp.
Chairman and Director of Lafa LifeTech Corp.
Mr. Ted Tu Independent Director of Sitronix Technology Co.d &CI Pharmtech
Independen M ChoalHsi Inc.
Director Terﬁg Ual-HSINT chairman and Director of Thin Chang Corp.

Mr. Houn-Gee
Chen

Independent Director of ZHENG YANG Biomedical Teoklogy

Corp.
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Appendix 1
Coretronic Corporation

Articles of Incorporation
CHAPTER 1: General Provisions

Article 1: The Company is incorporated under thpeavisions of the Company Law relating

to companies limited by shares, and is named aegetfomic Corporation”.

Article 2: The business engaged in by the Compaall be as follows
- ~ CC01110 Computers and Computing Peripheral Equipsrdanufacturing
=~ ~ CCO01080 Electronic Parts and Components Manufagjuri

~ CE01030 Photographic and Optical Equipment Manufauj

z ~ F401021Restrained Telecom Radio Frequency Equipnaert Materials Import

»~ CCO01990 Electrical Machinery, Supplies Manufactgriican only be

manufactured outside Hsinchu Science Park)
= ~ CCO01990 Batteries Manufacturing (can only be mactwied outside Hsinchu
Science Park)

- ~Research, develop, produce, manufacture and safeltowing optical products

(- )Various LCDs, projections and the backlight module

(= )Multimedia presentation system equipments andveoé

(= )Plasma display monitors/TVs, LCD internet persor@hputer, LCD Windows
base terminal, digital transmission, LCD monitors

(= )AIl kinds of consigned design and develop and atimg) services regarding
above products

(Z )Import and export trading business related toaheve businesses (except the
businesses requiring permit)

~ ~ Design, manufacturing and sales of Acrylics andtieyj consigned design,
develop, consulting and import and export tradingiess of the products (can
only be conducted outside Hsinchu Science Park)

1 ~ Design, manufacturing and sales of the power sumgpdgtronic car and fuel cell
related products and its Components

Article 3. Upon consent of the board of directdt®e Company may provide guarantees for

third parties in accordance with its OperationalaBl&res Governing Guarantees and
Endorsements which shall be separately enacted.

Article 4. When the Company invests in another camypdue to the need of operation, the
total investments could exceed a specified pergentd the total paid-in capital, and
the Company authorizes the board of directors ex@ate.

Article 5: The Company's principal executive officshall be located in the Science-Based
Industrial Park in Hsinchu, Taiwan, R.O.C. The Campmay, upon approval of the
board of directors and competent authority, esthbbranch offices in Taiwan or

W
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abroad. After the public offerings, the Companylishat go private without the
resolution of the shareholder meeting. The arsblall not be changed in the period of
the Company lists in OTC or Taiwan Stock Market.

Article 6: The Company’s processing rules of anroament affairs shall fully comply with
pertinent laws and regulations promulgated by titbaities concerned.

CHAPTER 2: Shares

Article 7: The total authorized capital of the Canp shall be NT$10 billion, divided into 1
billion(includes 70 million shares for the use oadck option certificates, preferred
stock with warrants or corporate bonds with wasparshares with a par value of
NT$10 each. Subject to practical need, the boatentlirectors is authorized to issue
such shares by installments.

Article 8: The share certificate of the Company nadppt the issuance of non-physical, while
shall be issued in registered form, as well as witter securities of the Company.

Article 9: The Company shall handle share mattersaccordance with the Guidelines
Governing Stock Matters of Public Offering Companie

Article 10: No transfer of shares shall be handhthin sixty days prior to a shareholder
regular meeting, or within thirty days prior tolaaseholder extraordinary meeting, or
within five days prior to allocation of dividend s or any other benefits.
The period mentioned in the previous clause isutaled from the meeting date of
the base date.

CHAPTER 3: Shareholder Meeting

Article 11: Shareholder meetings shall be conveaseftbllows:

(1) General shareholder meetings shall be convepdlde board of directors within
six (6) months following the end of each fiscal iyea

(2) Special shareholder meetings may be converamdiog to the laws whenever it
IS necessary.

