Coretronic Corporation
2018 Annual General Shareholder Meeting Minutes

(This document is prepared in accordance with thie€se version and is for reference only. In the
event of any inconsistency between the Englishimergnd the Chinese version, the Chinese
version shall prevail.)

Time : 9:00 a.m., June 14, 2018
Place: Chunan Science Park (No. 2, Ke Bei 5th Rd., Sci®ack, Chu-Nan, Miao-Li County)

Attendants: Total outstanding shares: 434,423,1H0es, total shares represented by shareholders
present in person or by proxy: 299,764,188 shanetuding the 238,782,128 shares represented via
electronic transmission). Percentage of shares lneldhareholders present in person or by proxy:
69.00%. The aggregate shareholding of the sharetsoftesent constituted a quorum. The Chairman
called the meeting to order.

I. Chairman's Address (omitted)

Il. Report ltems

1.2017 Annual Business Report (attached as Attachjent
2. Audit Committee’s Report(attached as Attachment 2).

3. The distribution of 2017 employees' compensation.
4. The status of issuance of 2017 new common shar@sgih cash capital increase or in the form
of global depositary receipts.

The above report items were acknowledged.

[1l. Ratification Items

1. Ratification of 2017 Business Report and FinalnBtatements. (Proposed by the Board of

Directors)

Description:

(1) The 2017 Financial Statement of the Companytedidby Ernst & Young and had issued its

review report accordingly.

(2) Please refer to attachment 1 and 3 for 2017nBss Report and financial statements.

(3) Please resolve.

Resolution: The proposal has been unanimously &pdrdhere were 299,455,188 shares
represented at the time of voting, which 258,538sB@res voted for the proposal
(among them, 197,857,839shares voted via electtoansemission); 54,294 shares
voted against the proposal (among them, 54,294 shated via electronic
transmission) ; 40,869,995 shares voted abstalmegdroposal(among them,
40,869,995 shares voted via electronic transmigstbshares voted invalid the
proposal.

2. Ratification of the Proposal for the Distributiof 2017 Earnings. (Proposed by the Board of
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Directors)

Description:

(1) The proposed profits distribution is allocatemim Earnings in 2017 Available for Distribution,
The earnings distribution table please refer tachiinent 4.

(2) Record date for paying cash dividend: Uponapgeroval of the 2018 shareholders’ meeting, it
is proposed to authorize the Chairman to determeex-dividend date.

(3) In the event that, before the distribution melcdate, the outstanding shares are affected, it is
proposed that the Chairman shall be authorizedjisstithe cash dividend per share based on
the number of actual shares outstanding on thedeatade for distribution.

(4) Please resolve.

Resolution: The proposal has been unanimously appdrdhere were299,455,188 shares
represented at the time of voting, which 260,980 Sttares voted for the proposal
(among them, 200,307,690 shares voted via electtoamsmission); 64,305 shares
voted against the proposal (among them, 64,30%shated via electronic
transmission) ; 38,410,133 shares voted abstalreegdroposal(among them,
38,410,133shares voted via electronic transmissibahares voted invalid the
proposal.

V. Discussion ltems

1. Proposal for the cash distribution of additionalpaid-in capital (Proposed by the Board of

Directors)

(1) The Company intends to pay back NT$217,211 &&ditional paid-in capital, the excess
paid by investors over and above the par-valueepoicthe previous stock issues, to the
shareholders in accordance with Article 241 of @mmpany Act. It is proposed to pay
NT$0.5 per share based on the number of sharesblyeide record date.Cash distribution
ratio is calculated on the basis of whole NT dolfaunded down to whole NT dollar, for
total fractional dollars less than whole NT dollarrogant by decimal digit to low and
account number from the front to rear adjustmedénto meet the total cash.

(2) Record date for paying additional paid-in capitUpon the approval of the 2018
shareholders’ meeting, it is proposed to authdhizeChairman to determine the issue date.

(3) In the event that, before the distribution relcdate, the outstanding shares are affected, it is
proposed that the chairman be authorized to atlpgsshare cash based on the number of
actual shares outstanding on the record date $trilalition.

(4) Please resolve.

Resolution:The proposal has been unanimously apdidhere were 299,455,188 shares
represented at the time of voting, which 260,983,%88Bares voted for the proposal
(among them, 200,310,720 shares voted via electryansmission); 64,338 shares
voted against the proposal (among them, 64,338 eshamoted via electronic
transmission) ; 38,407,070shares voted abstaireegrttposal(among them, 38,407,070
shares voted via electronic transmission); 0 shavted invalid the proposal.



2. Proposal to release the directors from non-compigon restrictions. (Proposed by the Board

of Directors)

(1) Pursuant to Article 209 of the Company Act,igector engaging, either for himself or on
behalf of another person, activities that are wittie scope of the Company's business, shall
explain to the meeting of shareholders the esdardrgents of such activities and obtain the
shareholders approval for engaging in such aaviti

(2) It is proposed for the shareholders meetingttaon-competition restrictions on the Director
The list of competition restrictions on the Diracproposed to be released is as below

Position Name Released restriction
Director of uCare Medical Electronics Co., Ltd. pnd
Champ Vision Display Inc.

Director Ms. Sarah Lin

(3) Please resolve.

Resolution: The proposal has been unanimously apgdrdhere were 299,455,188 shares

represented at the time of voting, which 258,123,5B8ares voted for the proposal (among them,
197,450,475 shares voted via electronic transmi$s)919,933 shares voted against the proposal
(among them, 2,919,933 shares voted via electrtnaiesmission) ; 38,411,720 shares voted

abstained the proposal(among them, 38,411,720 sskated via electronic transmission); O shares
voted invalid the proposal.

V. Motions: None.

VI. Adjournment: 9:15 am.
ChairmanWade Chang

Recorder: Franck Ho



Attachment 1
Coretronic Corporation

2017 Business Report

For the fiscal year of 2017, Coretronic reportedsmidated sales revenue of NT$53,105 million
and operating income of NT$1,731 million with a matome of NT$1,705 million. Net income

attributable to equity holders of the parent conypaas NT$1,751 million with the basic EPS of
NT$4.03.

Sales breakdowns by product lines in 2017 as bgldansolidated)

Product 2017 2016 Diff.
Energy Saving Products (unit/pc)] 47,901,004 57,351,751 (16.5%)
Visual Solutions Products (unit) 1,333,641 1,220,710 9.3%

In year 2017, the company invest significantly amtoof R&D resources in cultivating core
competences and to strive leading positions in rsnperow bezel, ultra-slim, 4K resolution and
energy saving advanced flat display. Further bylyapg those innovative designs to brand
customers, which facilitates better differentia@nd unique market propositions, such as IML-ST
LGP technology which can remove two films from centronal BLU structure for slimmer and
reduce cost, 0.38mm thickness injection LGP for N&tebook applications, collimated roller
stamping PC LGP also get 30% efficiency improvenard also can be released under 0.4T for
ultra-narrow bezel thin display, this technology ieeen gradually promoted to the first-tier brand
customers. Other that combined lenticular lasetepatvia imprint process on TV glass LGP has
benefit on efficiency & yield improving is also werddeveloping. As for the HDR (high dynamic
contrast) research and development, the comparny ddseloped a 1.5D area dimming and
scanning of the backlight module used in gamingola@nd screen display. For the thin 2D area
dimming needs, the company has successfully degdlap optical distance (OD) in 2.5mm LCD
using optical lens technology and has been appbeldrge-size TVs or high-end displays. The
company will continues to develop thinner OD lik8rAm.

