Coretronic Corporation
2017 Annual General Shareholder Meeting Minutes

(This document is prepared in accordance with thie€se version and is for reference only. In the
event of any inconsistency between the Englishimergnd the Chinese version, the Chinese
version shall prevail.)

Time : 9:00 a.m., June 14, 2017
Place: No. 2, Ke Bei 5th Rd., Science Park, Chu-Nan, MiaGounty (Chunan Science Park)

Attendants: Total outstanding shares: 434,423,1H0es, total shares represented by shareholders
present in person or by proxy: 308,446,775 shanetiding the 240,397,110 shares represented via
electronic transmission). Percentage of shares lneldhareholders present in person or by proxy:
71.00%. The aggregate shareholding of the sharetsoftesent constituted a quorum. The Chairman
called the meeting to order.

I. Chairman's Address (omitted)

Il. Report ltems

1. 2016 Annual Business Report (attached as Attachfjent
2. Audit Committee’s Report(attached as Attachment 2).
3. The distribution of 2016 employees' compensation.

The above report items were acknowledged.

[1l. Ratification Items

1. Ratification of 2016 Business Report and FinalnStatements. (Proposed by the Board of

Directors)

Description:

(1) The 2016 Financial Statement of the Companytaaithy Ernst & Young and had issued its

review report accordingly.

(2) Please refer to attachment 1 and 3 for 2016nBss Report and financial statements.

(3) Please resolve.

Resolution: The proposal has been unanimously apdrdhere were 308,137,775 shares
represented at the time of voting, which 270,182sbhares voted for the proposal
(among them, 202,440,915shares voted via electttansmission); 40,491 shares
voted against the proposal (among them, 40,49 eshated via electronic
transmission) ; 37,915,712 shares voted abstalregdroposal(among them,
37,915,704 shares voted via electronic transmi§sibshares voted invalid the
proposal.

2. Ratification of the Proposal for the Distributiof 2016 Earnings. (Proposed by the Board of
Directors)
Description:



(1) The proposed profits distribution is allocatemim Earnings in 2016 Available for Distribution,
The earnings distribution table please refer tachitnent 4.

(2) Record date for paying cash dividend: Uponapgroval of the 2017 shareholders’ meeting, it
is proposed to authorize the Chairman to detertmeex-dividend date.

(3) In the event that, before the distribution melcdate, the outstanding shares are affected, it is
proposed that the Chairman shall be authorizedjissithe cash dividend per share based on
the number of actual shares outstanding on thedeatade for distribution.

(4) Please resolve.

Resolution: The proposal has been unanimously &pdrdhere were308,137,775 shares
represented at the time of voting, which 272,596 $iares voted for the proposal
(among them, 204,856,314 shares voted via electtoamsmission);40,691 shares
voted against the proposal (among them, 40,69 shated via electronic
transmission) ; 35,500,113 shares voted abstalredroposal(among them,
35,500,105shares voted via electronic transmisstbahares voted invalid the
proposal.

V. Discussion ltems

1. Proposal for the cash distribution of additionalpaid-in capital (Proposed by the Board of
Directors)

(1) The Company intends to pay back NT$651,634 &éditional paid-in capital, the excess
paid by investors over and above the par-valueepoicthe previous stock issues, to the
shareholders in accordance with Article 241 of @wmnmpany Act. It is proposed to pay
NT$1.5 per share based on the number of sharesblyeide record date.Cash distribution
ratio is calculated on the basis of whole NT dolfaunded down to whole NT dollar, for
total fractional dollars less than whole NT dollarrogant by decimal digit to low and
account number from the front to rear adjustmedénto meet the total cash distribution.

(2) Record date for paying additional paid-in capitUpon the approval of the 2017
shareholders’ meeting, it is proposed to authdtizeChairman to determine the issue date.

(3) In the event that, before the distribution relcdate, the outstanding shares are affected, it is
proposed that the chairman be authorized to agmgback per share based on the number
of actual shares outstanding on the record datei$tribution.

(4) Please resolve.

Resolution:The proposal has been unanimously apprdhere were 308,137,775 shares
represented at the time of voting, which 272,608,60ares voted for the proposal
(among them, 204,867,952 shares voted via electrysansmission); 42,642 shares
voted against the proposal (among them, 42,642 eshaoted via electronic
transmission) ; 35,486,524shares voted abstairegrtfposal(among them, 35,486,516
shares voted via electronic transmission); 0O shaveed invalid the proposal.

2. Proposal of Cash Injection By Issuance of New @unon Shares or Overseas Depositary
Receipts. (Proposed by the Board of Directors)
(1) To support the Company’'s funding needs for reitoperation, it is proposed that the
shareholders’ meeting to authorize the Board o&@ors to issue new common shares or
overseas depositary receipts in due course toxtenteof NTD 3.0 billion or 60 million
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shares (collectively and/or individually offerings)
(2) The principals of fund raising
® Cash capital increase by issuance of new shares

A. If the Company issues new common shares fdr cagital increase, the shares have par
values of NTD 10 and issue at a premium. In additib% shall be set aside for
subscription by employees as per Article 267 ofGbenpany Act.

B. In accordance with Article 28-1 of the Secusiti@nd Exchange Act, the remaining
should be offered in public through public subg@ipor book building. With respect to
the shares not yet subscribed during the specifiedod, it is proposed to the
shareholders’ meeting to authorize the Chairmaallécate at the Price. The percentage
of public offers shall be as follows:
a.Public Subscription approacii5% of the total issued new shares shall be rataine

for employees’ options and 10% thereof for pubfiep and the remaining 75% for
the original shareholders’ subscription based enstareholding ratios held by the
shareholders on the record date of subscription.

b.Book Building approach 15% of the total issued new shares will be retaiioed
employees’ options and the remaining 85% will bentobuted under the
book-building method and offered publicly pursudot Article 28-1 of the
Securities and Exchange Act. The issue price slmlllecided by the regulations
and market conditions. For the determination oémfig price after book building
process, it is proposed that the shareholders’inggetuthorizes the Chairman to
negotiate with the underwriter to have actual prigermined and submit the
proposal to the Securities and Futures Bureau,nEiaaSupervisory Commission
Executive Yuan for approval.

@ Issuance of overseas depositary receipts throasjin capital increase

A.Upon participating in issuing overseas depositageipts through cash increment by
common stocks, 15% of the total issued new shaile®avretained for employees’
options pursuant to Article 267 of the Company Lalwe remaining 85% will be
contributed and offered publicly by the sharehadereeting pursuant to Article 28-1
of the Securities and Exchange Act, which servieetdhe securities of the overseas
depositary receipts as issued. The Chairman oBtieed is authorized to contact
specific persons to subscribe for the stocks wianiployees waive the right to
subscribe for or do not subscribe for, or to inelsdch stocks into the securities of the
overseas Depositary Receipts.

B. The price of the above overseas depositarypeceill be set in accordance with the
“Self Discipline Rules of the Chinese Securitiessd®ation Governing Securities
Underwriters for Offering and Issuance of Secugitiey Securities Issuers”. It is
hereby proposed to authorize the Chairman to regotiith the underwriters and
determine the price of the overseas depositaryptscaking into consideration of
capital market conditions. The basis of the abovieepsetting arrangement is
reasonable.

® The impact of the original shareholders' equity

The Company would issue overseas depositary reddigugh cash capital increase to

the extent of NTD 3.0 billion or 60 million shar&sr the rights of original shareholders,
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if calculated by the raising amount with par vatdéNTD 10, the issuance of new shares
will have the maximum dilution rate at 69.06%; #lailated by the limited shares, the
issuance of new shares will have the maximum diutate at 13.81%. However, after
the capital increase produces positive effectsCiirapany’s competitiveness is expected
to be enhanced. In addition, as the overseas dafoseceipts' issue price is decided
based on the fair market price of the company'sneomstock, the issuance should have

Nno major negative impacts on shareholders' rigiddraerests.
(3) It is proposed to authorize the Board of Dioestto determine the issuance details of new

shares or overseas depositary receipts, includeddidimited to the issuance amount, the
number of shares, the offering plan, the underwefgroach, the projected items, the time
line for the use of proceeds, the projected resultsso on in due course. It is also proposed
to authorize the Board of Directors with full righto amend necessary adjustments required
by the law or the authority.

(4) Please resolve.

Resolution:The proposal has been unanimously appidhere were 308,137,775 shares
represented at the time of voting, which 219,468,8Rares voted for the proposal
(among them, 151,728,316 shares voted via electtogmsmission); 50,751,768 shares
voted against the proposal (among them, 50,751 §tt#es voted via electronic
transmission) ; 37,917,034 shares voted abstaleegdrbposal(among them, 37,917,026
shares voted via electronic transmission); 0O shaveed invalid the proposal.