Directors may not convene the shareholders’ megtiregshareholders who own

shares exceeds three percent (3%) of the totadssiiares may convene the

shareholder meeting by themselves with the peromssi the authority.

Article 12: The chairman of the board shall presatishareholder meetings if the shareholder
meeting is convened by the board of directors. Wienchairman of the board is
unable to preside at a meeting, the directors ptesieall elect one from among
themselves as proxy.

If the shareholder meeting is convened by othetk lggitimate right, the one who
convenes it shall preside at the meeting. When ri@ne one conveners are present,
they shall elect one from among themselves to geesi

Article 13: Notice shall be provided to each shatéér at least thirty (30) days prior to a
general shareholder meeting. Notice shall be peal/id each shareholder at least ten
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(10) days prior to an extraordinary shareholdertmge The notice shall state the
date and venue of the meeting and the purposerpoges for which the meeting is
called.

Article 14: A shareholder of the Company shall Ingitked to one vote for each share held
except the shares provided by laws.

Article 15: Except as otherwise provided by thevdaand regulations, a resolution may be
adopted by the shareholders or proxy of a simpjentaof the votes of the issued and
outstanding capital stocks represented at a sHdezhaneeting at which the
shareholders of a majority of issued and outstgncipital are present or by proxy.

Article 16: When a shareholder of the Company ighlm to attend a shareholder meeting for
any reason, the shareholder may appoint proxiestémd the shareholder meeting
published by the Company. Unless otherwise stipdldly the Company Act,
attendance of shareholder's proxies shall be iordaace with the provisions of
"Regulation Governing the Use of Proxies For Ateamce of Shareholder Meeting
of Public Companies".

Article 17: The resolution adopted at the sharetrofdeeting shall be recorded in the minutes of
the meetings and be signed or sealed by the chairile minutes shall be issued to
all shareholders within 20 days after the sharednottbeting.

The Company may provide the minutes via an annouané

CHAPTER 4: Directors, Audit Committee and Managers

Article 18: The Company will have a board of diggst consisting of seven to nine directors,
who will be elected by the shareholder meeting frpersons with disposing
capacity. Each director will serve an office terrh tbree years and may be
re-elected. The board of directors is authorizedpprove the number of directors.
Compensation for the directors shall be determiogdhe board of directors in
accordance with the domestic and internationalrass standards. The Company
shall establish at least three (3) independenttdire to be included in the number
of directors. Election of directors shall adopt damdidate nomination measure and
elected by shareholders’ meeting from previous ichtes. Matters regarding
professional qualification, restrictions on shatdhmys, concurrent positions held,
determination of independency, method of nominateord election and other
matters for compliance with respect to independiectors shall be subject to the
rules prescribed by the securities governing aittasr

Article 18-1: The Company’s audit committee is feanby all independent directors aode
of whom shall serve as the converigffective from the establish date of the audit
committee, the Audit Committee or the members ofliRlCommittee shall be
responsible for those responsibilities of Supemgisgpecified under the relevant
regulations.

Article 19: The directors' meeting shall be conwebg the chairman of the board. The initial
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directors' meeting of each term shall be convenethé director who receives the
number of ballots representing the largest numbeotes. If a director is unable to
attend a directors' meeting, the director may agpanother director to attend the
meeting as proxy; provided, however, that the pretxgll accept the appointment
of one director only. A director who lives abroadiynappoint in written form
another shareholder domiciled within the territofyR.O.C. to attend regularly by
proxy any directors' meeting. Such appointmentrokyp shall be registered with
the competent authority.
The reasons for calling a board of directors megedimd audit committee meeting
shall be notified to each director at least sevaysdn advance. In emergency
circumstances, however, a meeting may be calleshorter notice.
The aforesaid meeting notice may be prepared heevwritten, fax or electronic
format.

Article 20: The chairman of the board shall presaitidirectors' meeting. When the chairman is

on leave or unable to exercise his/her officialctions for whatever the reason, the
acting chairman shall be designated in accordaiitetie relevant regulations.