In addition, the Company developed a fifth generagPrivacy display technology with switchable
viewing angles to achieve lower power consumptiod better privacy performance with the core
technology of light guide plate, backlight and spediaphragm technology instead of using
traditional louver film which is inconvenient expeErice and reduce picture contrast quality. In
vehicle-mounted applications, exhaustive study LG@dshead-up displays are effectively gathered
by optical lenses with ultra-narrow horizontal awettical viewing angles (+/- 5 degrees) and
ultra-high brightness (4 million @ 5 watts) Head-digplay module to reduce size and energy
saving, and the future of electric energy saving &mgh contrast display trend, successfully
developed the one piece optical lens which withyahthm OD and 2D dynamic dimming LCD
display, has access to customer cooperation anelafgaent. Semi-system integration is another
new business to explore. To provide one stop swiatwith better yield rate, product quality and
niches designs, we have successfully developed MM touch module to 1st level brand
company, using this design can achieve <3.8mm -nlreow border hinge-up for laptop
application.

With regarding to system product, we developed $essviike video wall technology with smallest
0.5mm seam in the world via unique optical devicdré&eform video wall signage software. In
the PID technology, the company has developed endb-ultra-thin double-sided display with a
thickness of less than 2 cm, which can displayedfit images at the same time. In addition, the
ultra-high brightness display can be easily viewatidoors under high illumination. Swappable

4



LCD All-In-One POS and so on the system-side prtglbhave extraordinary results. In the medical
display section, our new multi-sources splits lasgegical display can unify and integrate the
surgical image, MRI and all kinds of vital sign niton equipment into same display for physician
to easy handle critical information at a glancer @sion is to devote best endeavor in innovative
technologies and to provide a great diversity afllag edge displays to branding partners to jointly
enhance utmost user experiences.

In visual solutions business, developing creatiotutions for different market segments and
exploring new business model for key componentsrerdéwo main focuses of innovative business.
Technical breakthrough brings opportunities for toarous growth momentum and corporate
transformation. The first parity 4K high resolutibome projector started shipping in the middle of
2017 and significantly acquired very high markedreh The leading-edge laser projection products
also enjoyed a year of significant progress. In 2Mfehalf of 2017, the worldwide first 0.18TR
ultra-short throw 4K laser TV also launched, whiobcame the flagship model in the market.
Additionally, attributed to continuous optimizatiam the dual laser light source ultra-short throw
products, performance, brightness and cost compatass were raised. We also integrated finger
touch features , and image blending function inio grojection system as a complete solution that
caters to both education and enterprise by inteattarning, discussion and application scenarios
from combining multiple projectors. The goal isaochieve sustainable business growth by more
than 50% market share in China, and worldwide Nan Y¥olume of laser projectors. Besides,
persistent efforts in developing high brightnesd @i resolution laser products were made for
ProAV market. In 2017, the 4K laser products susitdly launched to the staging and rental
markets. For outdoor application, projector brigis is further enhanced by collaborative
development on the light source modules and thagimgachips. Signage team completed the
development of world’s one and only automatic imageping and blending technology for large
image, and rolled it into the market. The technyglsgintegrated with the state-of-the-art ultra#$ho
throw laser projector and this All-in-One systemllwie highly suitable for indoor signage
applications.

The core competence of key components and modlléics® with the result of exploring new
business model further contributed the growth pdenin 2017, the LED optical engine
modules began shipping in high volume to the gamechmme provider. The Screen team
successfully developed several optical microstmectuechnologies and commercialized
anti-ambient light rear projection screen and fpansnt screen for ultra-short throw projectors.
Furthermore, we developed digital dry-erase markéte PCT technology, which retains user
white-boarding experience while digitizing user'andwriting. This further allows for future
integration with 10T, Al and big data technologidoreover, we also developed a key component
in laser projector, inorganic phosphor wheel, whiels better ability in heat resistance and thermal
conductivity, and thereby makes its use in highrgynéensity and high brightness laser projectors
possible. The above products are expected to needs production in 2018. To sustain leading
position of solid state illumination projection kemlogy, RD team are devoted to simplifying the
circuit design of laser driver in high brightnesegucts, studying feasibilities in all aspects taken
SSI projectors become main stream products, amthiplg to develop a creative design to integrate
functions of power unit and laser driver to upgraa® further consolidate products in overall
competence.

For sustainable development to accelerate oveaslevof Coretronic group, we put a lot of effort
into new technologies and products for differenplagations. By the advanced TI DLP MEMS

scanning technology, the world first portable DLRRNspectrometer with wide wavelength range
(900-1700nm), high accuracy and compact size i®ldped. To meet versatile applications, we
also offer fiber input modules and transmission utesl with cloud computing platform for

supporting cloud services. By the spectrometer detform, we keep working on building up

solutions and infrastructures for both professi@ra consumer applications.
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Integrating Al, deep learning, computer vision,adstience, 10T, cloud services with the total visua
solutions of Coretronic Group, we explore new bestscope to platform service business. We
focus on cloud services and Smart digital applicabusiness. The service business model will be
targeting at 3 market segments: Smart Public Brastdty, Smart Retailing, and Smart Campus. On
the other hand, we also deploy our resources ireldping Al technology. The initial target is
security control, and security surveillance droresigned as a total solution which includes
software, hardware, and platform, as well as ceshriologies that integratensors, artificial
intelligence and robotics all together.

Looking into the future, Coretronic will adhere its mission as a leader in the digital display
system technology sector, exhaustive study of iatieg display solutions and aim to implement
into Image Recognition, Al and Cloud Services ae tiew focus directions. The specific
development strategies are as follows:

(1) An intense cultivation of optical core techrgpydo extend cross-application optical components
and system products, sub-system products, muchggroproduct additional value and price
competiveness, as well as consolidation of a glabahpetitive edge in the display and imaging
technological fields. (2) In the backlight moduéehnology continue to develop all kinds of new
edge type of light guide plate, direct-type lightide lens and special optical control diaphragm,
and towards the backlight module to reduce theitiass, border width, optical films, usage of LED
& increase optical efficiency to develop high-vatwalue applications such as gaming, tablets,
notebooks, industrial monitors, head-up displaystanch controls for thin, small, energy efficient,
privacy peeking, and high dynamic contrast Disphagnitors, medical and gaming high-end
monitors, AIO monitors and thin and smart high-éel@vision, smart home display module. (3)
Due to changes in the market business model artdmas demand, product development has been
led by pure backlight module shipments Semi-sysdendhintegrated system products designed and
manufactured in combination with tablet / notebdatar monitors and head-up displays and TV
appearance parts To provide the best possiblerdgsigduction and global after-sales services for
Brand Name / Sl and panel customers. (4) For Huoitional mainstream projector models, we will
not only further refine the convenience of produsage and competitiveness but also continue to
develop more high-resolution models of diversifiéld levels to optimize our product lines. In
addition, to cope with the coming era of the sdilight source as the market mainstream, we will
deepen and widen our solid-state illumination paddines and create more application possibilities
related to our visual total solutions, allowing guets to be more reliable, stable, and diversified.
For LED products starting with the embedded sysi@enhave achieved preliminary effects, which
will be used as the business model to extend tmwsrapplication fields and to link to various
innovative technologies, hoping to break througk ttonventional projection boundary. For
development of ultra-short throw laser TV projectee will continue to base on our existing laser
TV experiences to make efforts on higher resoluéind higher price-performance ratio products to
provide consumers with new options from conventidelvisions. For wearable display products,
the world’'s smallest AR optical engine will be pato mass production. We will continue to
actively develop higher resolution, smaller sizel &ingher performance into super-mini type AR
optical engine modules for making contributionghite AR industry. (50On the premise of market
demand and resolving pain points, we will employectechnology to complete the laser display
platform of full product lines with the technologief laser + short throw + 4K UHD + smooth
dynamic imaging and also to strengthen the softvag@ication and smart connection functions,
hoping that we can provide complete projection smhs with more a sense of immersion in
various application fields (education, businessné@ntertainment, public display and gaming) and
also provide the embedded solutions in the fornsud¥-system, under various scenarios. (6)
Extend the niche market of large-venue on busiapgdication. By using the commercial display
application platform, we will integrate the softwaand hardware of the system to provide total
projection solutions for creating new values for olients and cooperative partners. (7) To develop
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the digital service platform by combining Al, deleprning, computer vision, internet of things and
cloud-based computing to step into three targeketarf the smart interactive public broadcasting,
smart retailing and smart campus with the seryipe business model. And focus on developing on
related core technology that integrates sensdrciat intelligence and robotics, strive for reseh,
design and development of security control, segudtone software and hardware platform
program; develop the drone intelligence programexmlore the cooperative opportunities together
with  security control service providers and bramendors. (8) By utilizing cutting-edge
information technology to make an overall plan®pup’s resource allocation and the assurance of
information security to promote the integral efficcy of the organization; It is also to define the
information procedures and the resources of systpptications for business operation, so as to
rapidly provide integrated information managemelatfprm; It is to design, plan and execute
cloud-infrastructure, digital and IOT platform aaplplications to expedite the expansion of Group’s
new businesses. (9) To meet corporate businesss,nemd-cost funding is arranged to sustain
operation growth and long-term development strengBuilding consensus through engagement
to enable teamwork, innovation and execution; nedieing the vision to build technologies
foundation for sustainable business and pursuirgy dhimate interest of shareholders and
employees.

Sincerely,

Chairman: Wade Chang President: Sarah Lin, SdhCh Accounting Officer: Franck Ho



Attachment 2
Audit Committee’s Report

To: 2018 General Annual Shareholders’ Meeting afe@onic Corporation

The Board of Directors of the Company has delivehed2017 business report, the
financial statements and the proposed 2017 earrdigjgbution. The aforesaid
2017 financial statements of the Company and thasawmated financial
statements had been audited by Ernst & Young. TheitACommittee has
examined the above statements and found nothingfoatder and thus prepared
this report in accordance with Article 14-4 of tBecurities and Exchange Act and

Article 219 of the Company Act for your ratificatio

Coretronic Corporation

Chairman of the Audit CommitteeTed Tu

Date: April 25, 2018



Attachment 3

Independent Auditors’ Report

To Coretronic Corporation

Opinion

We have audited the accompanying parent compampbaténce sheets of Coretronic Corporation
(“the Company”) as of December 31, 2017 and 2044,the related parent company only
statements of comprehensive income, changes ityeaui cash flows for the years ended
December 31, 2017 and 2016, and notes to the pawergany only financial statements, including
the summary of significant accounting policies éthgr “the parent company only financial
statements”).

In our opinion, based on our audits and the repurtgher auditors (please refer to the Other
Matter — Making Reference to the Audits of Compdrarditors section of our report), the parent
company only financial statements referred to alresent fairly, in all material respects, the
financial position of the Company as of DecemberZ®il7 and 2016, and its financial performance
and cash flows for the years ended December 3%, 20d 2016, in conformity with the
requirements of the Regulations Governing the Regjoa of Financial Reports by Securities
Issuers.

Basis for Opinion

We conducted our audits in accordance with the Régaus Governing Auditing and Attestation of
Financial Statements by Certified Public Accourgaantd auditing standards generally accepted in
the Republic of China. Our responsibilities underse standards are further described in the
Auditors’ Responsibilities for the Audit of the lRBat Company Only Financial Statements section
of our report. We are independent of the Comparactordance with the Norm of Professional
Ethics for Certified Public Accountant of the Repalof China (the “Norm”), and we have fulfilled
our other ethical responsibilities in accordanctihe Norm. We believe that the audit evidence
we have obtained is sufficient and appropriatertwide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in ooiiegsional judgment, were of most significance in
our audit of 2017 parent company only financiatesteents. These matters were addressed in the
context of our audit of the parent company onlyficial statements as a whole, and in forming our
opinion thereon, and we do not provide a sepanataan on these matters.

Valuation for inventories

The Company recognized the allowance write-dowima#ntories amounted to NT$25,787 thousand
for the years ended December 31, 2017. Due taathid technological changes and innovation for
projectors, backlight, and FPD-related productsjagament estimates the write-down of inventories.
Considering the amount of inventories was signifiGand the assessment of the amount of
inventories write-downs requires the managememisortant judgement, we determined this is a key
audit matter. Our audit procedures included, btitinoted to, evaluating and testing the design and
operating effectiveness of internal controls arommvéntories; evaluating the methodologies and
assumptions used, including the reasonablenebks allbwance write-down of inventories; testing
the source of the basic data, including the agntgreet realizable value of inventories, and
recalculating its correctness; evaluating the dvadequacy of the allowance write-down of
inventories through analytical review procedures.al$o assessed the adequacy of disclosures of
inventories. Please refer to Notes 5 and 6 to énerg company only financial statements.

Maintenance warranties for products

The Company recognized the provision of maintenarareanties for products amounted to
NT$259,754 thousand for the years ended Decemh@037, the provision was based on the
experience of maintenance warranties for producésiagement judges and estimates the provision
of maintenance warranties. Considering the assessshthe amount of the provision of
maintenance warranties requires the managemerg&riant judgement, we determined this is a key
audit matter. Our audit procedures included, btitinoted to, evaluating and testing the design and
operating effectiveness of internal controls arotedprovision ratio of maintenance warranties;
evaluating the reasonableness of accounting pslaiehe provision of maintenance warranties;
testing the selected samples for the provisionaihtenance warranties and confirming that whether
to comply with the accounting policies; testing sioeirce of the basic data. We also assessed the
adequacy of disclosures of the provision of maiatee warranties for products. Please refer to
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Notes 5 and 6 to the parent company only finarsteiements.

Other Matter — Making Reference to the Audits of Canponent Auditors

We did not audit the financial statements of cart@associates and joint ventures accounted for
under the equity method whose statements are Isamdel¢ on the reports of other auditors. These

associates and joint ventures under equity methoaliated to NT$22,695 thousand, representing

0.06% of total assets as of December 31, 2017 rdlated shares of loss from the associates and
joint ventures under the equity method amounteNT$21,773 thousand, representing (1.21)% of

the net income before tax for the years ended Dbeefil, 2017.

Responsibilities of Management and Those Charged thi Governance for the Parent
Company Only Financial Statements

Management is responsible for the preparation andpfesentation of the parent company only
financial statements in accordance with the requérgts of the Regulations Governing the
Preparation of Financial Reports by Securities dssdor such internal control as management
determines is necessary to enable the preparatiparent company only financial statements that
are free from material misstatement, whether dueatal or error.