3. Proposal of Amending the Procedures of Acquisitr Disposal of Assets. (Proposed by the

Board of Directors)
(1) To comply with the Act amend and to accommodiageCompany’s actual business needs, it

is proposed to amend the Procedures of Acquisttiddisposal of Assets.
(2) The comparison table of amendments to the Ewes of Acquisition or Disposal of Assets
is attached as Attachment 5.
(3) Please resolve.
Resolution:The proposal has been unanimously apptdhere were 308,137,775 shares
represented at the time of voting, which 272,586,8Bares voted for the proposal
(among them, 204,846,143 shares voted via electroansmission); 49,541 shares
voted against the proposal (among them, 49,541 eshatoted via electronic
transmission) ; 35,501,434 shares voted abstalegrbposal(among them, 35,501,426
shares voted via electronic transmission); 0 shavted invalid the proposal.

V. Motions: None.
VI. Adjournment: 9:14 am.
ChairmanWade Chang
Recorder: Franck Ho



Attachment 1
Coretronic Corporation

2016 Business Report

For the fiscal year of 2016, Coretronic reportedsmidated sales revenue of NT$57,058 million
and operating income of NT$1,972 million with a natome of NT$2,661 million. Net income

attributable to equity holders of the parent conypaas NT$1,965 million with the basic EPS of
NT$4.52 calculated on the basis of Dec. 31, 2016tanding shares.

Sales breakdowns by product lines in 2016 as bgldansolidated)

Product 2016 2015 Diff.
Energy Saving Products (unit/pc) 57,351,751 71,097,696 (19%)
Visual Solutions Products (unit) 1,220,710 1,128,639 8%

In year 2016, the company invest significantly amtoof R&D resources in cultivating core
competences and to strive leading positions in rsaperow bezel, ultra-slim, 4K resolution and
energy saving advanced flat display. Further bphapg those innovative designs to brand
customers, which facilitates better differentiacamd unique market propositions, such as IML-S
LGP technology which can remove one film from cari@al BLU structure for slimmer and
reduce cost, 0.39mm thickness injection LGP for Nldtebook applications, 3.7mm edge thickness
1D dimming 55" large TV display applications, and®5mm 2D dimming direct type BLU
technology in LCD display. We also developed svatik view angle display that is good for
privacy application.

Semi-system integration is another new businessxpiore. To provide one stop solutions with
better yield rate, product quality and niches desigve have successfully developed LCM with
touch module to i level brand company. With regarding to system pobdwe developed
seamless-like video wall technology with smalledin@m seam in the world via unique optical
device. Besides, our novel 55” dual displays PIEhwainly 2cm edge thickness which had received
order for Installation Company in Japan. Our newtirsources splits large surgical display can
unify and integrate the surgical image, MRI andkallds of vital sign monitor equipment into same
display for physician to easy handle critical imf@tion at a glance.

Our vision is to devote best endeavor in innovateehnologies and to provide a great diversity of
leading edge displays to branding partners toljpgmhance utmost user experiences.

In visual solutions business, in continuation of 2015 business initiatives, last year (2016) saw
notable progress in upstream and downstream bussihegelopment, where our optical engine
module business for special applications and tet@ution system business gained market
momentum. We acquired more than 60% market sharthenfocus market with our Laser
ultra-short-throw projector system for educationthvkey maintenance-free appeal and advantage.
In joint force with local education software intatprs, we addressed market pain points and
successfully integrated functions of interactivitigta sharing and device connecting. We've also
obtained a technology leading position in the miafeLaser cinema. Toward the end of 2016, we
started shipping the optical engine modules to gamaehine providers. This was attributed to
efforts made in pushing through the limits of ogtiengine technology as we overcame the
high-precision requirement in adjusting two practimage planes. The shipping volume is
expected to hit several hundred thousand in 201@. aldo0 developed several single-panel
high-brightness Laser projectors for ProAV applmatand have successfully penetrated the market
previously dominated by 3-panel product manufacture
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There has been progress in the development of alekey components in the past year that has
strengthened our core competence. Phospher wheglimd aser projectors has gained 10% more
light efficacy of light transformation. 4K UHD relsion projection lens and resolution-doubling
electromagnetic driving components were finallyikade after we conquered some technological
difficulties. As a result, 4K series of high-perfzance product lineup has since added to the overall
portfolio and competitiveness starting 2016. Theti-ambient light screen suitable for
ultra-short-throw projectors will also step into Ihayer micro structure roll-to-roll mass
production in 2017, which is also as a result ataasing efforts in development throughout 2016
and before. We also demonstrated our capabilitpamufacturing large-size ProCap touch surface
and successfully produced a 7-meter long flexibleCRp touch screen. Combined with our own
lineup of high-brightness solid-state-illuminatiprojectors, the interactive touch solution will be
perfect for large-venue exhibitions alike, givirgainonpareil position in the market.

We set up a software service business unit in 204 self-owned large-scale display solutions as
part of the elements, the team developed a digigalage management platform with camera image
recognition technique combining big-data analysisthe Cloud. The valuable total solution
advertising system was successfully promoted toynmublic sites, such as Taipei MRT stations
and famous retail chained stores. We also esta&ulilie image processing technology team in 2016;
several key technologies such as facial recogniiimage blending and projection mapping have
been developed to enhance the functions assoaatiediser scenarios for better user experience.
The research and development on software is aifnedheancing user convenience with respect to
diversified user scenarios, through which comprsivertotal solutions can be provided.

With experienced optical engine development cajieds) we not only successfully applied LED
optical engines to the game machine, but also dpeel the high-resolution spectrometer utilizing
the TI DLP MEMS spectrum scanning techniques, wthel started selling since 2016. Several
valuable measuring modules, such as Fiber scam€motdules and transparent measuring modules
have been developed to gain comprehensive fletsibBased on the portable spectrometer platform,
we are able to cooperate with diversified compafde®n-the-go product integrity testing. A new
Cloud business model therefore will be feasible aanising in the coming years

Furthermore, with the 20-year experience in high#po system development fitting into own
projector requirements, we transfer this core ceipaimto specific, high-growth industries which

require the high-performance digital PSU, suchuagesllance and Ethernet industries. With efforts,
we have developed competitive PSU products and seweral important projects with first-tier

customers in the aforementioned fields

Looking into the future, Coretronic will adhere its mission as a leader in the digital display
system technology sector and aim to implementiegalowing strategies:

(1) Using optical technology as a core competisitrength to expand into other optical components
and system products; to increase product valueaadidprice competitiveness; and to strengthen
global competitive edge in terms of display andualssolutions technology. (2) Improving
processing techniques of various light guide pleaeds backlight module and develop R&D
platforms which can be expansively applied to alidk of high-value added and energy saving
advanced display system products. (3) Improvingratpen models provide optimal design,
production and after-sales services, and fostesecloelationships with brand name customers,
system integrators and LCD panel manufacturers.\Né) will further extend our strength by
including 4K and solid-state illumination producisto the overall portfolio on mainstream
projection product business in addition to develgpmid- to high-rand products. As to LED
products, our new engine module business has helonprary achievements. We aim to extend
such business model to different market segmehgselby transcending traditional boundaries of
projection applications. For wearable display bess we have leveraged our competitive strengths
in designing optical modules and systems, which vélconducive to business development in this
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industry. (5) With an aim to address market reqnésts and pain points and based on our core
competence, we plan to build up a complete ecasygteunded on Laser display platforms, which
will see enhanced integration of application sofeyamart connection and wireless connectivity.
This will allow us to provide immersive display abtsolutions for various market segments
(education, corporate, home, digital signage amdigg). (6) By delivering reliable, differentiated
products and solutions, we aim to elevate the vateated for end users and partners and to expand
niche market opportunities in the commercial larvgaue segment. (7) By utilizing cutting-edge
information technology, it is to make an overalamplfor Group’s resources allocation and the
assurance of information security, hence, to prentiog integral efficiency of the organization.dit i
also to define the information procedures and #source of system application for business
operation, as to rapidly provide synchronized managnt information platform. It is to plan
cloud-infrastructure and mobility applications aidT to expedite the expansion of Group’s
enterprise. (8) To meet corporate business némas;ost funding is arranged to sustain operation
growth and long-term development strength. Bugdaonsensus through engagement to enable
teamwork, innovation and execution; materializing vision to build technologies foundation for
sustainable business and pursuing the ultimateeisitef shareholders and staff.

Sincerely,

Chairman: Wade Chang President: Sarah Lin, SdhCh Accounting Officer: Franck Ho



Attachment 2
Audit Committee’s Report

To: 2016 General Annual Shareholders’ Meeting afe@onic Corporation

The Board of Directors of the Company has delivehed2016 business report, the
financial statements and the proposed 2016 earrdigjgbution. The aforesaid
2016 financial statements of the Company and thasawmated financial
statements had been audited by Ernst & Young. TheitACommittee has
examined the above statements and found nothingfoatder and thus prepared
this report in accordance with Article 14-4 of tBecurities and Exchange Act and

Article 219 of the Company Act for your ratificatio

Coretronic Corporation

Chairman of the Audit CommitteeTed Tu

Date: April 26, 2017



Attachment 3
English Translation of a Report Originally Issuaddhinese

Independent Auditors’ Report

To Coretronic Corporation
Opinion

We have audited the accompanying parent compampbaténce sheets of Coretronic Corporation
(“the Company”) as of December 31, 2016 and 20a8,the related parent company only
statements of comprehensive income, changes ityeayuil cash flows for the years ended
December 31, 2016 and 2015, and notes to the pawergany only financial statements, including
the summary of significant accounting policies @thgr “the parent company only financial
statements”).

