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Coretronic Corporation 

2018 Annual General Shareholder Meeting Minutes 

(This document is prepared in accordance with the Chinese version and is for reference only. In the 
event of any inconsistency between the English version and the Chinese version, the Chinese 
version shall prevail.) 
 

Time︰9:00 a.m., June 14, 2018 

Place︰Chunan Science Park (No. 2, Ke Bei 5th Rd., Science Park, Chu-Nan, Miao-Li County)  

Attendants: Total outstanding shares: 434,423,110 shares, total shares represented by shareholders 
present in person or by proxy: 299,764,188 shares (including the 238,782,128 shares represented via 
electronic transmission). Percentage of shares held by shareholders present in person or by proxy: 
69.00%. The aggregate shareholding of the shareholders present constituted a quorum. The Chairman 
called the meeting to order. 

I. Chairman's Address (omitted) 

II. Report Items 

1. 2017 Annual Business Report (attached as Attachment 1). 

2. Audit Committee’s Report(attached as Attachment 2). 

3. The distribution of 2017 employees' compensation. 

4. The status of issuance of 2017 new common shares through cash capital increase or in the form 
of global depositary receipts. 

The above report items were acknowledged. 

III. Ratification Items 

1. Ratification of 2017 Business Report and Financial Statements. (Proposed by the Board of 
Directors) 
Description: 
(1) The 2017 Financial Statement of the Company audited by Ernst & Young and had issued its 

review report accordingly. 
(2) Please refer to attachment 1 and 3 for 2017 Business Report and financial statements. 
(3) Please resolve. 
Resolution: The proposal has been unanimously approved.There were 299,455,188 shares 

represented at the time of voting, which 258,530,899shares voted for the proposal 
(among them, 197,857,839shares voted via electronic transmission); 54,294 shares 
voted against the proposal (among them, 54,294 shares voted via electronic 
transmission) ; 40,869,995 shares voted abstained the proposal(among them, 
40,869,995 shares voted via electronic transmission); 0 shares voted invalid the 
proposal. 

 
2. Ratification of the Proposal for the Distribution of 2017 Earnings. (Proposed by the Board of 
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Directors) 
Description: 
(1) The proposed profits distribution is allocated from Earnings in 2017 Available for Distribution, 

The earnings distribution table please refer to attachment 4. 
(2) Record date for paying cash dividend: Upon the approval of the 2018 shareholders’ meeting, it 

is proposed to authorize the Chairman to determine the ex-dividend date. 
(3) In the event that, before the distribution record date, the outstanding shares are affected, it is 

proposed that the Chairman shall be authorized to adjust the cash dividend per share based on 
the number of actual shares outstanding on the record date for distribution. 

(4) Please resolve. 
Resolution: The proposal has been unanimously approved.There were299,455,188 shares 

represented at the time of voting, which 260,980,750 shares voted for the proposal 
(among them, 200,307,690 shares voted via electronic transmission); 64,305 shares 
voted against the proposal (among them, 64,305 shares voted via electronic 
transmission) ; 38,410,133 shares voted abstained the proposal(among them, 
38,410,133shares voted via electronic transmission); 0 shares voted invalid the 
proposal. 

IV.  Discussion Items 

1. Proposal for the cash distribution of additional paid-in capital (Proposed by the Board of 
Directors) 

(1) The Company intends to pay back NT$217,211,555 additional paid-in capital, the excess 
paid by investors over and above the par-value price of the previous stock issues, to the 
shareholders in accordance with Article 241 of the Company Act.  It is proposed to pay 
NT$0.5 per share based on the number of shares held by the record date.Cash distribution 
ratio is calculated on the basis of whole NT dollar, rounded down to whole NT dollar, for 
total fractional dollars less than whole NT dollar, arrogant by decimal digit to low and 
account number from the front to rear adjustment order to meet the total cash. 

(2) Record date for paying additional paid-in capital: Upon the approval of the 2018 
shareholders’ meeting, it is proposed to authorize the Chairman to determine the issue date.   

(3) In the event that, before the distribution record date, the outstanding shares are affected, it is 
proposed that the chairman be authorized to adjust the share cash based on the number of  
actual shares outstanding on the record date for distribution. 

(4) Please resolve. 
Resolution:The proposal has been unanimously approved.There were 299,455,188 shares 

represented at the time of voting, which 260,983,780 shares voted for the proposal 
(among them, 200,310,720 shares voted via electronic transmission); 64,338 shares 
voted against the proposal (among them, 64,338 shares voted via electronic 
transmission) ; 38,407,070shares voted abstained the proposal(among them, 38,407,070 
shares voted via electronic transmission); 0 shares voted invalid the proposal. 
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2. Proposal to release the directors from non-competition restrictions. (Proposed by the Board 

of Directors) 
(1) Pursuant to Article 209 of the Company Act, a director engaging, either for himself or on 

behalf of another person, activities that are within the scope of the Company's business, shall 
explain to the meeting of shareholders the essential contents of such activities and obtain the 
shareholders approval for engaging in such activities. 