Article 21: Except as otherwise provided in theevant laws or this Articles of Incorporation,
any resolution of a board of directors' meetindldbe adopted at a meeting which
at least general majority of the directors attend at which meeting more than
50% of the directors present vote in favor of stedolution.

Minutes of meetings shall be prepared for all nesohs adopted at a board of
directors' meeting.

If the directors' meeting is conducted in a maroieligital videoconference, the
Directors who participate in such conference vaitdi video shall be deemed be
present in person.

Article 22: The Company may has managers, all abrwishall be duly appointed, discharged
and paid by the board of directors through a mgjmote in the meeting which is
attended by a majority of the total number of gédiors.

Subject to the authority prescribed by the boardigctors, the officers shall be
empowered or not to manage the operation of thepaagnand to sign relevant
business documents for the company.

CHAPTER 5: Accounting
Article 23: The fiscal year of this Company shallhmnence on the first day of January each
year and shall end on the thirty-first day of Debem A year-end accounting
statement shall be prepared at the end of ead fisar.
Article 24: Upon the close of each fiscal year, thward of directors shall work out the
following documents to be audited by supervisorthiwi thirty days prior to the
regular meeting of shareholders before being acletdyed by the shareholder
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meeting:
(1) Business report
(2) Financial statements
(3) Proposals of profit allocation or loss coverage
Article 25: In the case that the annual final awégults in surplus, funds shall be appropriated
first for income tax payments and to compensateldsses from previous year;
10% of the surplus shall then be appropriatedterlégal reserve, except when the
accumulated amount of such legal reserve equdlet€ompany's total authorized
capital, and to contribute or reserve certain sigph accordance with applicable
laws. The Company shall be distributed in accordamith the following order:
(1) Employee bonuses between ten percent to twertent
(2) The remainder shall include the retained psofiom previous years, and the
BOD should propose the dividends distribution aatednined by shareholders’
meeting.
The Company'’s dividends policy is ordered by thenpany Law and the Articles
of Incorporation and decided according to the Camgjzacapital and financial
structure, operation situation, profits and therabgers of the industry and
business cycle. Distributions shall be made in cigidends or in stock dividends.
However, due to the Company is in expansion imidsistry, the Company shall,
in consideration of the financial, business and iatstrative needs, distribute more
than ten percent (10%) of the total dividends & @ompany decides to distribute
cash dividends.
When the Company has no profits to distribute eéoghareholders, the Company
may, in consideration of the financial, business administrative needs, to
distribute all or partial reserve according to tekevant laws or regulations of
authorities.
The board of directors of the Company may resaveurchase liability insurance
for the directors.

Article 26: The bonus mentioned in Article 25 mag tistributed to the employees of the
Company and the controlled companies accordingh& Rules of Employees
Bonus Stocks.

Employees referred to the preceding paragraphedieed as the employment
relationship in the Civic Law; the controlled compes are defined as companies
in the Company Law.

If the Company issue employee stock option cediés or buy back shares to
transfer to employees, and the subscription prideansferred price is lower than
the limited price of the relevant laws, it shallgr@posed to the shareholder

meeting according to the relevant laws.
Article 27:Dividends and bonuses shall be distelduto those shareholders whose names are
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listed on the registrar of shareholders as of doend date set for purposes of the
distribution.

CHAPTER 6: Supplementary Provisions

Article 28:Any rules or measures related to theiodes of Incorporation shall be stipulated
separately by the board of directors.

Article 29:Matters not prescribed under the Artsclef Incorporation shall be in accordance
with the Company Law.

Article 30:This Articles of Incorporation adopted dune 18, 1992; 1st amended on September
6, 1993; 2nd amended on April 7th , 1994; 3rd ammdrah September 25th, 1995;
4th amended on November 8, 1996; 5th amended oter8bpr 26, 1997; 6th
amended on June 12, 1998; 7th amended on ApriP20;18th amended on April
25, 2010; 9th amended on June 18 , 2001; 10th a@deod May 29, 2002; 11th
amended on May 29, 2002; 12th amended on May ZB}; 2ABth amended on May
26, 2005; 14th amended on June 2, 2006; 15th ardemdelune 16, 2007; 16th
amended on June 13, 2008; 17th amended on JurZ)16; ; 18th amended on
June 12, 2012; 19th amended on June 17, 2014;TingeArof Incorporation shall
be effective from the date they are approved bysttseholders meeting. The same
applies in case of amendments.