In our opinion, the parent company only financtatesments referred to above present fairly, in all
material respects, the financial position of thenpany as of December 31, 2016 and 2015, and its
financial performance and cash flows for the yesmded December 31, 2016 and 2015, in
conformity with the requirements of the Regulati@wmverning the Preparation of Financial
Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Réigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourdaarid auditing standards generally accepted in
the Republic of China. Our responsibilities underse standards are further described in the
Auditors’ Responsibilities for the Audit of the lRBat Company Only Financial Statements section
of our report. We are independent of the Comparacoordance with the Norm of Professional
Ethics for Certified Public Accountant of the Repalof China (the “Norm”), and we have fulfilled
our other ethical responsibilities in accordanceihe Norm. We believe that the audit evidence
we have obtained is sufficient and appropriatertwiple a basis for our opinion.



Key Audit Matters

Key audit matters are those matters that, in ooiiegsional judgment, were of most significance in
our audit of 2016 parent company only financiatesteents. These matters were addressed in the
context of our audit of the parent company onlaficial statements as a whole, and in forming our
opinion thereon, and we do not provide a sepangtgan on these matters.

Valuation for inventories

The Company recognized the allowance write-dowimantories amount to NT$15,575 thousand
for the years ended December 31, 2016. Due taathid technological changes and innovation for
projectors, backlight, and FPD-related productsjagament estimates the write-down of inventories.
Considering the amount of inventories was signifiGand the assessment of the amount of inventory
write-downs require significant management judgedmea determined this a key audit matter. Our
audit procedures included, but not limited to, eaihg and testing the design and operating
effectiveness of internal controls around invertsirevaluating the methodologies and assumptions
used, including the reasonableness of the allowamite-down of inventories; testing the source of
the basic data, including the aging and net rdakze@alue of inventories, and recalculating its
correctness; evaluating the overall adequacy odllbevance write-down of inventories through
analytical review procedures. We also assesseatihguacy of disclosures of inventories. Please
refer to Notes 5 and 6 to the parent company anfntial statements.

Maintenance warranties for products

The Company recognized the provision of maintenavareanties for products amount to
NT$274,159 thousand for the years ended Decemb@036. Based on the experience of
maintenance warranties for products, managemegegudnd estimates the provision of maintenance
warranties. Considering the assessment of the anebtime provision of maintenance warranties
require significant management judgement, we deteualrthis a key audit matter. Our audit
procedures included, but not limited to, evaluating testing the design and operating effectiveness
of internal controls around the provision rationdintenance warranties; evaluating the
reasonableness of accounting policies on the pooved maintenance warranties; testing the selected
samples for the provision of maintenance warram@tnesconfirming that whether to comply with the
accounting policies; testing the source of theddata. We also assessed the adequacy of disdosure
of the provision of maintenance warranties for picid. Please refer to Notes 5 and 6 to the parent
company only financial statements.
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Responsibilities of Management and Those Charged thi Governance for the Parent
Company Only Financial Statements

Management is responsible for the preparation amgfesentation of the parent company only
financial statements in accordance with the requérgs of the Regulations Governing the
Preparation of Financial Reports by Securitiesdsstor such internal control as management
determines is necessary to enable the prepardtiparent company only financial statements that
are free from material misstatement, whether dueatal or error.

In preparing the parent company only financialestants, management is responsible for
assessing the ability to continue as a going conokthe Company, disclosing, as applicable,
matters related to going concern and using theggoamcern basis of accounting unless
management either intends to liquidate the Compang cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including audit cates) are responsible for overseeing the
financial reporting process of the Company.

Auditor’s Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurdymg avhether the parent company only financial
statements as a whole are free from material nesatnt, whether due to fraud or error, and to
issue an auditor’s report that includes our opinR@asonable assurance is a high level of
assurance, but is not a guarantee that an audiucted in accordance with auditing standards
generally accepted in the Republic of China wiNays detect a material misstatement when it
exists. Misstatements can arise from fraud or exnar are considered material if, individually or in
the aggregate, they could reasonably be expectefluence the economic decisions of users
taken on the basis of these parent company ordypdilal statements.

As part of an audit in accordance with auditinghdtds generally accepted in the Republic of
China, we exercise professional judgment and maipi@fessional skepticism throughout the
audit. We also:

1. Identify and assess the risks of material misstatgénof the parent company only financial
statements, whether due to fraud or error, desighpeerform audit procedures responsive to
those risks, and obtain audit evidence that isgefft and appropriate to provide a basis for our
opinion. The risk of not detecting a material magsment resulting from fraud is higher than for
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one resulting from error, as fraud may involve asibn, forgery, intentional omissions,
misrepresentations, or the override of internaki@n

. Obtain an understanding of internal control relévean the audit in order to design audit
procedures that are appropriate in the circumssrimg not for the purpose of expressing an
opinion on the effectiveness of the internal cdndfdhe Company.

Evaluate the appropriateness of accounting polegesl and the reasonableness of accounting
estimates and related disclosures made by managemen

. Conclude on the appropriateness of management'sfitbe going concern basis of accounting
and, based on the audit evidence obtained, whethmaterial uncertainty exists related to
events or conditions that may cast significant daurbthe ability to continue as a going concern
of the Company. If we conclude that a material viagety exists, we are required to draw
attention in our auditor’s report to the relatedcthsures in the parent company only financial
statements or, if such disclosures are inadeqt@ateodify our opinion. Our conclusions are

based on the audit evidence obtained up to the afateir auditor’s report. However, future

events or conditions may cause the Company to ¢easmtinue as a going concern.

Evaluate the overall presentation, structure anttect of the parent company only financial
statements, including the accompanying notes, amether the parent company only financial
statements represent the underlying transactiodseaents in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities or
business activities within the Company and its gliases to express an opinion on the parent
company only financial statements. We are resptnditr the direction, supervision and
performance of the group audit. We remain solespoasible for our audit opinion.

We communicate with those charged with governaagarding, among other matters, the planned

scope and timing of the audit and significant afiddings, including any significant deficiencies

in internal control that we identify during our atd

We also provide those charged with governance avgtatement that we have complied with

relevant ethical requirements regarding indepenglegned to communicate with them all

relationships and other matters that may reasorabtiought to bear on our independence, and
where applicable, related safeguards.
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From the matters communicated with those chargédgavernance, we determine those matters
that were of most significance in the audit of 2@&8ent company only financial statements and
are therefore the key audit matters. We describgetimatters in our auditor’s report unless law or
regulation precludes public disclosure about théenar when, in extremely rare circumstances,
we determine that a matter should not be commusdaat our report because the adverse
consequences of doing so would reasonably be eegbezoutweigh the public interest benefits of
such communication.

Ernst & Young, Taiwan

Taiwan
Republic of China

February 15, 2017

Notice to Readers
The accompanying parent company only financialestants are intended only to present the parent aoynpnly
financial position, results of operations and cieWs in accordance with accounting principles gnalctices generally
accepted in the Republic of China and not thosangfother jurisdictions. The standards, procedares practices to
review such parent company only financial statesiame those generally accepted and applied in #plftic of
China.
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English Translation of Parent Company Only Findri8iatements Originally Issued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS

As of December 31, 2016 and 2015
(Amounts in thousands of New Taiwan Dollars)

ASSETS

Current assets
Cash and cash equivalents

Financial assets at fair value through profitamstcurrent

Hedging derivative financial assets-current
Accounts receivables, net
Accounts receivables-related parties, net
Other receivables
Other receivables-related parties
Inventories, net
Prepayments
Other current assets
Total current assets
Non-current assets
Financial assets measured at cost-noncurrent
Investments accounted for using the equity method
Property, plant and equipment, net
Intangible assets
Deferred tax assets
Other assets-others
Total non-current assets

Total assets

December 31, 2016 % December 31, 2015 %
189,095 052 % 1,472,107 4.17
94,807 0.26 11,750 0.03
106,629 0.29 22,691 0.06
8,041,274 22.07 5,734,544 16.0p
1,790,462 4,91 1,842,257 5.16
97,536 0.27 96,801 0.27
171,445 0.47 930,308, 2.61
1,728,896 4.75 1,458,259 4.08
86,655 0.24 142,368 0.4Q
52,872 0.15 33,543 0.09
12,359,671 33.98 11,744,630 32.89
18,187 0.05 221 -
22,605,056 62.04 22,509,23 63.01
1,285,461 3.53 1,308,574 3.66
28,117 0.08 26,703 0.08
111,968 0.31 107,464 0.3(
20,539 0.06 25,340 0.07
24,069,328 66.071 23,977,534 67.12
36,428,999 100.00 $ 35,722,166 100.0(