In preparing the parent company only financialestents, management is responsible for assessing
the ability to continue as a going concern of tlmen@any, disclosing, as applicable, matters related

to going concern and using the going concern lidsascounting unless management either intends

to liquidate the Company or to cease operationsasmo realistic alternative but to do so.

Those charged with governance, including audit cdtem are responsible for overseeing the
financial reporting process of the Company.

Auditor’s Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurarmat avhether the parent company only financial
statements as a whole are free from material niesatnt, whether due to fraud or error, and to
issue an auditor’s report that includes our opinReasonable assurance is a high level of assyrance
but is not a guarantee that an audit conductedcaordance with auditing standards generally
accepted in the Republic of China will always detacmaterial misstatement when it exists.
Misstatements can arise from fraud or error andcareidered material if, individually or in the
aggregate, they could reasonably be expected lteemdfe the economic decisions of users taken on
the basis of these parent company only financeéstents.
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As part of an audit in accordance with auditinghdeads generally accepted in the Republic of
China, we exercise professional judgment and mairpeofessional skepticism throughout the
audit. We also:

1. Identify and assess the risks of material misstatgnof the parent company only financial
statements, whether due to fraud or error, desighpeerform audit procedures responsive to
those risks, and obtain audit evidence that isgafft and appropriate to provide a basis for our
opinion. The risk of not detecting a material magsment resulting from fraud is higher than for
one resulting from error, as fraud may involve asibn, forgery, intentional omissions,
misrepresentations, or the override of internakmn

2. Obtain an understanding of internal control relévem the audit in order to design audit
procedures that are appropriate in the circumsgrmg not for the purpose of expressing an
opinion on the effectiveness of the internal cdndfdhe Company.

3. Evaluate the appropriateness of accounting policgesl and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management'sfutbe going concern basis of accounting
and, based on the audit evidence obtained, whethmiaterial uncertainty exists related to
events or conditions that may cast significant daurbthe ability to continue as a going concern
of the Company. If we conclude that a material uacety exists, we are required to draw
attention in our auditor’s report to the relatedctbsures in the parent company only financial
statements or, if such disclosures are inadeqt@ateodify our opinion. Our conclusions are
based on the audit evidence obtained up to the afateir auditor’s report. However, future
events or conditions may cause the Company to ¢deasmitinue as a going concern.

5. Evaluate the overall presentation, structure anuerd of the parent company only financial
statements, including the accompanying notes, amether the parent company only financial
statements represent the underlying transactiodseaents in a manner that achieves fair
presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities or
business activities within the Company and its gliases to express an opinion on the parent
company only financial statements. We are resptndidr the direction, supervision and

performance of the group audit. We remain solespoasible for our audit opinion.
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We communicate with those charged with governaagarnding, among other matters, the planned
scope and timing of the audit and significant atiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indeperglerand to communicate with them all
relationships and other matters that may reasonablihought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those chargéld governance, we determine those matters
that were of most significance in the audit of 2@Brfent company only financial statements and
are therefore the key audit matters. We describsetimatters in our auditor’s report unless law or
regulation precludes public disclosure about thétenar when, in extremely rare circumstances,
we determine that a matter should not be commuedcan our report because the adverse
consequences of doing so would reasonably be eegbémtoutweigh the public interest benefits of

such communication.

Ernst & Young, Taiwan

Taiwan
Republic of China

January 29, 2018

Notice to Readers

The accompanying parent company only financiakstents are intended only to present the parent
company only financial position, results of opeyati and cash flows in accordance with accounting
principles and practices generally accepted inRepublic of China and not those of any other
Jurisdictions. The standards, procedures and mesto review such parent company only financial
statements are those generally accepted and appliee Republic of China.
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English Translation of Parent Company Only Findriéfatements Originally Issued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS
As of December 31, 2017 and 2016
(Amounts in thousands of New Taiwan Dollars)

ASSETS December 31, 2017 9% December 31, 2016 %
Current assets
Cash and cash equivalents 72,627 0.21 189,095 0.52
Financial assets at fair value through profitamstcurrent 23,097 0.07 94,807 0.26
Hedging derivative financial assets-current 95,167 0.27 106,629 0.29
Note receivables, net 1,324 - - .
Trade receivables, net 5,449,345 15.44 8,041,274 22.07
Trade receivables-related parties, net 2,224,176 6.32 1,790,462 4.91
Other receivables 84,229 0.24 97,536 0.27
Other receivables-related parties 102,422 0.29 171,445 0.47
Inventories, net 1,308,143 3.74 1,728,896 4.75
Prepayments 95,722 0.27 86,655 0.24
Other current assets 36,825 0.11 52,872 0.1%
Total current assets 9,493,077 26.94 12,359,671 33.93
Non-current assets
Financial assets measured at cost-noncurrent 18,187 0.0% 18,187 0.0%
Investments accounted for using the equity method 24,281,252 69.04 22,605,056 62.04
Property, plant and equipment, net 1,213,970 3.45 1,285,461 3.53
Intangible assets 33,210 0.1 28,117 0.08
Deferred tax assets 112,460 0.32 111,968 0.31
Other noncurrent assets 18,451 0.0% 20,539 0.06
Total non-current assets 25,677,530 73.01 24,069,328 66.07
Total assets 35,170,607 100.00 36,428,999 100.00

(continued)

14



English Translation of Parent Company Only Findri8iatements Originally Issued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS
As of December 31, 2017 and 2016
(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY

Current liabilities
Short-term borrowings
Financial liabilities at fair value through profit loss-current
Hedging derivative financial liabilities-current
Accounts payables
Accounts payables-related parties
Other payables
Other payables-related parties
Current tax liabilities
Provision-current
Other current liabilities
Total current liabilities
Non-current liabilities
Deferred tax liabilities
Net defined benefit liabilities-noncurrent
Other noncurrent liabilities
Total non-current liabilities
Total liabilities
Equity
Share capital
Common stock
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated retained earning
Total retained earnings
Other equity
Total equity
Total liabilities and equity

December 31, 2017 % December 31, 2016 %
$ 5,894,080 16.7¢ 5,490,916 15.07
31,774 0.09 64,515 0.18
119,411 0.34 104,746 0.29
3,019,853 8.58 4,020,097 11.04
1,913,402 5.44 1,931,397 5.29
1,559,039 4.43 1,809,622 4.9Y
42,540 0.12 39,234 0.11
301,882 0.86 302,059 0.89
375,321 1.07 370,934 1.02
203,008 0.58 408,895 1.12
13,460,310 38.27 14,542,410 39.92
2,222 0.01 6,358 0.02
154,130 0.44 245,714 0.67
21,844 0.06 1,422 -
178,196 0.51 253,494 0.69
13,638,506 38.78 14,795,904 40.6[1
4,344,231 12.35 4,344,231 11.98
4,092,423 11.64 4,627,479 12.7D
3,397,480 9.66 3,201,027 8.79
1,962,450 5.58 1,290,820 3.54
8,928,344 25.38 8,841,164 24.27
14,288,274 40.62 13,333,015 36.60
(1,192,827) (3.39) (671,630) (1.84)
21,532,101 61.22 21,633,09% 59.39
$ 35,170,607 100.0( 36,428,999 100.0(
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Endlish Translation of Parent Company Only Findrféfatements Originally Issued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INOME
For the years ended December 31, 2017 and 2016
(Amounts in thousands of New Taiwan Dollars, exdepearnings per share)