(2) It is proposed for the shareholders meeting to lift non-competition restrictions on the Director . 
The list of competition restrictions on the Director proposed to be released is as below： 

 Position Name Released restriction 

Director Ms. Sarah Lin 
Director of uCare Medical Electronics Co., Ltd. and 
Champ Vision Display Inc. 

 

(3) Please resolve. 

Resolution: The proposal has been unanimously approved.There were 299,455,188 shares 
represented at the time of voting, which 258,123,535 shares voted for the proposal (among them, 
197,450,475 shares voted via electronic transmission); 2,919,933 shares voted against the proposal 
(among them, 2,919,933 shares voted via electronic transmission) ; 38,411,720 shares voted 
abstained the proposal(among them, 38,411,720 shares voted via electronic transmission); 0 shares 
voted invalid the proposal. 
 

V. Motions: None. 

VI. Adjournment: 9:15 am.  

Chairman: Wade Chang                                  

Recorder: Franck Ho
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Attachment 1 
Coretronic Corporation 

2017 Business Report 

 

For the fiscal year of 2017, Coretronic reported consolidated sales revenue of NT$53,105 million 
and operating income of NT$1,731 million with a net income of NT$1,705 million.  Net income 
attributable to equity holders of the parent company was NT$1,751 million with the basic EPS of 
NT$4.03. 

Sales breakdowns by product lines in 2017 as below: (Consolidated) 

Product 2017 2016 Diff. 

Energy Saving Products (unit/pc)  47,901,004 57,351,751 (16.5%) 

Visual Solutions Products (unit)  1,333,641   1,220,710 9.3% 

In year 2017, the company invest significantly amount of R&D resources in cultivating core 
competences and to strive leading positions in super narrow bezel, ultra-slim, 4K resolution and 
energy saving advanced flat display. Further by applying those innovative designs to brand 
customers, which facilitates better differentiations and unique market propositions, such as IML-ST 
LGP technology which can remove two films from conventional BLU structure for slimmer and 
reduce cost, 0.38mm thickness injection LGP for 14” Notebook applications, collimated roller 
stamping PC LGP also get 30% efficiency improvement and also can be released under 0.4T for 
ultra-narrow bezel thin display, this technology has been gradually promoted to the first-tier brand 
customers. Other that combined lenticular laser pattern via imprint process on TV glass LGP has 
benefit on efficiency & yield improving is also under developing. As for the HDR (high dynamic 
contrast) research and development, the company also developed a 1.5D area dimming and 
scanning of the backlight module used in gaming laptop and screen display. For the thin 2D area 
dimming needs, the company has successfully developed an optical distance (OD) in 2.5mm LCD 
using optical lens technology and has been applied to large-size TVs or high-end displays. The 
company will continues to develop thinner OD like 0.8mm.  

In addition, the Company developed a fifth generation ePrivacy display technology with switchable 
viewing angles to achieve lower power consumption and better privacy performance with the core 
technology of light guide plate, backlight and special diaphragm technology instead of using 
traditional louver film which is inconvenient experience and reduce picture contrast quality. In 
vehicle-mounted applications, exhaustive study LCMs for head-up displays are effectively gathered 
by optical lenses with ultra-narrow horizontal and vertical viewing angles (+/- 5 degrees) and 
ultra-high brightness (4 million @ 5 watts) Head-up display module to reduce size and energy 
saving, and the future of electric energy saving and high contrast display trend, successfully 
developed the one piece optical lens which with only 4mm OD and 2D dynamic dimming LCD 
display, has access to customer cooperation and development. Semi-system integration is another 
new business to explore. To provide one stop solutions with better yield rate, product quality and 
niches designs, we have successfully developed LCM with touch module to 1st level brand 
company, using this design can achieve <3.8mm ultra-narrow border hinge-up for laptop 
application.  

With regarding to system product, we developed seamless-like video wall technology with smallest 
0.5mm seam in the world via unique optical device & freeform video wall signage software.  In 
the PID technology, the company has developed a 55-inch ultra-thin double-sided display with a 
thickness of less than 2 cm, which can display different images at the same time. In addition, the 
ultra-high brightness display can be easily viewed outdoors under high illumination. Swappable 



5 
 
 

LCD All-In-One POS and so on the system-side products have extraordinary results. In the medical 
display section, our new multi-sources splits large surgical display can unify and integrate the 
surgical image, MRI and all kinds of vital sign monitor equipment into same display for physician 
to easy handle critical information at a glance. Our vision is to devote best endeavor in innovative 
technologies and to provide a great diversity of leading edge displays to branding partners to jointly 
enhance utmost user experiences. 