(continued)
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English Translation of Parent Company Only Findriiatements Originally Issued in Chinese
CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS
As of December 31, 2016 and 2015
(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY December 31, 2016 % December 31, 2015 %
Current liabilities
Short-term debts 5,490,916 15.07 $ 4,480,765 12.54
Financial liabilities at fair value through profit loss-current 64,515 0.18 9,706 0.08
Hedging derivative financial liabilties-current 104,746 0.29 13,489 0.04
Notes payable - 83 -
Accounts payables 4,020,097 11.04 2,614,65( 7.32
Accounts payables-related parties 1,931,392 5.29 2,029,453 5.48
Other payables 1,809,622 4.97 1,663,47@ 4.96
Other payables-related parties 39,234 0.11 38,354 0.11
Current tax liabilities 302,059 0.83 355,612 1.0p
Provision-current 370,934 1.02 436,572 1.2p
Other current liabilities 408,895 1.12 326,050 0.9
Total current liabilities 14,542,410 39.92 11,968,159 33.51
Non-current liabilities
Long-term loans - 28250 0.92
Deferred tax liabilities 6,358 0.02 7,909 0.02
Net defined benefit liabilities-noncurrent 245,714 0.67 139,199 0.30
Other liabilities-others 1,422 - 8,122 0.02
Total non-current liabilities 253,494 0.69 483,480 1.3b
Total liabilities 14,795,904 40.61 12,451,639 34.86
Equity
Share capital
Common stock 4,344,231 11.93 5,430,284 15.20
Capital surplus 4,627,479 12.70 4,624,204 12.95
Retained earnings
Legal reserve 3,201,027 8.79 3,010,524 8.43
Special reserve 1,290,820 3.54 1,290,820 3.41
Undistributed earnings 8,841,168 24.27 8,038,464 22.50
Total retained earnings 13,333,015 36.60 12,339,806 34.54
Other equity (671,630) (1.84) 876,224 2.45
Total equity 21,633,095 59.39 23,270,527 65.14
Total liabilities and equity 36,428,999 100.00 $ 35,722,166 100.00
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English Translation of Parent Company Only Findr8iatements Originally Issued in Chinese
CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INOME
For the years ended December 31, 2016 and 2015
(Amounts in thousands of New Taiwan Dollars, exdepearnings per share)

For the years ended December 31, For the years édelmmber 31,
Description 2016 % 2015 %

Net sales $ 21,276,306 100.00 $ 20,901,196 100.00
Operating costs 18,473,713 86.83 18,474,08 88.39
Gross profit 2,802,593 13.17 2,427,107 11.6L
Unrealized intercompany profit 164,382 0.77 163,290 0.78
Realized intercompany profit 163,290 0.77 117,891 0.54
Gross profit, net 2,801,501 13.17 2,381,704 11.3p
Operating expenses

Selling expenses 276,632 1.30 238,104 1.14

Administrative expenses 1,067,847 5.02 1,004,987 4.81

Research and development expenses 1,360,168 6.39 1,187,51( 5.68

Total operating expenses 2,704,647 12.71 2,430,596 11.68

Operating income (loss) 96,854 0.46 (48,888 (0.24)
Non-operating income and expenses

Other income 233,784 1.10 304,843 1.44

Other gains and losses 118,626 0.56 50,754 0.24

Filu (38,914) (0.18) (57,237 (0.27)

Share of profit or loss of subsidiaries, associates joint ventures 1,731,268 8.13 1,798,480 8.60

Total non-operating income and expenses 2,044,764 9.61 2,096,840 10.08

Income before income tax 2,141,618 10.07 2,047,952 9.79
Income tax expense (177,084) (0.83) (142,905 (0.68)
Net income 1,964,534 9.24 1,905,047 9.11
Other comprehensive income
Items that will not be reclassified subsequentlprtofit or loss

Remeasurements of defined benefit pension plans (114,553) (0.54) 70,399 0.34

Share of remeasurements of defined benefit plassilegidiaries, associates and joint ventures (1,643) (0.01) 8,775 0.04

Income tax related to items that will not be resified 19,474 0.09 (11,968 (0.06)
Items that may be reclassified subsequently tatmofoss

Exchange differences on translation of foreign apens (1,542,792) (7.25 (303,187) (1.4%)

(Loss) gain on effective portion of cash flow hesige (7,319) (0.03) 8,493 0.04

Share of other comprehensive income (loss) of digirigis, associates and joint ventures 1,013 - (17,624) (0.08

Income tax related to items that may be reclassffigosequently to profit or loss 1,244 0.01 (1,444 (0.01]
Other comprehensive income, net of tax (1,644,576) (7.73 (246,556) (1.18)
Total comprehensive income $ 319,958 1.50 $ 1,658,4 7.93
Basic Earnings Per Share (in New Taiwan Dollars) $ 4.01 $ 3.51
Diluted Earnings Per Share (in New Taiwan Dollars) $ 3.92 $ 3.42
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English Translation of Par€nmpany Only Financial Statements Originally Issire@hinese

CORETRONIC CORPORATIO

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUIT
For the years ended December 31, 2016 and

(Amounts in thousands ofiNEaiwan Dollars

Retained earnin Other equit
Exchange differences  Unrealized losses |  Effective hedging
ontranslationof | fromavailable-for- | instrument from cash
Description Common stockl Capital surplu | Legal reserv | Special resen | Undistributed earnini |  foreign operatior sale financial ass¢ flow hedge Total equit
Balance as of January 1, 2! $ 5430289 $ 4624156 $ 2726410[ $ 1,290,820 $ 8,319,669 $ 1,206,092 $ (16,869) $ 763 $ 23,581,330
Acquiring or disposing the shares of subsidiaries 52 (68,745) (683)
Appropriation and distribution of 2014 eamings:

Legal reserv 284,11 (284,112 -
Cash dividenc - (1,900,601 (1,900,601
Net income for the year ended Dcecember 31, 2015 1,905,047 - - 1,905,047
Other comprehensive income for the year ended Daeee31, 2015 67,20 (303,187 (17,711 02,2 (246,556)
Total comprehensive income 1,972,253 (303,187) (17,770 7,202 1,658,49
Balance as of Dcecember 31, 2015 5,430,289 4,624,208 3,010,522 1,290,820 8,038,464 962,90 (34,646) 7,965 23,270,521
Reduction of capital (1,086,058) - (1,086,058)

Acquiring or disposing the shares of subsidiaries - - (60,060) 0,660)
Changes in subsidiaries' ownership 3,271 - 3271
Appropriation and distribution of 2015 eamings:

Legal reserv 190,50! (190,505 -

Cash dividenc - (814,543 (814,543
Net income for the year ended Dcecember 31, 2016 1,964,534 b 984,534
Other comprehensive income for the year ended Daaee31, 2016 (96,722) (1,542,792) (467) (4,595) (1,644,576
Total comprehensive income 1,867,812 (1,542,592 (467) (4,595) 319,958
Balance as of Dcecember 31, 2016 $ 4344231 $§ 4627479 $§ 3201,027| $ 1,290,820| $ 8,841,168| $ (639,887) $ (35,113) $ 3,370 $  21,633,09
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English Translation of Parent Company Only Finartatements Originally Issued in Chin
CORETRONIC CORPORATIO
PARENT COMPANY ONLY STATEMENTS OF CASH FLOW
For the years ended Dcecember 31, 2016 and
(Amounts in thousands of New Taiwan Doll:

For the years e

nded December

For the years e

nded December

Descriptiot 2016 2015 Descriptiot 2016 2015
Cash flows from operating activities : Cash flows from investing activities :
Net income before tax $ 2,141618 | $ 2,047,952 Acquisition of financial assets measi at cost (16,192) -
Adjustments for: Acquisition of investments accounted for usingeleity method - (67)
The profit or loss items which did not affect céistws: Acquisition of property, plant and equipment (71,117) (80,062)
Bad debt expenses (reversal) 2,995 (4,165) Proceeds from disposal of propertyitad equipment 2,522 1,552
Depreciation 102,978 121,564 Acquisition of intangible assets (12,345) (14,096)
Amortization (including other assets-other) 10,931 11,521 Decrease in other assests-others 4,801 569
Net (gain) loss on financial assets and liabiligégair value through profit or loss (28,248) 84774 Net cash used in investing activities (92,331) (92,104)
Interest expenses 38,914 57,237
Interest income (2,565) (13,371)
Share of profit of subsidiaries, associates anut pEntures (1,731,268 (1,798,48D)
Gain on disposal of property, plant and equipment (598) (1,519)
Impairment loss on non-financial assets 704 8,275
Unrealized gross profit 164,382 163,290
Realized gross profit (163,290) (117,891
Changes in operating assets and liabilities: Cash flows from financing activities :
Notes receivables - 30 Increase in short-term debts 1,010,151 1,013,824
Accounts receivables (2,309,723) (524,857 (Decrease) increase in long-teank loans (328,250) 328,250
Accounts receivables-related parties 51,795 (631,666 Decrease in other liabilities-others (80) 9)
Other receivables (836) (17,107) Reduction of capital (1,086,058) -
Other receivables-related parties 758,863 64,897 Cash dividends (814,543) (1,900,601
Inventories (270,637) (8,439), Net cash used in financing adtisit (1,218,780) (558,536
Prepayments 55,713 (38,041)[ Net decrease in cash and cash ezptisal (1,283,012) (360,941
Other current assets (19,329) 18,230 | Cash and cash equivalents at theriegiof the period 1,472,107 1,833,048
Notes payable (38) (26) | Cash and cash equivalents at the end giettied $ 189,095 [ $ 1,472,107
Accounts payables 1,405,447 (143,382
Accounts payables-related parties (98,061) 1,016,669
Other payables 134,900 (113,422
Other payables-related parties 880 (21,644)
Provision-current (65,638) 59,726
Other current liabilities 81,071 (41,132)
Net defined benefit liabilities (8,038) (2,859)
Cash generated from operating activities 252,922 176,137
Interest received 2,666 13,503
Dividend received 27,519 414,068
Interest paid (39,034) (56,206)
Income tax paid (215,974) (257,803
Net cash provided by operating activities 28,099 289,699