For the years ended December 31,

For the years éelmember 31,

Description 2017 % 2016 %

Net sales $ 19,561,266 100.00 $ 21,276,306 100.00
Operating costs 16,813,824 85.95 18,473,71 86.83
Gross profit 2,747,442 14.05 2,802,599 13.17
Unrealized intercompany profit 222,648 1.14 164,382 0.71
Realized intercompany profit 164,382 0.84 163,290 0.71
Gross profit, net 2,689,176 13.75 2,801,501 13.1y
Operating expenses

Selling expenses 262,183 1.34 276,632 1.3(¢

General and Administrative expenses 879,293 4.50 1,067,847 5.04%

Research and development expenses 1,394,009 7.13 1,360,169 6.39

Total operating expenses 2,535,485 12.97 2,704,647 12.71

Operating income 153,691 0.78 96,854 0.44
Non-operating income and expenses

Other income 148,842 0.76 233,784 1.10

Other gains and losses 85,561 0.44 118,626 0.54

Finance costs (98,386) (0.50) (38,914 (0.18)

Share of loss of subsidiaries, associates andyeimtures 1,506,461 7.70 1,731,268 8.18

Total non-operating income and expenses 1,642,478 8.40 2,044,764 9.61

Income before income tax 1,796,169 9.18 2,141,619 10.0f
Income tax expense (45,542) (0.23) (177,084 (0.83)
Net income 1,750,627 8.95 1,964,534 9.24
Other comprehensive income
Items that will not be reclassified subsequentlprofit or loss

Remeasurements of defined benefit pension plans 74,161 0.38 (114,553 (0.54)

Share of remeasurements of defined benefit plassitodidiaries, associates and joint ventures 11,924 .06 (1,643) (0.01)

Income tax related to items that will not be resiféed (12,607) (0.07) 19,474 0.09
Items that may be reclassified subsequently tatprofoss

Exchange differences on translation of foreign apens (548,325) (2.80) (1,542,792) (7.2%)

Loss on effective portion of cash flow hedges (26,127) (0.13) (7,319 (0.03

Share of other comprehensive income (loss) of dialniis, associates and joint ventures 48,413 0.25 0131, -

Income tax related to items that may be reclasisffigbsequently to profit or loss 4,442 0.02 1,244 0.01]
Other comprehensive income, net of tax (447,719) (2.29) (1,644,578) (7.73)
Total comprehensive income $ 1,302,908 6.66 $ 319,998 1.51
Basic Earnings Per Share (in New Taiwan Dollars) $ 4.03 $ 4.01
Diluted Earnings Per Share (in New Taiwan Dollars) $ 3.95 $ 3.92
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CORETRONIC CORPORATIO
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUIT
For the years ended December 31, 2017 and

(Amounts in thousands of\WNEaiwan Dollars

Retained earnin Other equit
Exchange difference$  Unrealized losses Effective hedging
Unappropriated on translation of from available-for- | instrument from cash
Description Common stock| Capital surplu Legal reserv Special resen retained earnir foreign operatior sale financial ass¢ flow hedge Total equit

Balance as of January 1, 2( $ 5430289 $ 4,624208 $ 3,010,522 $ 1,290,820 $ 8,038,464 $ 902,905 $ (34,646) $ 7,965 $ 23,270,52
Reduction of capital (1,086,058) - - - - - (1,086,058)
Acquisition or disposal of the interest of subsitta - - - (60,060) 0(660)
Changes in subsidiaries' ownership 3,271 - - - 4 3,271
Appropriation and distribution of 2015 earnings:

Legal reserv - 190,50¢ - (190,505 - - -
Cash dividenc - - (814,543 - - (814,543
Net income for the year ended December 31, 2016 - - - - 1,964,534 - - - 1,964,534
Other comprehensive income (loss) for the year @ mcember 31, 2016 R 4 (96,7242) (1,542,792) 467} (4,595) (1,644,576
Total comprehensive income (loss) - - - - 1,867,812 (1,542,792) (46Y) (4,595) 319,958

Balance as of December 31, 2016 4,344,231 4,627,479 3,201,02f 1,290,820 8,841,168 (839,8 (35,113) 3,370 21,633,09
Acquisition or disposal of the interest of subsiiia 30,586 - - 4 3866
Changes in subsidiaries' ownership 85,993 - - 4 8830

Appropriation and distribution of 2016 earnings:

Legal reserv 196,45 - (196,453 - -

Special resen 671,63( (671,630 - -

Cash dividenc - (868,846 - - (868,846
Cash dividends distributed from capital surplus (651,635) E E 65(,635)
Net income for the year ended December 31, 2017 - - - 1,750,627 ,790,627
Other comprehensive income (loss) for the year @ mcember 31, 2017 - - - 73,478 (548,325) A1 (7,985) (447,719
Total comprehensive income (loss) - - - 1,824,105 (548,335) 5,13 (7,985) 1,302,904
Balance as of December 31, 2017 $ 4344231 $ 4,092,423 $ 3,397,480| $ 1,962,450 $ 8,028,344 $ (1,188,212)| $ -1 8 (4,61%) $ 21,532,101
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English Translation of Parent Company Only FindrBtatements Originally Issued in Chinese

CORETRONIC COR

PORATION

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
For the years ended December 31, 2017 and
(Amounts in thousands of New Taiwan Dollars)

For the years ended December 31,

For the years ended December 31,

Descriptior 2017 2016 Descriptior 2017 2016
Cash flows from operating activities : Cash flows from investing activities :
Net income before tax 1,796,169 | $ 2,141,618 Acquisition of financial assets measiat cost $ - (16,194
Adjustments for: Acquisition of investments accounted for usingékeity method (630,276 -
The profit or loss items which did not affect céshws: Acquisition of property, plant and equipment (50,106) (71,117)
Bad debt expenses (reversal) (3,009) 2,995 Proceeds from disposal of propertyiti@ad equipment 2,600 2,521
Depreciation 101,358 102,978 Acquisition of intangible assets (21,124) (12,345)
Amortization (including other noncurrent assets) 14,126 10,931 Decrease in other noncurrent assets 2,088 4,801
Ne losst (gain) on financial assets and liabilitéair value through profit or losg 38,96 (28,248 Net cash used in investing activities (696,818) (92,331
Interest expenses 98,386 38,914
Interest income (6,298) (2,565)
Share of profit of subsidiaries, associates anut pEntures (1,506,461 (1,731,268)
Gain on disposal of property, plant and equipment (298) (598)
Gain from bargin purchase (4,247) -
Impairment loss on non-financial assets - 704
Unrealized gross profit 222,648 164,382
Realized gross profit (164,382) (163,290
Changes in operating assets and liabilities: Cash flows from financing activities :
Notes receivables (1,324) - Increase in short-term borrowings 403,164 1,010,151
Accounts receivables 2,594,938 (2,309,723 Decrease in long-term borrasving - (328,250)
Accounts receivables-related parties (433,714) 51,795 Increase (decrease) in other nogwtiiabilities 183 (80)
Other receivables 13,311 (836) Reduction of capital - (1,086,058)
Other receivables-related parties 69,023 758,863 Cash dividends (1,520,481) (814,543
Inventories 420,753 (270,637 Net cash used in financing atiit (1,117,134) (1,218,780
Prepayments (9,067) 55,713 | Net decrease in cash and cash equtivale (116,468) (1,283,012
Other current assets 16,047 (19,329)] Cash and cash equivalents at therbegiof the period 189,095 1,472,107
Notes payable - (38) | Cash and cash equivalents at the end qfetied $ 72,627 189,095
Accounts payables (1,000,244) 1,405,447
Accounts payables-related parties (17,990) (98,061)
Other payables (233,427) 134,900
Other payables-related parties 3,306 880
Provision-current 4,387 (65,638)
Other current liabilities (205,887) 81,071
Net defined benefit liabilities (17,423) (8,038)
Cash generated from operating activities 1,789,650 252,922
Interest received 6,294 2,666
Dividend received 55,753 27,519
Interest paid (95,700) (39,034)
Income tax paid (58,513) (215,974
Net cash provided by operating activities 1,697,484 28,099
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Independent Auditors’ Report