In visual solutions business, developing creative solutions for different market segments and 
exploring new business model for key components are the two main focuses of innovative business. 
Technical breakthrough brings opportunities for continuous growth momentum and corporate 
transformation. The first parity 4K high resolution home projector started shipping in the middle of 
2017 and significantly acquired very high market share. The leading-edge laser projection products 
also enjoyed a year of significant progress. In the 2nd half of 2017, the worldwide first 0.18TR 
ultra-short throw 4K laser TV also launched, which became the flagship model in the market. 
Additionally, attributed to continuous optimization in the dual laser light source ultra-short throw 
products, performance, brightness and cost competitiveness were raised. We also integrated  finger 
touch features , and image blending function into our projection system as a complete solution that 
caters to both education and enterprise by interactive learning, discussion and application scenarios 
from combining multiple projectors. The goal is to achieve sustainable business growth by more 
than 50% market share in China, and worldwide No. 1 in volume of laser projectors. Besides, 
persistent efforts in developing high brightness and 4K resolution laser products were made for 
ProAV market. In 2017, the 4K laser products successfully launched to the staging and rental 
markets. For outdoor application, projector brightness is further enhanced by collaborative 
development on the light source modules and the imaging chips.  Signage team completed the 
development of world’s one and only automatic image warping and blending technology for large 
image, and rolled it into the market. The technology is integrated with the state-of-the-art ultra-short 
throw laser projector and this All-in-One system will be highly suitable for indoor signage 
applications. 

The core competence of key components and module solutions with the result of exploring new 
business model further contributed the growth potential. In 2017, the LED optical engine 
modules began shipping in high volume to the game machine provider. The Screen team 
successfully developed several optical microstructure technologies and commercialized 
anti-ambient light rear projection screen and transparent screen for ultra-short throw projectors.  
Furthermore, we developed digital dry-erase markers with PCT technology, which retains user 
white-boarding experience while digitizing user’s handwriting. This further allows for future 
integration with IoT, AI and big data technologies. Moreover, we also developed a key component 
in laser projector, inorganic phosphor wheel, which has better ability in heat resistance and thermal 
conductivity, and thereby makes its use in high energy density and high brightness laser projectors 
possible. The above products are expected to reach mass production in 2018. To sustain leading 
position of solid state illumination projection technology, RD team are devoted to simplifying the 
circuit design of laser driver in high brightness products, studying feasibilities in all aspects to make 
SSI projectors become main stream products, and planning to develop a creative design to integrate 
functions of power unit and laser driver to upgrade and further consolidate products in overall 
competence.  

For sustainable development to accelerate overall value of Coretronic group, we put a lot of effort 
into new technologies and products for different applications. By the advanced TI DLP MEMS 
scanning technology, the world first portable DLP NIR spectrometer with wide wavelength range 
(900-1700nm), high accuracy and compact size is developed. To meet versatile applications, we 
also offer fiber input modules and transmission modules with cloud computing platform for 
supporting cloud services. By the spectrometer test platform, we keep working on building up 
solutions and infrastructures for both professional and consumer applications.  
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Integrating AI, deep learning, computer vision, data science, IoT, cloud services with the total visual 
solutions of Coretronic Group, we explore new business scope to platform service business. We 
focus on cloud services and Smart digital application business. The service business model will be 
targeting at 3 market segments: Smart Public Broadcasting, Smart Retailing, and Smart Campus. On 
the other hand, we also deploy our resources in developing AI technology. The initial target is 
security control, and security surveillance drone designed as a total solution which includes 
software, hardware, and platform, as well as core technologies that integrate sensors, artificial 

intelligence and robotics all together.  