Independent Auditors’ Report

To Coretronic Corporation

Opinion

We have audited the accompanying consolidated balaheets of Coretronic Corporation and its
subsidiaries (“the Group”) as of December 31, 2@t®l 2015, and the related consolidated
statements of comprehensive income, changes intyegund cash flows for the years ended
December 31, 2016 and 2015, and notes to the cdasal financial statements, including the
summary of significant accounting policies (togethie consolidated financial statements”).

In our opinion, based on our audits and the repaoitsther auditors (please refer to the Other
Matter — Making Reference to the Audits of CompdnAnditors section of our report), the
consolidated financial statements referred to abpnesent fairly, in all material respects, the
consolidated financial position of the Group as @écember 31, 2016 and 2015, and its
consolidated financial performance and cash floarstiie years ended December 31, 2016 and
2015, in conformity with the requirements of thegRkations Governing the Preparation of
Financial Reports by Securities Issuers and Intemmal Financial Reporting Standards,
International Accounting Standards, Interpretatiaesveloped by the International Financial
Reporting Interpretations Committee or the formen8ing Interpretations Committee as endorsed
by Financial Supervisory Commission of the Repubfi€hina.

Basis for Opinion

We conducted our audits in accordance with the Régas Governing Auditing and Attestation of
Financial Statements by Certified Public Accourdaartd auditing standards generally accepted in
the Republic of China. Our responsibilities undeose standards are further described in the
Auditors’ Responsibilities for the Audit of the Gsmlidated Financial Statements section of our
report. We are independent of the Group in accaelamth the Norm of Professional Ethics for
Certified Public Accountant of the Republic of Chi(the “Norm”), and we have fulfilled our other
ethical responsibilities in accordance with the INoWe believe that the audit evidence we have
obtained is sufficient and appropriate to provideaais for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in oofegsional judgment, were of most significance in
our audit of 2016 consolidated financial statemenhktese matters were addressed in the context of
our audit of the consolidated financial statemerssa whole, and in forming our opinion thereon,
and we do not provide a separate opinion on thegtern.

Valuation for inventories

The Group recognized the allowance write-down @éimories amounted to NT$486,063 thousand
for the year ended December 31, 2016. Due to thiel tachnological changes and innovation for
projectors, backlight, and FPD-related productsnagament makes estimates of the inventory
write-down. Considering the significant amount o¥antories and that the amount assessment of
inventory write-down required significant managemgiigement, we determined this a key audit
matter. Our audit procedures included, but nottédito, evaluating and testing the design and
operating effectiveness of internal controls aroumeentories; evaluating the methodologies and
assumptions used, including the reasonablenedgedliowance write-down of inventories; testing
the source of the basic data, including the agind met realizable value of inventories, and
recalculating its correctness; evaluating the dvedequacy of the allowance write-down of
inventories through analytical review procedure® &l60 assessed the adequacy of disclosures of
inventories. Please refer to Notes 5 and 6 to tieii3s consolidated financial statements.

Maintenance warranties for products

The Group recognized the provision of maintenancaramties for products amounted to
NT$655,919 thousand for the year ended December2816. Based on the experience of
maintenance warranties for products, managemegegudnd estimates the provision of maintenance
warranties. Considering that the amount assessohéime maintenance warranties provision required
significant management judgement, we determinesl dhkey audit matter. Our audit procedures
included, but not limited to, evaluating and tegtthe design and operating effectiveness of interna
controls around the provision ratio of maintenamaranties; evaluating the reasonableness of
accounting policies on the provision of maintenaweeranties; testing the selected samples for the
provision of maintenance warranties and confirmivigether they complied with the accounting
policies; testing the source of the basic data.al§e assessed the adequacy of disclosures of the
provision of maintenance warranties for productease refer to Notes 5 and 6 to the Group’s
consolidated financial statements.
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Other Matter — Making Reference to the Audits of Canponent Auditors

We did not audit the financial statements of cart@associates and joint ventures accounted for
under the equity method whose statements are lsmdel¢ on the reports of other auditors. These
associates and joint ventures under equity metmoduated to NT$30,646 thousand and NT$0
thousand, representing 0.06% and 0% of consolidiated assets as of December 31, 2016 and
2015, respectively. The related shares of loss ftrassociates and joint ventures under the equity
method amounted to NT$2,046 thousand and NT$0 #maljgepresenting (0.08)% and 0% of the
consolidated net income before tax for the yeadeéribecember 31, 2016 and 2015, respectively.

Responsibilities of Management and Those Charged thi Governance for the Consolidated
Financial Statements

Management is responsible for the preparation andpfesentation of the consolidated financial

statements in accordance with the requirementhi®fRegulations Governing the Preparation of
Financial Reports by Securities Issuers and Intemnal Financial Reporting Standards,

International Accounting Standards, Interpretatiadsveloped by the International Financial

Reporting Interpretations Committee or the form@n8ing Interpretations Committee as endorsed
by Financial Supervisory Commission of the RepublicChina and for such internal control as

management determines is necessary to enabledparption of consolidated financial statements
that are free from material misstatement, whethertd fraud or error.

In preparing the consolidated financial statementanagement is responsible for assessing the
ability to continue as a going concern of the Grodigclosing, as applicable, matters related to
going concern and using the going concern bassEadunting unless management either intends to
liquidate the Group or to cease operations, omisa®alistic alternative but to do so.

Those charged with governance, including audit cdtem are responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assuraboeit avhether the consolidated financial
statements as a whole are free from material nieseent, whether due to fraud or error, and to
issue an auditor’s report that includes our opinReasonable assurance is a high level of assyrance
but is not a guarantee that an audit conductedcaordance with auditing standards generally
accepted in the Republic of China will always detacmaterial misstatement when it exists.
Misstatements can arise from fraud or error andcaresidered material if, individually or in the
aggregate, they could reasonably be expectedltemde the economic decisions of users taken on
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the basis of these consolidated financial statesnent

As part of an audit in accordance with auditinghdeads generally accepted in the Republic of
China, we exercise professional judgment and mairpeofessional skepticism throughout the
audit. We also:

7. ldentify and assess the risks of material misstatgrf the consolidated financial statements,
whether due to fraud or error, design and perfouditgorocedures responsive to those risks,
and obtain audit evidence that is sufficient andrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatemesulting from fraud is higher than for one
resulting from error, as fraud may involve -collusioforgery, intentional omissions,
misrepresentations, or the override of internaki@n

8. Obtain an understanding of internal control relévem the audit in order to design audit
procedures that are appropriate in the circumssrimg not for the purpose of expressing an
opinion on the effectiveness of the internal cdndfdhe Group.

9. Evaluate the appropriateness of accounting policgesl and the reasonableness of accounting
estimates and related disclosures made by managemen

10.Conclude on the appropriateness of management’sfubte going concern basis of accounting

and, based on the audit evidence obtained, whethmaterial uncertainty exists related to

events or conditions that may cast significant daurbthe ability to continue as a going concern
of the Group. If we conclude that a material uraiaty exists, we are required to draw attention
in our auditor’s report to the related disclosuireshe consolidated financial statements or, if
such disclosures are inadequate, to modify ouriopirOur conclusions are based on the audit
evidence obtained up to the date of our auditapsort. However, future events or conditions

may cause the Group to cease to continue as a goimgern.

11.Evaluate the overall presentation, structure amdect of the consolidated financial statements,
including the accompanying notes, and whether tmsalidated financial statements represent
the underlying transactions and events in a mathagachieves fair presentation.