To Coretronic Corporation

Opinion

We have audited the accompanying consolidated balance sheets of Coretronic Corporation and its
subsidiaries {“the Group") as of December 31, 2017 and 2016, and the related consolidated statements
of comprehensive income, changes in equity and cash flows for the years ended December 31, 2017
and 2016, and notes to the consolidated financial statements, including the summary of significant

accounting policies (together “the consolidated financial statements™).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other Matter
— Making Reference to the Audits of Component Auditors section of our report), the consolidated
financial statements referred to above present fairly, in all material respects, the consolidated financial
position of the Group as of December 31, 2017 and 2016. and its consolidated financial performance
and cash flows for the years ended December 31, 2017 and 2016, in conformity with the requirements
of the Regulations Governing the Preparation of Financial Reports by Securities [ssuers and
International Financial Reporting Standards, International Accounting Standards, Interpretations
developed by the International Financial Reporting Interpretations Committee or the former Standing
Interpretations Committee as endorsed by Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are mdependent of the Group in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We belicve that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our apinion.
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Key Aundit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2017 consolidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.
Valuation for inventories

The Group recognized the allowance write-down of inventories amounted 1o NT$495, 326 thousand for
the year ended December 31, 2017. Due to the rapid technological changes and innovation for
projectors, backlight, and FPD-related products, management estimates the write-down of inventories.
Considering the amount of inventories was significant and the assessment of the amount of inventories
write-downs requires the management’s important judgement, we determined this is a key audit matter,
Our audit procedures included, but not limited to, evaluating and testing the design and operating
effectiveness of internal controls around inventories; evaluating the methodologies and assumptions
used, mcluding the reasonableness of the allowance write-down of inventories; testing the source of
the basic data, including the aging and net realizable value of inventories, and recaleulating its
correciness, evaluating the overall adequacy of the allowance write-down of inventories through
analytical review procedures. We also assessed the adequacy of disclosures of inventories. Please refer

to Notes 5 and 6 to the Group's eonsolidated financial statements.

Maintenance warranties for products

The Group recognized the provision of maintenance warranties for products ameunted to
NT$742.629 thousand for the year ended December 31, 2017, the provision was based on the
experience of maintenance warranties for products, managemen! judges and estimales (he provision
of maintenance warranties, Considering the assessment of the amount of the provision of
maintenance warranties requires the management’s important judgement, we determined this is a key
audit matter. Our audit procedures included, but not limited to. evaluating and testing the design and
operating effectiveness of internal controls around the provision ratio of maintenance warranties;
evaluating the reasonableness of accounting policies on the provision of maintenance warranties;
testing the selected samples for the provision of maintenance warranties and confirming that whether
to comply with the accounting policies; testing the source of the basic data. We also assessed the
adequacy of disclosures of the provision of maintenance warranties for products. Please refer to Notes

5 and 6 to the Group's consolidated financial statements,
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Other Matter — Making Reference to the Audits of Component Auditors

We did not audit the financial statements of certain consolidated subsidiary whose statements are
bused solely on the reports of other auditors. Total assets of the consolidated subsidiary amounted 1o
INTS95,736 thousand, representing (1. 18% of consolidated total assets as of December 31, 2017, and
total operating revenues amounted to NT$14.497 thousand, representing 0.03% of the consolidated
total operating revenues for the years ended December 31, 2017. We did not audit the financial
statements of certain associates and joint ventures accounted for under the equity method whose
statements are based solely on the reports of other auditors. These associates and joint ventures under
equity method amounted to NT$0 thousand and NT$30,646 thousand, representing 0 % and 0.06%
of consolidated total assets as of December 31, 2017 and 2016, respectively, The related shares of
loss from the associates and joint ventures under the equity method amounted to NT$2,942 thousand
and NT$2,046 thousand, representing (0.13)% and (0.08)% of the consolidated net income before tax
for the years ended December 31, 2017 and 2016, respectively.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards. Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Group, disclosing, as applicable, matters related to going
concern and using the going concemn basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted i the
Republic of China will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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As part ofan audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, mtentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
apinion on the effectiveness of the internal control of the Group.,

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Group. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements ot, if such
disclosures are inadequate. to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

5. Ewaluate the overall presentation. structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
slatements, We are responsible for the direction, supervision and performance of the group andit,
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Fram the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit af2017 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or repulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report hecause the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication,

Others

We have audited and expressed an unqualified opinion on the parent company only financial
statements of the Company as of and for the vears ended December 31, 2017 and 2016.

Cwl & ot

Ernst & Young, Taiwan

Taiwan
Republic of China

January 29, 2018

Notice to Readers
The accompanying consolidated financial statements are intended only to present the consalidated
financial position, results of operations and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to review such consolidated financial statemenis are those

generally accepted and applied in the Republic of China.
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English Translation of Consolidated Financial Statements Onmmnally Issued m Chinese
CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BAT ANCE SHEETS
Az of December 31, 2017 and 2016
{Amounts in thousands of New Tamwan Dollars)

ASEETS Mote December 31, 2017 a December 31, 2016 %
Current assets
Cash and cash equivalents 4, 6(1) $ 17966117 M54 | 8 15302189 3039
Financial assets at far value through profit or loss-current 4, 602} 67435 013 171,055 0.34
Hedging derivative financial assets-cluoment 4,6(2),12 147 519 029 146,604 029
Note receivablez, net 4. 6(3) 131332 025 54056 11
Trade recervables, net 4, 6(4) 16,366,797 3146 17534750 3482
Trade recetvables-related parties, net 46063 7 1374 - 229 -
Cither recervahles 4.8 625 469 120 390 446 078
Chorent tax assets 4,5, 6(23) 6370 001 12 983 002
Inventones, net 4.5, 6(7) 7903924 1520 7175, 756 14.25
Prepayments 381456 1.12 467257 0.93
Other current assets 146811 028 184,701 037
Total current assets 43,044 704 3448 41440028 8230
Non-current assets
Available-for-zale financial assets-noncuwrent 4, 6(3) - ~ 54,962 011
Financial assets measired at cost-nonciorent 4. 64 315.029 .61 327 480 0.63
Investments accounted for using the equty method 4, 6(8) - - 30.646 0.06
Property. plant and equipment. net 4, 6(2) 6760253 13.00 7543772 14098
Investment property. net 4.5, 6(10) 184 511 034 192 564 032
Intangible assets 4, 6{11) 171,728 033 120774 024
Deferred tax assets 4.5 6(23) 137083 046 241359 042
Met defined benefit assets-noncurment 3,6(15) 10,117 .02 . .
Crther noncioment assets g 394 684 076 401 844 080
Total non-cuorent assets 2074305 1552 2913401 17.70
Total assets b3 32019009 10000 |5 30353429 100.00
{continued)
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English Translation of Consolidated Financial Statements Onainally Issued i Chinese
CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BAT ANCE SHEETS
As of December 31, 2017 and 2016