Looking into the future, Coretronic will adhere to its mission as a leader in the digital display 
system technology sector, exhaustive study of innovative display solutions and aim to implement 
into Image Recognition, AI and Cloud Services as the new focus directions. The specific 
development strategies are as follows: 
(1) An intense cultivation of optical core technology to extend cross-application optical components 
and system products, sub-system products, much stronger product additional value and price 
competiveness, as well as consolidation of a global competitive edge in the display and imaging 
technological fields. (2) In the backlight module technology continue to develop all kinds of new 
edge type of light guide plate, direct-type light guide lens and special optical control diaphragm, 
and towards the backlight module to reduce the thickness, border width, optical films, usage of LED 
&  increase optical efficiency to develop high-value-value applications such as gaming, tablets, 
notebooks, industrial monitors, head-up displays and touch controls for thin, small, energy efficient, 
privacy peeking, and high dynamic contrast Display monitors, medical and gaming high-end 
monitors, AIO monitors and thin and smart high-end television, smart home display module. (3) 
Due to changes in the market business model and customer demand, product development has been 
led by pure backlight module shipments Semi-system and integrated system products designed and 
manufactured in combination with tablet / notebook / car monitors and head-up displays and TV 
appearance parts To provide the best possible design, production and global after-sales services for 
Brand Name / SI and panel customers. (4) For the traditional mainstream projector models, we will 
not only further refine the convenience of product usage and competitiveness but also continue to 
develop more high-resolution models of diversified 4K levels to optimize our product lines. In 
addition, to cope with the coming era of the solid light source as the market mainstream, we will 
deepen and widen our solid-state illumination product lines and create more application possibilities 
related to our visual total solutions, allowing products to be more reliable, stable, and diversified. 
For LED products starting with the embedded system, we have achieved preliminary effects, which 
will be used as the business model to extend to various application fields and to link to various 
innovative technologies, hoping to break through the conventional projection boundary.  For 
development of ultra-short throw laser TV projector, we will continue to base on our existing laser 
TV experiences to make efforts on higher resolution and higher price-performance ratio products to 
provide consumers with new options from conventional televisions. For wearable display products, 
the world’s smallest AR optical engine will be put into mass production. We will continue to 
actively develop higher resolution, smaller size and higher performance into super-mini type AR 
optical engine modules for making contributions to the AR industry. (5) On the premise of market 
demand and resolving pain points, we will employ core technology to complete the laser display 
platform of full product lines with the technologies of laser + short throw + 4K UHD + smooth 
dynamic imaging and also to strengthen the software application and smart connection functions, 
hoping that we can provide complete projection solutions with more a sense of immersion in 
various application fields (education, business, home entertainment, public display and gaming) and 
also provide the embedded solutions in the form of sub-system,  under various  scenarios. (6) 
Extend the niche market of large-venue on business application. By using the commercial display 
application platform, we will integrate the software and hardware of the system to provide total 
projection solutions for creating new values for our clients and cooperative partners. (7) To develop 
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the digital service platform by combining AI, deep learning, computer vision, internet of things and 
cloud-based computing to step into three target markets of the smart interactive public broadcasting, 
smart retailing and smart campus with the service type business model. And focus on developing on 
related core technology that integrates sensors, artificial intelligence and robotics, strive for research, 
design and development of security control, security drone software and hardware platform 
program; develop the drone intelligence program and explore the cooperative opportunities together 
with  security control service providers and brand vendors. (8) By utilizing cutting-edge 
information technology to make an overall plan for Group’s resource allocation and the assurance of 
information security to promote the integral efficiency of the organization; It is also to define the 
information procedures and the resources of system applications for business operation, so as to 
rapidly provide integrated information management platform; It is to design, plan and execute 
cloud-infrastructure, digital and IOT platform and applications to expedite the expansion of Group’s 
new businesses. (9) To meet corporate business needs, low-cost funding is arranged to sustain 
operation growth and long-term development strength.  Building consensus through engagement 
to enable teamwork, innovation and execution; materializing the vision to build technologies 
foundation for sustainable business and pursuing the ultimate interest of shareholders and 
employees. 

Sincerely, 
 
Chairman: Wade Chang    President: Sarah Lin, SY Chen      Accounting Officer: Franck Ho 
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Attachment 2 

Audit Committee’s Report 
 

To: 2018 General Annual Shareholders’ Meeting of Coretronic Corporation 
 
 

The Board of Directors of the Company has delivered the 2017 business report, the 

financial statements and the proposed 2017 earnings distribution. The aforesaid 

2017 financial statements of the Company and the consolidated financial 

statements had been audited by Ernst & Young. The Audit Committee has 

examined the above statements and found nothing out of order and thus prepared 

this report in accordance with Article 14-4 of the Securities and Exchange Act and 

Article 219 of the Company Act for your ratification. 

 
 

 
 
 
 

Coretronic Corporation     

Chairman of the Audit Committee：Ted Tu  

 

  
 
 
 
 

Date: April 25, 2018 
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Attachment 3 

 

 

 

 

Independent Auditors’ Report 

 

 

To Coretronic Corporation  

 

Opinion 

 

We have audited the accompanying parent company only balance sheets of Coretronic Corporation 

(“the Company”) as of December 31, 2017 and 2016, and the related parent company only 

statements of comprehensive income, changes in equity and cash flows for the years ended 

December 31, 2017 and 2016, and notes to the parent company only financial statements, including 

the summary of significant accounting policies (together “the parent company only financial 

statements”). 

 

In our opinion, based on our audits and the reports of other auditors (please refer to the Other 

Matter – Making Reference to the Audits of Component Auditors section of our report), the parent 

company only financial statements referred to above present fairly, in all material respects, the 

financial position of the Company as of December 31, 2017 and 2016, and its financial performance 

and cash flows for the years ended December 31, 2017 and 2016, in conformity with the 

requirements of the Regulations Governing the Preparation of Financial Reports by Securities 

Issuers. 