12.Obtain sufficient appropriate audit evidence regaydhe financial information of the entities or
business activities within the Group to expressogmion on the consolidated financial
statements. We are responsible for the directigpeivision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governaagarding, among other matters, the planned

22



scope and timing of the audit and significant afiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance avgtatement that we have complied with
relevant ethical requirements regarding indepengleared to communicate with them all
relationships and other matters that may reasorabtizought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those chargéugavernance, we determine those matters
that were of most significance in the audit of 2@b&solidated financial statements and are
therefore the key audit matters. We describe thestéers in our auditor’s report unless law or
regulation precludes public disclosure about th&enar when, in extremely rare circumstances,
we determine that a matter should not be commuadaat our report because the adverse
consequences of doing so would reasonably be eegh&moutweigh the public interest benefits of
such communication.

Others

We have audited and expressed an unqualified apioio the parent company only financial
statements of the Company as of and for the yemlsdceDecember 31, 2016 and 2015.

Ernst & Young, Taiwan

Taiwan
Republic of China

February 15, 2017

Notice to Readers
The accompanying consolidated financial statemar@sntended only to present the consolidated &izuposition,
results of operations and cash flows in accordavitteaccounting principles and practices generafigepted in the
Republic of China and not those of any other jucisohs. The standards, procedures and practices/tew such
consolidated financial statements are those gdpaedepted and applied in the Republic of China.
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English Translation of Consolidated Financial Staets Originally Issued in Chine

CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
As of December 31, 2016 and 2015
(Amounts in thousands of New Taiwan Dollars)

ASSETS

Current assets
Cash and cash equivalents

Hedging derivative financial assets-current
Note receivables, net
Accounts receivables, net
Accounts receivables-related parties, net
Other receivables
Current tax assets
Inventories, net
Prepayments
Other current assets
Total current assets
Non-current assets
Available-for-sale financial assets-noncurrent
Financial assets measured at cost-noncurrent

Property, plant and equipment, net
Investment property, net
Intangible assets
Deferred tax assets
Other assets-others
Total non-current assets

Total assets

Financial assets at fair value through profitamstcurrent

Investments accounted for using the equity method

December 31, 2016 % December 31, 2014 %
$ 15,302,189 30.39 15,444,750 28.68
171,055 0.34 36,165 0.07
146,604 0.29 29,374 0.05
54,056 0.11 114,638 0.21
17,534,750 34.82 19,746,222 36.67
229 - 6,201 0.01
390,446 0.78 274,126 0.51
12,985 0.02 3,596 0.0
7,175,756 14.25 7,078,454 13.1p
467,257 0.93 649,233 1.21
184,701 0.37 168,865 0.31
41,440,028 82.30 43,551,624 80.88
54,962 0.11 55,429 0.1
327,480 0.65 329,361 0.61
30,646 0.06 - -
7,543,772 14.98 8,888,074 16.51L
192,564 0.38 200,616 0.37
120,774 0.24 131,426 0.24
241,359 0.48 239,440 0.44
401,844 0.80 452,442 0.84
8,913,401 17.70 10,296,793 19.1p
$ 50,353,429 100.00 53,848,417 100.00

(continued
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English Translation of Consolidated Financial Steets Originally Issued in Chine

CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

As of December 31, 2016 and 2015

(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY

Current liabilities
Short-term debts
Financial liabilities at fair value through proéit loss-current
Hedging derivative financial liabilties-current
Notes payable
Accounts payables
Accounts payables-related parties
Other payables
Current tax liabilities
Provision-current
Other current liabilities
Current portion of long-term liabilities
Total current liabilities
Non-current liabilities
Long-term loans
Deferred tax liabilities
Net defined benefit liabilities-noncurrent
Other liabilities-others
Total non-current liabilities
Total liabilities
Equity attributable to owners of the parent
Share capital
Common stock
Capital surplus
Retained earnings
Legal reserve
Special reserve
Undistributed earnings
Total retained earnings
Other equity
Non-controlling interests
Total equity
Total liabilities and equity

December 31, 2016 % December,3015 %
$ 6,622,586 13.15 5,307,590 9.86
79,603 0.16 33,898 0.04
143,274 0.28 19,061 0.04
2,777 0.01 4,901 0.01
12,467,378 24.76 14,896,627 27.6
40,850 0.08 25,524 0.05
4,153,319 8.25 4,602,955 8.5
970,288 1.93 1,089,663 2.02
849,456 1.69 867,632 1.61
856,424 1.69 735,266 1.34
1,875 - - -
26,187,830 52.00 27,583,117 51.2
28,125 0.06 328,250 0.61
62,048 0.12 52,580 0.10
297,754 0.59 195,269 0.34
22,997 0.05 27,189 0.04
410,924 0.82 603,288 1.13
26,598,754 52.82 28,186,40% 52.3
4,344,231 8.63 5,430,289 10.0
4,627,479 9.19 4,624,209 8.5
3,201,027 6.36 3,010,527 5.5
1,290,820 2.56 1,290,820 2.4
8,841,168 17.56 8,038,464 14.9
13,333,015 26.48 12,339,806 22.9
(671,630) (1.33) 876,224 1.63
2,121,580 4.21 2,391,485 4.44
23,754,675 47.18 25,662,012 47 .6
$ 50,353,429 100.00 53,848,41Y 100.00
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CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the years ended December 31, 2016 and 2015

(Amounts in thousands of New Taiwan Dollars, exdepearnings per share)

English Translation of Consolidated Financial Steets Originally Issued in Chinese

Description For the years ended December For the years ended December
2016 % 2015 %

Net sales $ 57,057,665 100.04d 68,160,042 100.09
Operating costs 47,523,347 83.29 58,776,487 86.23
Gross profit 9,534,318 16.71 9,383,554 13.7¢7
Operating expenses

Selling expenses 1,816,785 3.18 1,742,984 2.56

Administrative expenses 2,690,266 4.72 2,627,827 3.8%

Research and development expenses 3,055,137 5.35 2,997,092 4.40

Total operating expenses 7,562,188 13.25 7,367,903 10.8[L

Operating income 1,972,130 3.46 2,015,652 2.96
Non-operating income and expenses

Other income 625,175 1.09 729,451 1.07%

Other gains and losses 167,914 0.29 103,069 0.15

Finance costs (102,292) (0.18)| (150,711 (0.22)

Share of profit or loss of associates and jointwes (2,046) - - -

Total non-operating income and expenses 688,751 1.20 681,809 1.04

Income before income tax 2,660,881 4.66 2,697,461 3.96
Income tax expense (834,788) (1.46) (742,252 (1.09)
Net income 1,826,093 3.20 1,955,209 2.8y
Other comprehensive income
Items that will not be reclassified subsequentlgriofit or loss

Remeasurements of defined benefit pension plans (115,948) (0.20)| 87,264 0.13

Income tax related to items that will not be resifisd 19,711 0.03 (14,835 (0.02)
Items that may be reclassified subsequently tatpsofoss

Exchange differences on translation of foreign apens (1,650,870) (2.89 (318,467) 0.47)

Unrealized loss on available-for-sale financialeds 467) - (17,777) (0.03

(Loss) gain on effective portion of cash flow hes (5,839) (0.01) 8,646 0.01

Income tax related to items that may be reclasbHighsequently to profit or loss 1,244 - (1,444) -
Other comprehensive income, net of tax (1,752,169) (3.07 (256,613) (0.38)
Total comprehensive income $ 73,924 0.13 1,698,596 2.49
Net income for the periods attributable to :

Owners of the parent $ 1,964,534 1,905,047

Non-controlling interests $ (138,441) 50,162
Total comprehensive income for the periods atteiblgt to :

Owners of the parent $ 319,958 1,658,491

Non-controlling interests $ (246,034) 40,105
Basic Earnings Per Share (in New Taiwan Dollars) $ 4.01 3.51
Diluted Earnings Per Share (in New Taiwan Dollars) $ 3.92 3.42




English Translation of Consolidated Financial Statements Origisalied in Chine:
CORETRONIC CORPORATION AND SUBSIDIARIE
CONSOLIDATED STATEMENTS OF CHANGES IN EQUIT
For the years ended December 31, 2016 and
(Amounts in thousands of New Taiwan Dol

LZ

Equity attributable to owners of the pal
Retained earnin Other equit
Exchange Unrealized
differences on | losses from Effective
translation of | available-for- hedging
Undistributed foreign sale financial | instrument from Non-controliing
Descriptior Common stock| Capital surplu | Legal reserv | Special resen eaming operation asset cash flow hedc Total interests Total equity

Balance as of January 1, 2( $ 5430289|$ 4,624156|$ 2726410{ $ 1,290,820( § 8,319,669| $  1,206,092| $ (16,869) $ 763|$ 23581,330 $ 2,442,023| $ 26,023,353
Acquiring or disposing the shares of subsidii - 52 - - (68,745), - - - (68,693) (359) (69,052)
Appropriation and distribution of 2014 earnings:

Legal reserve - - 284,112 - (284,112 - - - - - 1

Cash dividends - - (1,900,601 - - - (1,900,601) (1,900,601)
Net income for the year ended December 31, 2015 - - - - 1,905,047 - - 1,905,047 50,162 1,955,209
Other comprehensive income for the year ended December 31, 2015 - - - - 67,206 (303,187 (17,777) 7,200 (246,536) (10,0p7) (256,613)
Total comprehensive incor - - - - 1,972,253 (303,187) 17,771 7,202 1,658,491 40,105 1,698{596
Decrease of non-controling interests - - - - - - - - - (90,284 (90,284)
Balance as of December 31, 2015 5,430,289 4,624,208 3,010,522 1,290,820 8,038,464 902,905 (341646) 1,965 23,210,527 2,391,485 25)662,012
Reduction of capital (1,086,058) - - - (1,086,058) (1,086,0%8)
Acquiring or disposing the shares of subsidii - - (60,060) - - - (60,060) (752) (60,81R)
Changes in subsidiaries' ownership - 3,271 - 3,271 11,04 14,31
Appropriation and distribution of 2015 earnings:

Legal reserve - - 190,505 - (190,505 - - - - - 1

Cash dividends - (814,543) - - - (814,543) - (814,543)
Net income for the year ended December 31, 2016 - - - - 1,964,534 - - 1,964,534 (138,441) 1,826,093
Other comprehensive income for the year ended December 31, 2016 - - - - (96,722) (1,542,792 (467) (4,59%) (1,644,516) (107,503) (1,752,169)
Total comprehensive incot - - - - 1,867,812 (1,542,792) (467) (4,5%) 319,958 (246,034) 73024
Decrease of non-controlling interests - - - - - - - - - (34,160 (34,160)
Balance as of December 31, 2016 $ 4344231 § 4627479| $ 3,201,027 $ 1,290,820| § 8,841,168| §  (639,887) $ (35,113) $ 33701 $ 21,633,095 $ 2,121,580| $ 23,754,675
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English Translation of Consolidated Financial Steets Originally Issued in Chine

CORETRONIC CORPORATION AND SUBSIDIARIE
CONSOLIDATED STATEMENTS OF CASH FLOW
For the years ended December 31, 2016 and

(Amounts in thousands of New Taiwan Dolk

Description For the years ended December Description For the years ended December
2016 2015 2016 2015
Cash flows from operating activities : Cash flows from investing activities :
Net income before tax $ 2,660,881 | $ 2,697,461 Acquisition of financial assets at cost (16,192) (2,720)
Adjustments for: Acquisition of investments accounted for usingehjeity method (29,925] -
The profit or loss items which did not affect cdisivs: Acquisition of subsidiaries (net of cash acquires) (20,531) (69,052
Bad debt expense 24,413 8,874 Proceeds from disposal of availableséde-financial assets - 10,048
Depreciation (including investment property) 1,241,248 1,489,870 Acquisition of property, plard @quipment (647,885) (1,082,345
Amortization (including other assets-others) 56,540 51,404 Proceeds from disposal of propertyt plad equipment 177,632 86,911
Interest expenses 102,292 150,711 Acquisition of intangible assets (31,773) (81,212)
Interest income (255,704) (345,263 Decrease (increase) in othetassleers 25,883 (106,768
Dividend income (7,335) (24,637) Net cash used in investing actvitie (542,791 (1,245,138
Transfer of property, plant and equipment to expens 2,470 723
Loss (gain) on disposal of property, plant and opent 7,392 (811)
Proceeds from disposal of intangible assets 183 33
Intangble assets transferred to expense 797 2,792
Loss on disposal of investments - 1,011
Share of loss of associates and joint ventures 2,046 -
Net (gain) loss on financial assets and liabiliegair value through profit or loss (89,18F) 1409
Impairment of non-financial assets 103,074 116,204 Cash flows from financing activities
Changes in operating assets and liabilities: Increase in short-term debts 1,316,871 242,981
Notes receivables 60,582 145,606 (Decrease) increase in long-term loamis (300,125) 328,250
Accounts receivables 2,188,968 (341,125 Reduction of capital (1,086,058) -
Accounts receivables-related parties 5,972 28,466 Decrease in other liabilties-others (4,192) (3,851)
Other receivables (103,358) (36,814 Cash dividends (814,543) (1,900,601
Inventories (52,225) (447,159 Acquisition of subsidiaries' ovefy (61,110) -
Prepayments 264,582 (71,002 Decrease in non-controlling interest (22,614) (90,284
Other current assets (15,836) 4,617 Net cash used in financing activities (971,771) (1,423,505
Notes payables (2,124) 381 | Effect of exchange rate changes on aale@sh equivalents (1,260,795) (193,2
Accounts payables (2,429,249) (1,144,265) Net decrease in cash andezpstelents (142,561) (1,621,866
Accounts payables-related parties 15,326 (73,779) Cash and cash equivalents at thertiegiof the period 15,444,750 17,066,616
Other payables (422,728) (458,244] Cash and cash equivalents anthef the period $ 15,302,189 | $ 15,444,750
Provision-current (18,176) 73,582
Other current liabilities 119,384 (149,395
Net defined benefit liabilities (13,463) (28,595
Cash generated from operating activities 3,446,767 1,792,636
Dividend received 7,335 24,637
Interest received 242,942 357,530
Interest paid (129,200) (135,974
Income tax paid (935,048) (798,771
Net cash provided by operating activities 2,632,796 1,240,058
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Coretronic Corporation

2016’s Earnings Distribution Table

Attachment 4

Unit : NTD
Amount
ltem
Subtotal Total Total
Beginning of Unappropriated Earnings 7,033,416,208

Minus: Acquiring or disposing the shares of sulzsids

from changes in percentage of Undistributed eaming 60,060,133

Minus:Defined benefit plans measure number 96,821,838

Cumulative of Unappropriated Earnings 6,876,634,191

2016’s Unappropriated Earnings 1,964,534,197

Minus: Appropriated For Legal Reserve 196,453,420

Minus: Appropriated For Special Reserve 671,630,017

2016’s Earnings Available For Distribution 1,096,450,760

Earnings Available For Distribution (Cumulative) 7,973,084,951

Cash Dividends To Shareholders (NTD 2/per share) 868,846,22p

End of Unappropriated Earnings 7,104,238,73}L

Note 1: According to the ruling issued by MOF on April 398 (Ref. 871941343), whep
distributing earnings it should be taxed as perytlar that the earnings were gaingd

Coretronic adopts last in first out method wherrdigting earnings, which is to say,
first distribute earnings from the most currentryaad then the previous year's when

not sufficient.

Note 2: Cash dividend distribution ratio is calculated ba basis of whole NT dollar, rounddgd
down to whole NT dollar, for total fractional daltaless than whole NT dollay,
arrogant by decimal digit to low and account numliem the front to rean

adjustment order to meet the total cash dividend.

Chairman: Wade Chang  President : Sarah Lin, SéhChAccounting Officer: Franck Ho
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Attachment 5

Comparison Table of Amendments to the Procedures of

Acquisition or Disposal of Assets

Current Provisions

Proposed Amendments

6.1.3 The procedures

1)Authorized amount and level:

The acquisition or disposition of the securitiesttod
Company shall be-commensurate-with-the-approvi
the—Chairman and shall be reported to Beard of
Directors after the end of each quatrter.

(Skip)

6.1.3 The procedures

1)Authorized amount and level: The acquisition
disposition of the securities of the Company shall
Alsdbject to the relevant provisions of the inter
authority, but equity of securities and the tratisac
amount _more than NT $ 300 million, should
approved by the Board of Directors.The acquisil
or disposition of the securities of the Companylidhea
reported to the Board of Directors after the endaafh
quarter.

(Skip)

or

nal

be
ion

6.2.3In acquiring or disposing of real property
equipment where the transaction amount reache
percent of the company's paid-in capital or NT$
million or more, the company, unless transactint \ai
government-agency, engaging others to build oovits
land, engaging others to build on rented land,
acquiring or disposing of equipment for business,
shall obtain an appraisal report prior to the date

6r2.3In acquiring or disposing of real property
ed@lpment where the transaction amount reache
3€ycent of the company's paid-in capital or NT$
million or more, the company, unless transactint \&i
government_agencies, engaging others to build ®
oam land, engaging others to build on rented lad
Lexcquiring or disposing of equipment for business,
shall obtain an appraisal report prior to the deftg

occurrence of the event from a professional appragecurrence of the event from a professional apgrs

and shall further comply with the following prosis:
(Skip)

and shall further comply with the following prowsis:
(Skip)

or
5 20
300

6.2.4 The procedures

1)Authorized amount and level: to achieved
disposal the real property or equipment of
Company shall not only be subject to the approfa
the internal regulations competent, but 3
afterwards-mention-the-meostrecent report to ther®
of Directors.