Coretronic Corporation

Chairman: Wade Chang
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Appendix 2

Coretronic Corporation
Rules Governing the Conduct of Shareholders’ Meetigs

1. Purpose: The Rules are for the procedures dftiheeholders’ meeting.

2. Scope: The shareholders’ meeting of the Comphalf be proceeded with in accordance with
these Rules, unless Company Laws, Rules Goverhem@onduct of Shareholders
Meetings by Public Companies and the Articles abhporation of the Company provides
otherwise.

3. Definition: None.

4. Authorities:

4.1 Shareholders’ meeting shall be called by the boédirectors, the proceedings of the
meeting shall be formulated by the board of direstand the meeting shall be proceeded
with in accordance with the said proceedings. Tioegedings shall not be changed without
a resolution made by the shareholders’ meeting.

4.21f a shareholders’ meeting shall be called by amgioperson than the board of directors, the
preceding provisions shall apply mutatis mutandithe said meeting.

4.3The chairman shall not adjourn a meeting withosbhation adopted by shareholders if the
motions (including extraordinary motions) coveradhe proceedings so arranged in the
above Rule 4.1 and Rule 4.2 shall not have beaivexs

4.41f the chairman has violated the rules of procedargeclare the meeting is ended, one
person may be elected the chairman with the comdemte half of the votes represented by
shareholders present to resume the Meeting.

4.5 After the meeting is declared ended, shareholdessmot elect a chairman to resume the
meeting at the original location or other premises.

4.6 Shareholders’ meeting shall be convened by thedbafadirectors and the chairman of the
board of directors shall be the chairman presidintpe Meeting. If the Chairman of BOD
cannot preside at the Meeting for any reason, glkeatsshall be preceeded in accordance
with Company Law.

4.71f a shareholders’ meeting is called by someonerdtian the board of directordio has thi
right to call the meeting, the said person shadiictihe meeting. If more than one person has
the right to call the meeting, one shall be elettechair the meeting.

5. Reference: Rules Governing the Conduct of Sludders’ Meetings by Public Companies

6. Procedures:
6.1Shareholders (or agent) attending the shareholdesting shall sign-in. The sign-in
procedure is performed by submitting the attendaaceé. The attendance card shall be
worn to attend the shareholders’ meeting. The nurobghares represented by attending
shareholders shall be calculated in accordancethdtlattendance card submitted by
shareholders and those submitted by e-voting shares
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6.2When it is time to convene a shareholders’ meetimgchairman shall immediately
convene the meeting, provided, however, that ifst@reholders present do not represent a
majority of the total amount of issued shares ct@irman may postpone the meeting,
provided, however, that the postponement of the seeting shall be limited to two times,
and the total time postponed shall not exceed one. if the meeting has been postponed
for two times, but the shareholders present shilhdt represent a majority of the total
amount of issued shares, a tentative resolutionlmeagdopted in accordance with the
Company Law by shareholders representing one-tfiitde total amount of issued shares.
Before the close of the said meeting if the shddsre present represent a majority of the
total amount of issued shares, the chairman maeptehe tentative resolution so adopted
to the meeting for resolution in accordance with @ompany Law.

6.3During the proceedings of a meeting, the chairmag aonsider the schedule and announce
for a break. If the meeting is not ended, the di@ders may resolve to postpone or resume
the meeting within five days without further notimepublic announcement.

6.4A shareholder wishing to speak in a shareholdeegtmg shall first fill out a slip,
specifying therein the number of attendance, hisenand major points of his speech, and
the chairman shall determine his order of givirgpaech.