 

Basis for Opinion 

 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 

Financial Statements by Certified Public Accountants and auditing standards generally accepted in 

the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements section 

of our report. We are independent of the Company in accordance with the Norm of Professional 

Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled 

our other ethical responsibilities in accordance with the Norm. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion. 
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Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of 2017 parent company only financial statements. These matters were addressed in the 

context of our audit of the parent company only financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters. 

 

Valuation for inventories 

 

The Company recognized the allowance write-down of inventories amounted to NT$25,787 thousand 

for the years ended December 31, 2017. Due to the rapid technological changes and innovation for 

projectors, backlight, and FPD-related products, management estimates the write-down of inventories. 

Considering the amount of inventories was significant and the assessment of the amount of 

inventories write-downs requires the management’s important judgement, we determined this is a key 

audit matter. Our audit procedures included, but not limited to, evaluating and testing the design and 

operating effectiveness of internal controls around inventories; evaluating the methodologies and 

assumptions used, including the reasonableness of the allowance write-down of inventories; testing 

the source of the basic data, including the aging and net realizable value of inventories, and 

recalculating its correctness; evaluating the overall adequacy of the allowance write-down of 

inventories through analytical review procedures. We also assessed the adequacy of disclosures of 

inventories. Please refer to Notes 5 and 6 to the parent company only financial statements. 

 

 

Maintenance warranties for products 

 

The Company recognized the provision of maintenance warranties for products amounted to 

NT$259,754 thousand for the years ended December 31, 2017, the provision was based on the 

experience of maintenance warranties for products, management judges and estimates the provision 

of maintenance warranties. Considering the assessment of the amount of the provision of 

maintenance warranties requires the management’s important judgement, we determined this is a key 

audit matter. Our audit procedures included, but not limited to, evaluating and testing the design and 

operating effectiveness of internal controls around the provision ratio of maintenance warranties; 

evaluating the reasonableness of accounting policies on the provision of maintenance warranties; 

testing the selected samples for the provision of maintenance warranties and confirming that whether 

to comply with the accounting policies; testing the source of the basic data. We also assessed the 

adequacy of disclosures of the provision of maintenance warranties for products. Please refer to 
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Notes 5 and 6 to the parent company only financial statements. 
 

Other Matter – Making Reference to the Audits of Component Auditors 

 

We did not audit the financial statements of certain associates and joint ventures accounted for 

under the equity method whose statements are based solely on the reports of other auditors. These 

associates and joint ventures under equity method amounted to NT$22,695 thousand, representing 

0.06% of  total assets as of December 31, 2017. The related shares of loss from the associates and 

joint ventures under the equity method amounted to NT$21,773 thousand, representing (1.21)% of 

the net income before tax for the years ended December 31, 2017. 

 

Responsibilities of Management and Those Charged with Governance for the Parent 

Company Only Financial Statements 

 

Management is responsible for the preparation and fair presentation of the parent company only 

financial statements in accordance with the requirements of the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers for such internal control as management 

determines is necessary to enable the preparation of parent company only financial statements that 

are free from material misstatement, whether due to fraud or error. 

 

In preparing the parent company only financial statements, management is responsible for assessing 

the ability to continue as a going concern of the Company, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless management either intends 

to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance, including audit committee, are responsible for overseeing the 

financial reporting process of the Company. 

 

Auditor’s Responsibilities for the Audit of the Parent Company Only Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the parent company only financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with auditing standards generally 

accepted in the Republic of China will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of these parent company only financial statements. 
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As part of an audit in accordance with auditing standards generally accepted in the Republic of 

China, we exercise professional judgment and maintain professional skepticism throughout the 

audit. We also: 

 

1. Identify and assess the risks of material misstatement of the parent company only financial 

statements, whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 

2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the internal control of the Company. 

 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the ability to continue as a going concern 

of the Company. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the parent company only financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Company to cease to continue as a going concern. 