(Skip)

6.2.4 The procedures

drAuthorized amount and level: to achieved
thilsposal the real property or equipment of
lCompany shall not only be subject to the appro¥g
the internal regulations competent, but also refm
othe Board of Directors after the end of each quarte

(Skip)

or
the

6.3.2 When the company intends to acquire or dés
of real property from or to a related party, or whe
intends to acquire or dispose of assets other rbaln
property from or to a related party and the tratisacg
amount reaches 20 percent or more of paid-in daj
10 percent or more of the company's total asset
NT$300 million or more, except in trading

government bonds or bonds under repurchase
resale agreements, or subscription-er—+edemptio

p6s3.2 When the company intends to acquire or dis
of real property from or to a related party, or whe
intends to acquire or dispose of assets other tbain
property from or to a related party and the tratisacg
pianount reaches 20 percent or more of paid-in daj
510 percent or more of the company's total asset
oNT$300 million or more, except in trading

godernment bonds or bonds under repurchase
nregale agreements, or subscription or buys batken

domestic money market funds, the company may n

otlomestic money market fund issued by securities

DOS

Dita

3

0



Current Provisions

Proposed Amendments

proceed to enter into a transaction contract orerekinvestment trust enterprises, the company may
guroceed to enter into a transaction contract orerak

payment until the following matters have be
approved by the board of directors and recognize
the supervisors{(Skip)

dgayment until the following matters have bg
approved by the board of directors and recognize
the supervisors{Skip)

not

en
0 b

6.4.3 Expert Opinion
Where a public company acquires or disposes

memberships or intangible assets and the transactiemberships or intangible assets and the trangq

amount reaches 20 percent or more of paid-in dagit
NT$300 million or more, except in transactions wat
government —agency, the company shall engagd
certified public accountant prior to the date
occurrence of the event to render an opinion on
reasonableness of the transaction price; the CiBA
comply with the provisions of Statement of Auditi
Standards No. 20 published by the ARDF.

6.4.3 Expert Opinion
Wiiere a public company acquires or disposeg

gmount reaches 20 percent or more of paid-in dagit
NT$300 million or more, except in transactions wat
goeernment_agencies, the company shall engag
odrtified public accountant prior to the date
dbeurrence of the event to render an opinion on
shasonableness of the transaction price; the CiBA
rapmply with the provisions of Statement of Auditi
Standards No. 20 published by the ARDF.

of
ctio

D

je
of
the

sh

6.4.4 The proceduregs

1)Authorized amount and level: to achieved or désth
the membership card and intangible assets of
Company shall not only be subject to the approvd
the internal regulations competent, but 4
afterwards-mention-the-mest-recent report to thar®
of Directors.

(Skip)

6.4.4 The procedures
D1)Authorized amount and level: to achieved or
theposal the membership card and intangible as$et
lthe Company shall not only be subject to the
approval of the internal regulations competent,absih
Dreport to the Board of Directors after the endaiflre
quarter.
(Skip)

6.6.1The company that conducts a merger, demeg
acquisition, or transfer of shares, prior to conngrihe
board of directors to resolve on the matter, stradjage
a CPA, attorney, or securities underwriter to gare
opinion on the reasonableness of the share exch
ratio, acquisition price, or distribution of cashaiher
property to shareholders, and submit it to the Bar,
Directors for deliberation and passage.

i®érlThe company that conducts a merger, demse
acquisition, or transfer of shares, prior to conngrihe
board of directors to resolve on the matter, shiadjage
a CPA, attorney, or securities underwriter to gare
apgeon on the reasonableness of the share exch
ratio, acquisition price, or distribution of cashaiher
property to shareholders, and submit it to the Basr
Directors for deliberation and passage.

But the merger of the company directly or indirectl
by 100% of the issued shares or the total capittieo
subsidiary, or the company directly and indirectly
holds 100% of the issued shares or the total anmfur]
capital between the subsidiaries of the mergevrdier
to obtain the former experts issued a reasonable

opinion.

3
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Current Provisions

Proposed Amendments

6.7.1 Under any of the following circumstances,
company acquiring or disposing of assets shallipiyb
announce and report the relevant information on
FSC's designated website in the appropriate foams:
prescribed by regulations within 2 days commeng
immediately from the date of occurrence of the &very
1) Acquisition or disposal of real property fromtora
related party, or acquisition or disposal of as
other than real property from or to a related ps
where the transaction amount reaches 20 perce
more of paid-in capital, 10 percent or more of
company's total assets, or NT$300 million or m(
provided, this shall not apply to trading
government bonds or bonds under repurchase
resale agreements and purchase-erredemption
domestic money market fund.
2) Merger, demerger, acquisition, or transfer @freb.
3) Losses from derivatives trading reaching thatdin
on aggregate losses or losses on individual cdst
set out in the procedures adopted by the comparn

4) Where an asset transaction other than any aktho set out in the procedures adopted by the compan

referred to in the preceding-three subparagrapk
disposal of receivables by a financial institution,
an investment in the mainland China area reache
percent or more of paid-in capital or NT$3
million; provided, this shall not apply to th
following circumstances:

a.Trading of government bonds.

b.Securities trading by investment professionals
foreign or domestic securities exchanges
over-the-counter markets.

c.Trading of bonds under repurchase/resale agresr
and purchase or+redemption of the domestic mg
market fund.

T8&.1 Under any of the following circumstances, T

company acquiring or disposing of assets shallipiyb
d@n@ounce and report the relevant information on
ESC's designated website in the appropriate foang
prgscribed by regulations within 2 days commeng
immediately from the date of occurrence of the &ver
1) Acquisition or disposal of real property fromtora
setgelated party, or acquisition or disposal of as
artyother than real property from or to a related pq
nt avhere the transaction amount reaches 20 perce
themore of paid-in capital, 10 percent or more of
re;company's total assets, or NT$300 million or mg
of provided, this shall not apply to trading
andovernment bonds or bonds under repurchase
of thresale agreements and purchase or buy back g
domestic money market fund issued by secur
investment trust enterprises.

n2) Merger, demerger, acquisition, or transfer @ireb.
r&8) Losses from derivatives trading reaching thetéin
y. on aggregate losses or losses on individual cast

ngl) aWhere the type of asset acquired or dispose

equipment for business use, the trading countery

S 213 not a related party, and the transaction am@u

00 more than NT$500 million.

&) Where land is acquired under an arrangemen
engaging others to build on the company's own |
engaging others to build on rented land, g

onconstruction and allocation of housing units, jd

orconstruction and  allocation of ownersh

percentages, or joint construction and separate
nersale, and the amount the company expects to in
neyn the transaction is mre than NT$500 million.

d iseferred to in the preceding five subparagraph
dinglisposal of receivables by a financial institution,
thean investment in the mainland China area reache
percent or more of paid-in capital or NT$3
t omillion; provided, this shall not apply to th
andfollowing circumstances:
iatTrading of government bonds.
it Securities trading by investment professionals
ip foreign or domestic securities exchanges
al over-the-counter markets or
primary market to subscribe for the issuance of

3
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Current Provisions

Proposed Amendments

and-the-ameount-the-company-expectsto-investin th

transaction-is-less-than-NT$500-million.

The amount of transactions above shall be calallat

as follows:

1.The amount of any individual transaction.

2.The cumulative transaction amount of acquisiti
and disposals of the same type of underlying g
with the same trading counterparty within
preceding year.

3. The cumulative transaction amount of acquisgi
and disposals (cumulative acquisitions and disgo

e ordinary corporate bonds and equity bonds are
involved in the general financial bonds.

cc.Trading of bonds under repurchase/resale agresr
and purchase or buy back of the domestic mg
market fund_issued by securities investment t

pnsenterprises.

s§he amount of transactions above shall be calall

has follows:

1.The amount of any individual transaction.

0R.The cumulative transaction amount of acquisiti

sal and disposals of the same type of underlying g

not

nen

ney

rust

ate

ons
sset

respectively) of the same security within thewith the same trading counterparty within the

preceding year.

4. The cumulative transaction amount of real prigp
acquisitions and disposals (cumulative acquisiti
and disposals, respectively) within
development project within the preceding year.

"Within the preceding year" as used in the preag

paragraph refers to the year preceding the dat

occurrence of the current transaction. Items ¢
announced in accordance with these Regulations
not be counted toward the transaction amount.

preceding year.
eB. The cumulative transaction amount of acquisgi
onsand disposals (cumulative acquisitions and disjgo

preceding year.

dih. The cumulative transaction amount of real priyp
e afcquisitions and disposals (cumulative acquisiti
julyand disposals, respectively) within
neatkvelopment project within the preceding year.
"Within the preceding year" as used in the preag
paragraph refers to the year preceding the dat
occurrence of the current transaction. ltems
announced in accordance with these Regulations
not be counted toward the transaction amount.

6.7.3When the company at the time of pul
announcement makes an error or omission in an
required by regulations to be publicly announced
so is required to correct it, all the items shalldgain
publicly announced and reported in their entirety.

Dl 7.3When the company at the time of pul
itarmouncement makes an error or omission in an
arequired by regulations to be publicly announced
so is required to correct it, all the items shalldgain
publicly announced and reported in their entin

within two days.

on
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the samerespectively) of the same security within the
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