6.5An attending shareholder or proxy may question abeport items on the agenda only after
the chairman or person designated by the chairraamdad or reported all report items. The
proposals shall be discussed in accordance witedheduled procedurds. the event that
shareholder violates the procedures, the chairm@nprevent him from doing so.

6.6An attending shareholder’s explanation of propskall be limited to 5 minutes. The
statement of discussion, inquiry and reply shallitnéed to 3 minutes per person. The time
may be extended for 3 minutes with the chairmagrsnssion. After a shareholder present
at the meeting speaks, the chairman may replynsopeor assign concerned personnel to

reply.

6.7When an institutional person attends the sharehslldeseting as a proxy, the institutional
person may assign only one representative to attencheeting. When an institutional
shareholder assigns two or more representativattdnd the shareholders’ meeting, only
one of them may speak for any single proposal.

6.8Each shareholder may make statement on the saugenes more than twice unless the
chairman consents otherwise. The chairman mayarestockholders from speaking if that
stockholders speak overtime, speak beyond the etldvequency or content of the speech
is beyond the scope of the proposal.

6.€ Over the proposal discussion, the chairman mayladadhe discussion in a timely manner
and where necessary announce discussion is closed.

6.10For proposal in which discussion has been concledetbsed, the chairman shall submit it
for voting. In voting, a proposal is considered rmed if the chairman receives no
dissenting opinions after requesting, which hasstrae effect as does voting by ballot.

6.11Unless otherwise provided by The Company Law, g@sal shall be approved by the
consent of more than half of the votes of sharpeesented by shareholders present.
Each shareholder is entitled to one vote for e&alesheld except the shares provided by
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laws.

6.12The chairman shall appoint monitors and ballot ¢exsifor voting on proposals. For
gualifications, monitors must be shareholders. rHselts of each vote shall be announced
on the spot and made into the minutes.

6.1Z If there shall be an amendment or alternative ®profosa, the chairman may combil
the amendment or alternative into the original psgb, and determine their orders for
resolution. If any one of the above shall be restjthe others shall be considered as
rejected, upon which no further resolution shalrdxguired.

6.1< Shareholders attend sharehol’ meeting by proxy and process the soliciting of pr
letters and agent not belonging to the solicitinglisbe proceeded in accordance with the
relevant regulations of the Company Law and Rulege@ing the Use of Proxies for
Attendance at Shareholder Meetings of Public Congsan

6.1< In case of incident of force majeure, the chairmmay decide to temporarily suspend the
meeting and decide, depending on the situation, thewneeting will resume.

6.1€ The chairman may instruct the inspectors (or sgcparsonnel) to assist in maintaining
order in the meeting venue. While assisting in rtanmng order at the venue, the inspectors
(or security personnel) shall wear arm-bands reptimspector.”

6.17 These Rules shall come into force given the appmivide shareholders’ meeting, and so
shall be the amendment.
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Appendix 3
Coretronic Corporation

The Procedures for the Election of Directors

1.Purpose This Procedures is enacted for the purpose ofieteof directors.

2.5copt : The election procedure for the Company’s direcstval be proceeded
accordance with the Company Act and relevant lavdsragulations and the
provisions under the Articles of Incorporation. T®cedures which are not
provided herein shall be proceeded accordancethatiprocedures.

3.Definition : None
4 Authority : NA.

5.Referenc : “Corporate Governance B-Practice Principles for TWSE/GTSM Lis!
Companies” and “Regulations Governing Appointmdrnhdependent Directors
and Compliance Matters for Public Companies” thiechgs of Incorporation of the
Compan.