 

5. Evaluate the overall presentation, structure and content of the parent company only financial 

statements, including the accompanying notes, and whether the parent company only financial 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Company and its subsidiaries to express an opinion on the parent 

company only financial statements. We are responsible for the direction, supervision and 

performance of the group audit. We remain solely responsible for our audit opinion. 
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We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of 2017 parent company only financial statements and 

are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

 

 

 

 

 

 

Ernst & Young, Taiwan 

 

Taiwan 

Republic of China 

 

January 29, 2018 

 

 

 

Notice to Readers 
The accompanying parent company only financial statements are intended only to present the parent 
company only financial position, results of operations and cash flows in accordance with accounting 
principles and practices generally accepted in the Republic of China and not those of any other 
jurisdictions. The standards, procedures and practices to review such parent company only financial 
statements are those generally accepted and applied in the Republic of China. 
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CORETRONIC CORPORATION

As of December 31, 2017 and 2016

Current assets

Cash and cash equivalents 72,627$                                     0.21          189,095$                                   0.52          

Financial assets  at fair value through profit or loss-current 23,097                                      0.07          94,807                                      0.26          

Hedging derivative financial assets-current 95,167                                      0.27          106,629                                     0.29          

Note receivables, net 1,324                                        -               -                                               -               

Trade receivables, net 5,449,345                                  15.49        8,041,274                                  22.07        

Trade receivables-related parties, net 2,224,176                                  6.32          1,790,462                                  4.91          

Other receivables 84,229                                      0.24          97,536                                      0.27          

Other receivables-related parties 102,422                                     0.29          171,445                                     0.47          

Inventories, net 1,308,143                                  3.72          1,728,896                                  4.75          

Prepayments 95,722                                      0.27          86,655                                      0.24          

Other current assets 36,825                                      0.11          52,872                                      0.15          

Total current assets 9,493,077                                  26.99        12,359,671                                33.93        

Non-current assets

Financial assets measured  at cost-noncurrent 18,187                                      0.05          18,187                                      0.05          

Investments accounted for using the equity method 24,281,252                                69.04        22,605,056                                62.04        

Property, plant and equipment, net 1,213,970                                  3.45          1,285,461                                  3.53          

Intangible assets 33,210                                      0.10          28,117                                      0.08          

Deferred tax assets 112,460                                     0.32          111,968                                     0.31          

Other noncurrent assets 18,451                                      0.05          20,539                                      0.06          

Total non-current assets 25,677,530                                73.01        24,069,328                                66.07        

Total assets 35,170,607$                              100.00 36,428,999$                              100.00

December 31, 2017 ％ December 31, 2016 ％

(continued)

English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

 PARENT COMPANY ONLY BALANCE SHEETS

(Amounts in thousands of New Taiwan Dollars)

ASSETS
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CORETRONIC CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS

As of December 31, 2017 and 2016

(Amounts in thousands of New Taiwan Dollars)

Current liabilities
Short-term borrowings 5,894,080$                                16.76 5,490,916$                                15.07

Financial liabilities at fair value through profit or loss-current 31,774 0.09 64,515 0.18

Hedging derivative financial liabilities-current 119,411 0.34 104,746 0.29

Accounts payables 3,019,853 8.58 4,020,097 11.04

Accounts payables-related parties 1,913,402 5.44 1,931,392 5.29

Other payables 1,559,039 4.43 1,809,622 4.97

Other payables-related parties 42,540 0.12 39,234 0.11

Current tax liabilities 301,882 0.86 302,059 0.83

Provision-current 375,321 1.07 370,934 1.02

Other current liabilities 203,008 0.58 408,895 1.12

Total current liabilities 13,460,310 38.27 14,542,410 39.92

Non-current liabilities
Deferred tax liabilities 2,222 0.01 6,358 0.02

Net defined benefit liabilities-noncurrent 154,130 0.44 245,714 0.67

Other noncurrent liabilities 21,844 0.06 1,422 -  

Total non-current liabilities 178,196 0.51 253,494 0.69

Total liabilities 13,638,506 38.78 14,795,904 40.61

Equity
Share capital 

Common stock 4,344,231 12.35 4,344,231 11.93

Capital surplus 4,092,423 11.64 4,627,479 12.70

Retained earnings

Legal reserve 3,397,480 9.66 3,201,027 8.79

Special reserve 1,962,450 5.58 1,290,820 3.54

Unappropriated retained earning 8,928,344 25.38 8,841,168 24.27

     Total retained earnings 14,288,274 40.62 13,333,015 36.60

Other equity (1,192,827) (3.39) (671,630) (1.84)

Total equity 21,532,101 61.22 21,633,095 59.39

Total liabilities and equity 35,170,607$                              100.00 36,428,999$                              100.00

English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

December 31, 2016 ％LIABILITIES AND  EQUITY December 31, 2017 ％
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CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME   

For the years ended December 31, 2017 and 2016
(Amounts in thousands of New Taiwan Dollars, except for earnings per share)

Description 2017 % 2016 %
Net sales 19,561,266$                                  100.00 21,276,306$                                  100.00
Operating costs 16,813,824 85.95 18,473,713 86.83
Gross profit 2,747,442 14.05 2,802,593 13.17
Unrealized intercompany profit 222,648 1.14 164,382 0.77
Realized intercompany profit 164,382 0.84 163,290 0.77
Gross profit, net 2,689,176 13.75 2,801,501 13.17
Operating expenses