{Amomts i thousands of New Tarwan Dollars)

LIABITITIES AND EQUITY Note December 31, 2017 % December 31, 2016 “a
Current liahilities
Short-term borrowngs 6(12) 5 8.176,659 1572 6.622.386 13.15
Financial lighilities at fair valee through profit or loss-cument 4. 6(13) 66910 013 70603 01a
Hedzing derivative financial Liabilities-current 4, 6(13).12 156,598 030 143 274 028
Motes payable 381 - 2.1 Q.01
Accomnts payables 12.850,802 24.70 12467378 2476
Accounts payables-related parties v 39011 0.08 40,830 Q.08
Other payables 3.928.009 1.56 4153319 825
Current tax liabilities 4. 5. 6(23) 885432 170 070,288 1.93
Provisions-current 4.3, 6(16) 067.768 1346 349,456 1.69
Other current liabilities 623,744 120 836,424 1.69
Current portion of long-term borrowings 49.024 .09 1,875 -
Total current liabilities 27747440 53.34 26.187.830 52.00
Non-current liabilities
Long-term bomrowings 6(14) 459351 0.88 28,125 0.06
Deferred tax liabilities 4.5, 6(23) 34248 007 62048 012
Met defined benefit liabilities-noncurrent 3, 6(13) 185387 0.36 207,754 0.59
Other noncurrent liabilities 46,024 0.09 22 997 0.035
Total non-cumrent abilities 724008 1.40 410,924 0.82
Total hiabilities 28472348 474 26.598.734 528
Equity attributable to owners of the parent
Share capital
Common stock 6(17) 4344231 8.35 4344231 8.63
Capital surplus 61T} 4002423 T.87 4627479 919
Fetained earmings 6(17). 6(22)
Legal reserve 3,397 480 6.53 3.201.027 6.36
Special reserve 1.962.450 377 1.290.820 236
Unappropnated retamed eaming 8028344 17.16 3.841.168 17.56
Total retained eamings 14288274 2746 13.333.013 2648
Other equity (1,192 827) {229} (671.630) (1.33)
Total equity atiributable to owners of the parent 21532101 4139 21,633,003 4207
Non-controlling interests 4 6017 2014560 387 2.121:580 421
Total equity 23,546,661 4324 23.754.673 4713
Total liahilities and equity g 32,019,009 100.00 50,353,429 100.00

Ihe accompanying notes are an miegral part of the consolidated financal staternents.
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CORETRONIC CORPOFRATION AND SUBSIDIARTES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the vezrs ended December 31 2017 and 2016
({Amounts in thousands of Wew Taiwan Dollars, except for eammings per share)

Discription ot For the vear: ended December 31, For the vears endad December 31,
2017 % 2016 Ya

Met zales 4, 5. 6(16), 6(18), 7 5 53,105.303 100.00 57,057,665 100.00
Operstmg costs 4. 5. 6(7), 6(11). 6(19), 6200, 7 44.014.785 82.88 47.523.347 §3.29
Gross profit 9.050.518 1712 9.534 318 16.71
Chpersting expenses 6(11), &(15), 6{19), 620}

Selling expenses 1.940.482 3.66 1.816,785 3.18

General and Adminisirative expenses 2.391.602 4.50 2,690,266 472

FResearch and development expenses 3,027,153 5.70 3,055,137 535

Total operating expenzes 7.350.237 13.86 7.562,188 1325

COperating meome 1.731.281 326 1.972.130 348
MNon-operanng income and expenses

Other meome 6(21) 602,050 1.13 625,175 l1o9

Other gains and losses 6(21) 63217 0.13 167.914 029

Finance costs 5{21) Q77224 (D.33) (102,292) {0.18)

Share of loss of assoctates and jomt ventures accountad for using equity method 58} (2,942) {0.01) (2,046) -

Total non-operating meome and expenses 491,101 092 688,751 1.20

Income before mcome tax 2232 382 4.1% 2.660.881 4.68
Incoms tax expense 5.6(23) (317.804) {0.97) (834.788) (1.4&)
Met ncome 1.704.57 321 1,826,093 3.20
Orther comprehenszive tncoms
Items that will not be reclassified subsaquently to profit or loss

Remeasurements of defined benefit pension plans 6(21) 94,530 0.18 (115.948) (0.20)

Income tax related to 1tems that will not be reclassified 6(22), 6(23) (16,074) {D.03) 19711 0.03
Hems that may be reclazsified subsequently to profit or loss

Exchange differences on translation of foreizn operations 6(17) (594.048) 1.12) (1,650,870) (289)

Unrealized gain (losz) on available-for-sale financial assets {22 35,113 0.06 (467} -

Less oo effective portion of cazh flow hedges )] ({12,427 {002 (5,830 {0.01)

Income tax related to rtemys that may be reclassified subsequently to profit or loss 6{22), 6(23) 4442 0.01 1244 -
Other comprehen=ve lozs, net of tax (488 444) {0.92) (1,752, 169) (3.07)
Total comprehensive mooms H 1.716,134 239 3524 0.13
Meat mmcomse (losz) for the penods athibutable to -

Shareholders of the parent 6(24) L 1,750,627 1,064 534

Non-confrolling interasts 6(17), 6(26) 5 [ELREEN (138, 41)
Total comprehensive meoms (loss) for the penods atmbutzble fo

Shareholders of the parent 5 1.302 %08 319,958

Non-controlling interests 5 (58,774 (246.034)
Basic Earmings Per Share (in New Taiwan Dollars) 5024) 5 4.03 4.01
Dhluted Earnme= Per Share (m New Tarwan Dollars) 5024) 5 395 392

The accompanyimg notes are an integrzl part of the consolidated financial statements.
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CORETRONIC CORPORATION AND SUBSIDIARTES
CONSOLIDATED STATEMENTS OF CHAMGES IY EQUITY
For the years ended December 31, 2017 aod 2016
{Amounts m thousand: of New Tarwan Dollars)