6.Procedures
6.1 The election of the directors shall be held inghareholde’ meeting
6.2 All persons with apacity may be elected as directors of the Com
6.2 The directors in such number as designated by thelés of Incorporatiol

6.4 The election of the directors and supervisors alopmulative vote system, the numbe
votes exercisable in respect of one share shalidosame as the number of directors to
be elected, and the total number of votes per shagebe consolidated for election of
one candidate or may be split for election of twonmre candidate

6.5 The directorin such number as designated by the Articles adrimaration, the election
independent directors and non-independent direstwal take place together, and the
number of votes of each shall be calculated seggratersons obtaining the most number of
votes shall be elected and served as independectatis and non-independent directors
accordingly. In the event two or more persons obiia@ same number of votes and the
number of such persons together with all othergrexsanking prior to them exceeds the
number as designated by the Articles of Incorporaéind the Board’s resolution, lots shall
be drawn to decide which of such persons obtaitiegsame number of votes shall be
elected; if any of such persons is not presentciiaman shall draw the lots on half of
him/her

6.€ At the beginning of the election, the Chairman kappoint several persons each to ct
and record the ballots. The persons to check thetbaray be appointed from among the
Shareholder presen

6.7 The ballot box used for voting shall be preparedhisy Company and checked in public
the person to check the ballots before voting. Bbard shall prepare for ballots, clearly
listing attendance card numbers and number of #ighted votes, and distribute to the
shareholders who attend the shareholders’ meéilmngregistration of ballots may be
replaced by the attendance card number printetiebadillots
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6.€

6.1C

6.11

6.12

6.132

6.1<

Name and shareholder’'s number of the candidaté lsbalritten on the ballot bealligraphy,
pen or ballpoint pen. If the candidate is the goweent or legal person, rules are the

following:
6.8.1 Provided that, the government is the candicsuch names of the government sha

written.

6.8.2 Provided that, tt legal perso is the candidatesuch names of thlegal perso shall
be written.

6.8.2 In the event the representative of legal perso is the candidate, the namelegal
person and its representatives shall be written.

6.8.£ The government arlegal perso or treir representatives shall be with capac

6.8.2 In the event the representatives are two or mahe names of the representati

shall be additionally written separat
In addition, the votes of the candidates shall hgemn.

Ballots shall be deemed void under the following conditi

6.9.1 Ballots not placed in the ballot b

6.9.2 Ballots not prepared by this Company, any of theene number and the votii
shares.

6.9.2  Blank ballots not completed by the vo

6.9.£  The name or shareholder's number of the candidate fiiehe ballot inconsistel
with the shareholders' regis

6.9.2  Ballots with other written characters or symbolsdtlition to candidate's nar
shareholder's number (ID number) and the numbeotefs cast for the candidate.

6.9.¢ lllegible writing.
6.9.7  The name of the candidates filled in the balloisdp¢he same as anott
candidate's

name and the respective shareholder's numbersufiibers) not being indicated to
distinguish them.

6.6.8 If the candidate is a n-shareholder, the ballot is only filled in with theame anc
without the ID number or GPN

6.9.¢  Where the name of the candidate entered is foumddme as another shareholc
name and there is no shareholder number ded

The ballots should be calculated during the meeigig after the vote casting supervisec
the check person and the results of the electionldibe announced by the Chairman a
meeting.

This Company shall issue notiftions to the directors elect:

The election procedure for the Company’s independeeactors shall be proceeded
accordance with “Regulations Governing Appointm&Enindependent Directors and
Compliance Matters for Public Compani

Any matters insufficiently provided herein shall dp@verned by the provisions concernec
set forth in the Company Law and other related leggns.

These Rules and any revision thereof shall becofffectwe after approval at tt
shareholders’ meeting.
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Appendix 4
Status of all Directors' Shareholding

1. Total shares issued as of April 17, 2016 are(E3888.
2. As of April 17, 2016, the total shares of aleditors as below

Title Name Number of shares  Shareholding rdtio
Director Mr. Wade Chang 10,651,829 1.96%
Director Hsun Chieh Investment Ltd. 18,828,189 3.47%
Director Ms. Sarah Lin 1,012,500 0.19%
Director Mr. S. Y. Chen 1,004,316 0.18%
Independent DirectoMr. Ted Tu 0 0.00%
Independent DirectoiMr. Chual-Hsin Teng 0 0.00%
Independent DirectoMr. Houn-Gee Chen 0 0.00%

Number of shares held by all directors 31,496,834 5.80%

3. According to legal rules the minimum number ldires that may be held by all directors is
17,376,925 shares.
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