Selling expenses 262,183 1.34 276,632 1.30
General and Administrative expenses 879,293 4.50 1,067,847 5.02
Research and development expenses 1,394,009 7.13 1,360,168 6.39

Total operating expenses 2,535,485 12.97 2,704,647 12.71
Operating income 153,691 0.78 96,854 0.46
Non-operating income and expenses

Other income 148,842 0.76 233,784 1.10
Other gains and losses    85,561 0.44 118,626 0.56
Finance costs (98,386) (0.50) (38,914) (0.18)
Share of loss of subsidiaries, associates and joint ventures 1,506,461 7.70 1,731,268 8.13

Total non-operating income and expenses 1,642,478 8.40 2,044,764 9.61
Income before income tax 1,796,169 9.18 2,141,618 10.07
Income tax expense (45,542) (0.23) (177,084) (0.83)
Net income 1,750,627 8.95 1,964,534 9.24
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans 74,161 0.38 (114,553) (0.54)
Share of remeasurements of defined benefit plans of subsidiaries, associates and joint ventures 11,924 0.06 (1,643) (0.01)
Income tax related to items that will not be reclassified (12,607) (0.07) 19,474 0.09

Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations (548,325) (2.80) (1,542,792) (7.25)
Loss on effective portion of cash flow hedges (26,127) (0.13) (7,319) (0.03)
Share of other comprehensive income (loss) of subsidiaries, associates and joint ventures 48,813 0.25 1,013 -  
Income tax related to items that may be reclassified subsequently to profit or loss 4,442 0.02 1,244 0.01

Other comprehensive income, net of tax (447,719) (2.29) (1,644,576) (7.73)
Total comprehensive income 1,302,908$                                    6.66 319,958$                                      1.51

Basic Earnings Per Share (in New Taiwan Dollars) 4.03$                                           4.01$                                           

Diluted Earnings Per Share (in New Taiwan Dollars) 3.95$                                           3.92$                                           

English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

For the years ended December 31, For the years ended December 31,
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Description Common stock Capital surplus Legal reserve Special reserve
Unappropriated
retained earning

 Exchange differences
on translation of

foreign operations

Unrealized losses
from available-for-
sale financial assets

Effective hedging
instrument from cash

flow hedge Total equity

5,430,289$       4,624,208$       3,010,522$       1,290,820$       8,038,464$                902,905$                   (34,646)$                   7,965$                       23,270,527$     

Reduction of capital (1,086,058) -  -  -  -  -  -  -  (1,086,058)

Acquisition or disposal of the interest of subsidiaries -                       -  -  -  (60,060) -  -  -  (60,060)

Changes in subsidiaries' ownership -                       3,271 -  -  -  -  -  -  3,271

Appropriation and distribution of 2015 earnings:

Legal reserve -  -  190,505 -  (190,505) -  -  -  -  

Cash dividends -  -  -  -  (814,543) -  -  -  (814,543)

Net income for the year ended December 31, 2016 -  -  -  -  1,964,534 -  -  -  1,964,534

Other comprehensive income (loss) for the year ended December 31, 2016 -  -  -  -  (96,722) (1,542,792) (467) (4,595) (1,644,576)

Total comprehensive income (loss) -  -  -  -  1,867,812 (1,542,792) (467) (4,595) 319,958

Balance as of December 31, 2016 4,344,231 4,627,479 3,201,027 1,290,820 8,841,168 (639,887) (35,113) 3,370 21,633,095

Acquisition or disposal of the interest of subsidiaries -                       30,586 -  -  -  -  -  -  30,586

Changes in subsidiaries' ownership -                       85,993 -  -  -  -  -  -  85,993

Appropriation and distribution of 2016 earnings:

Legal reserve -                       -  196,453 -  (196,453) -  -  -  -  

Special reserve -                       -  -  671,630 (671,630) -  -  -  -  

Cash dividends -                       -  -  -  (868,846) -  -  -  (868,846)

Cash dividends distributed from capital surplus -                       (651,635) -  -  -  -  -  -  (651,635)

Net income for the year ended December 31, 2017 -                       -  -  -  1,750,627 -  -  -  1,750,627

Other comprehensive income (loss) for the year ended December 31, 2017 -                       -  -  -  73,478 (548,325) 35,113 (7,985) (447,719)

Total comprehensive income (loss) -                       -  -  -  1,824,105 (548,325) 35,113 (7,985) 1,302,908

Balance as of December 31, 2017 4,344,231$       4,092,423$       3,397,480$       1,962,450$       8,928,344$                (1,188,212)$              -$                              (4,615)$                     21,532,101$     

Balance as of January 1, 2016

CORETRONIC CORPORATION

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

For the years ended December 31, 2017 and 2016

                        (Amounts in thousands of New Taiwan Dollars)