Equity argibnamsble to owners of the pareat
Fetined eaminss Cither equity
Exchange Unreahized Effactive
differences on loszes Som hedging
ranslation of | available-for- instrument Noa-
Unappropriated foreizn sale financial | from cash flow controling
Description Common stock | Capitsl smphs | Legal reserve Specisl resamve | retained saming operztons 835EE hedge Total imenacts Total equity
Balance as of Jammary 1. 2014 § 5430289 |§ 44824208 (3 3010311 |§ 1.200.820 |§ BO3EAS4 | § DOZBDS | § (34646 | 3 7965 | § 23270527 | § 2301485 | § 25,662,012
Reduction of capital {1.086,058) - - = - - - - (1.086.058) - (1.086.058)
 Acquizitton or disposal of the intesest of subsidiares - - - - {60600 - - - (60.060) {752) {§0.812)
Changes in subsidisries’ ownership - 31 - - - - - - 3271 11,041 14312
Approprston and dismibuton of 2015 exmings:
Legsl reserve - - 19505 - {190.505) - - - - - -
Cash dividends - - - - (814.543) - - - {814.543) - (814,543
1Met income for the year ended December 31, 2016 - - - - 1964534 - - - 1,964,534 (138 441) 1,826,003
Other comprebensive moome (Joss) for the year ended December 31, 2016 - - - - {96,722 (1.542.761) (467 {(4.395) (1,644,576 (107.503) (1,752,169
Total comprehensive income (Toss) = = = - 1,867 812 (1,542, 702) (A6T) {4,395) 319,258 (246,034) 73,924
Decrease of non-conroling mterests - - - - - - - - - (34,160} (34,1607
Balsnce as of December 31, 2014 4344251 4627479 3,201,017 1,280,820 8,841,168 (630887 (35113 3370 21.633.005 2,131 580 23,754,675
Acquisition or disposal of the interest of subsidiares - 30,5865 - - - - - - 30,586 30418 120,004
Changes m mbsidiaries’ ownership - 85093 - - - - - - 25 993 (105,232) (19230}
Approprianon and dismibution of 2016 eamings:
Lepsl reserve - - 194 453 - {186.453) - - - - - -
Special reserve - - - 671,630 (71,6300 - - - - - -
Cach dividends - - - - (848.848) - - - (B6E,844) - (BGE,840)
Cash dividends distribared from capital surplus - (651,633} - = - - - - (651.635) - {(651.635)
et income for the year ended December 31, 2017 - - - - 1,750,627 - - - 1,750,627 (46,0493 1,704,578
Other comprehensive moome {loss) for the year ended Decamber 31, 2017 - - - - 73478 {(HE315) 35,113 {7885 (47,718 (43844
Total comprehensive income (loss) - - - - 1,824,105 {348,325 35,113 {7.985) 1.302 908 1,216,134
Decresse of non-conmoling interests - - - - - - - - - 4.432) (4431
Balance as of December 31, 2017 § 434251 [§ 4082423 (5§ 3397480 | § 1962450 | § B928B344 | § (1.188.212) | § - 3 (4.615) | § 215321001 | § 2014560 | § 23,546,661

The sccompanyins notes are an integral part of the consolidased financis] swatements.
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CORETR

OFPORATION AND SUBSIDIARITE!
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years ended Deceniber 31, 2017 and 2016
{Amounts in thowsands of Mew Tamwan Trollars)

i For the ended December 31, ; For the years ended December 31,
Berieion W 2016 e T 016
Cash flows from operating activites : (Cash flows from imvesting activities
et income before tax ] 273382 2,660,881 Acquisiton of financial assets atcost - (16,192}
Adjustments for: Acquisttion of ivestments acoomnted for nsing the equisy method - (28025}
The profit or loss items which did not affect cash fows: Acquisition of subsidizries {net of cash acquires) {18.271) (20,531
Bad debt expense 85,207 24413 Droceads from dsposal of availablefor-szle finsncis] aszats 113216 -
Diepraciation (inchading investment proparty) 1,137,161 Procesds from disposal of financisl assets messarad at cost 11,523 -
Amortizanon (inchiding other nonowment aszets) 78,325 Acquisition of property, plant and equipmesnt {542,120 (547,885)
Imterest enpenzes 17,224 Procesds from disposal of property, plant and equipmsnt 51,192 177,632
Inferest moame (304,200 (255,704) Aomquisition of intangible assets (74.561) (3L773)
Dividend income (2.261) (7.335) DProceeds from disposal of infsnmible assets 897 -
Tronzfer of property, plant and squipment 1o expenss 727 2470 Diacrease in other noncmment sssets 7.301 25 883
(Gain) loss on dispesal of property, plant snd equipment {550) 7302 Met cash used in mvesting activites (450.823) (542.781)
Loss on disposal of intangible assats - 183
Trapsfer of mansible sssets to expense 1,350 o7
Gain from bargin parchaze (4.24T) -
Grain o disposal of vestments (27414 -
Share of loss of associates and joint vennmes accounted for wsing equity method 2042 2,46
et loss (gain) on financis] assets snd Hebiliies st fair value through profit or loss 90,927 (39.183)
Impainnent of non-fnancial aosets 51,544 103,074 |Cash flows fom finsncme activities :
Changes in operatng sszets and lisbilitdes: Incresse in shon-term bomowings 1,547.351 1316871
Motes receivables (77,178 50,582 Increace (decrease) in long-term bomowings 467,271 (300,225)
Accoumts recarvahles 1,088 500 1,138 968 Reduction of capital - {1,086,058)
Accoumts recevablas-related partes {1,145) 3971 Increase {decresse) moother nonoument Habilities 1,627 {4,192}
Orther recervables (226.118) (103,358} Cash dividends (1.520.481) (B14,543)
Ioventories (710,306 (52,225} Acquisition of subsidisries’ ownership - (61,1100
Frepayments {110.068) 264,582 Payment on swbsidisties” acquisiton of weasmry swock (20719 -
Creher owment ssset: 37,890 (15.834) Proceeds fom disposal of subsidisries” ownership{without 2 chanse of conmel) 57.685 -
Motes payables (2,194) (2,124) Change in non-conTolling imesests 63,568 (22614
Accounts pavables 375,715 (2.420.245) Net cash provided by (nsed ) financins actrvites 506,303 (97L771)
Accoumts payables-related parties {039} 15326 |Effect of exchange rate changes on cash and cash equivalents (470.9463) {1.260,795)
Oicher payables (238.604) (422,728} |Wet incTease (decrease) m cash and cash equivalents 2,663,928 (142.361)
Provision-Cumrent 118,312 (18.176) |Cash and cash equivalents at the beginning of the peniod 15,302,189 15,444,730
Other carrent hisbilitiss (230,678) 119384 |Cashand cash equivalents at the end of the period 17,966,117 15,302 188
Met defined benefit assets lisbilifies [27.9348) (13.463)
Cach generated from operating activites 3502873 3446767
Dhividend received 2241 7335
Imterast received 295 840 142042
Imterest paid (173,485) {123.200)
Income t=x paid (638 168) (835.048)
Met cash provided by operating sctivities 2989411 1 632,796

The accompanying notes are @n miegral part of the consolidated fSnancial stataments
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Coretronic Corporation

2017’s Earnings Distribution Table

Attachment 4

Unit : NTD
Amount
ltem
Subtotal Total Total
Beginning of Unappropriated Earnings 7,104,238,73]1

Plus:Defined benefit plans measure number

73,478,257

Cumulative of Unappropriated Earnings

7,177,716,988

2017’s Unappropriated Earnings

1,750,626,858

Minus: Appropriated For Legal Reserve 175,062,686

Minus: Appropriated For Special Reserve 521,197,210

2017’s Earnings Available For Distribution 1,054,366,953

Earnings Available For Distribution (Cumulative) 8,232,083,9411

Cash Dividends To Shareholders (NTD2.5 /per share 1,086,057,77p

End of Unappropriated Earnings 7,146,026,166

Note 1: According to the ruling issued by MOF on April 398 (Ref. 871941343), whep
distributing earnings it should be taxed as perytes that the earnings were gaingdd.
Coretronic adopts last in first out method wherrdigting earnings, which is to say,
first distribute earnings from the most currentryaad then the previous year's when
not sufficient.

Note 2: Cash dividend distribution ratio is calculated ba basis of whole NT dollar, rounddd

down to whole NT dollar, for total fractional daisaless than whole NT dollaf
arrogant by decimal digit to low and account numlim the front to rean

adjustment order to meet the total cash dividend.

Chairman: Wade Chang  President : Sarah Lin, S&hChAccounting Officer: Franck Ho
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