Retained earnings Other equity
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2017 2016 2017 2016
Cash flows from operating activities : Cash flows from investing activities :

Net income before tax 1,796,169$             2,141,618$             Acquisition of financial assets measured at cost -$                              (16,192)$                 
Adjustments for: Acquisition of investments accounted for using the equity method (630,276) -  

The profit or loss items which did not affect cash flows: Acquisition of property, plant and equipment (50,106) (71,117)

Bad debt expenses (reversal) (3,009) 2,995 Proceeds from disposal of property, plant and equipment 2,600 2,522

Depreciation 101,358 102,978 Acquisition of intangible assets (21,124) (12,345)

Amortization (including other noncurrent assets) 14,126 10,931 Decrease in other noncurrent assets 2,088 4,801

Ne losst (gain) on financial assets and liabilities at fair value through profit or loss 38,969 (28,248) Net cash used in investing activities (696,818) (92,331)

Interest expenses 98,386 38,914

Interest income (6,298) (2,565)

Share of profit of subsidiaries, associates and joint ventures (1,506,461) (1,731,268)

Gain on disposal of property, plant and equipment (298) (598)

Gain from bargin purchase (4,247) -  

Impairment loss on non-financial assets -  704

Unrealized gross profit 222,648 164,382
Realized gross profit (164,382) (163,290)
Changes in operating assets and liabilities: Cash flows from financing activities :

Notes receivables (1,324) -  Increase in short-term borrowings 403,164 1,010,151

Accounts receivables 2,594,938 (2,309,723) Decrease in long-term borrowings -  (328,250)

Accounts receivables-related parties (433,714) 51,795 Increase (decrease) in other noncurrent liabilities 183 (80)

Other receivables 13,311 (836) Reduction of capital -  (1,086,058)

Other receivables-related parties 69,023 758,863 Cash dividends (1,520,481) (814,543)

Inventories 420,753 (270,637)  Net cash used in financing activities (1,117,134) (1,218,780)

Prepayments (9,067) 55,713 Net decrease in cash and cash equivalents (116,468) (1,283,012)

Other current assets 16,047 (19,329) Cash and cash equivalents at the beginning of the period 189,095 1,472,107

Notes payable -  (38) Cash and cash equivalents at the end of the period 72,627$                   189,095$                 

Accounts payables (1,000,244) 1,405,447

Accounts payables-related parties (17,990) (98,061)

Other payables (233,427) 134,900

Other payables-related parties 3,306 880

Provision-current 4,387 (65,638)

Other current liabilities (205,887) 81,071

Net defined benefit liabilities (17,423) (8,038)

Cash generated from operating activities 1,789,650 252,922

Interest received 6,294 2,666

Dividend received 55,753 27,519

Interest paid (95,700) (39,034)

Income tax paid (58,513) (215,974)

Net cash provided by operating activities 1,697,484 28,099

Description Description

For the years ended December 31, For the years ended December 31,

English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

(Amounts in thousands of New Taiwan Dollars)

CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

For the years ended December 31, 2017 and 2016
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Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



20 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 



21 
 
 

 



22 
 
 

 



23 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



24 
 
 

 

 

 

 



25 
 
 

 

 



26 
 
 

 



27 
 
 

 



28 
 
 

 



29 
 
 

Attachment 4 
  

Coretronic Corporation 
 

 2017’s Earnings Distribution Table 

  Unit：NTD 

Item 
Amount 

Subtotal Total Total 

Beginning of Unappropriated Earnings  7,104,238,731 

Plus:Defined benefit plans measure number 73,478,257  

Cumulative of Unappropriated Earnings  7,177,716,988 

2017’s Unappropriated Earnings 1,750,626,858  

Minus: Appropriated For Legal Reserve 175,062,686  

Minus: Appropriated For Special Reserve 521,197,219  

2017’s Earnings Available For Distribution  1,054,366,953 

Earnings Available For Distribution (Cumulative)  8,232,083,941 

Cash Dividends To Shareholders (NTD2.5 /per share)  1,086,057,775 

End of Unappropriated Earnings  7,146,026,166 
Note 1：According to the ruling issued by MOF on April 30, 1998 (Ref. 871941343), when 

distributing earnings it should be taxed as per the year that the earnings were gained. 
Coretronic adopts last in first out method when distributing earnings, which is to say, 
first distribute earnings from the most current year and then the previous year’s when 
not sufficient. 

Note 2：Cash dividend distribution ratio is calculated on the basis of whole NT dollar, rounded 
down to whole NT dollar, for total fractional dollars less than whole NT dollar, 
arrogant by decimal digit to low and account number from the front to rear 
adjustment order to meet the total cash dividend. 

Chairman: Wade Chang   President : Sarah Lin, SY Chen  Accounting Officer: Franck Ho  


