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Coretronic Corporation

2018 Annual General Shareholders’ Meeting Procedure

1. Call the Meeting to Order
2. Chairman’s Address

3. Report Items

4. Ratification Items

5. Discussion Items

6. Extraordinary Motions

7. Meeting Adjournment



Coretronic Corporation
2018 Annual General Shareholders’ Meeting Agenda

Time : 9:00 a.m., June 14 (Thursday), 2018
Place: Chunan Science Park (No. 2, Ke Bei 5th Rd., Sci®ark, Chu-Nan, Miao-Li County)

|. Chairman’s Address

Il. Report Items

1.2017 Annual Business Report.

2. Audit Committee’s Report.

3. The distribution of 2017 employees' compensation.

4. The status of issuance of 2017 new common shar@sgih cash capital increase or in the form
of global depositary receipts.

[1l. Ratification Items

1. Ratification of 2017 Annual Business Report andaRtial Statements.
2. Ratification of the Proposal for the Distributioh2®17 Earnings.

V. Discussion ltems

1. Proposal for the cash distribution of additionabpa capital.
2. Proposal to release the directors from non-compaetiestrictions.

V. Extraordinary Motions

VI.Meeting Adjournment



Report Items

1. 2017 Annual Business Report
Description: 2017 Annual Business Report is attdcdseAttachment 1.

2. Audit Committee's Report
Description: 2017 Audit Committee’s Report is attad as Attachment 2.

3. The distribution of 2017 employees' compensation

Description: In accordance with Company Act and@oenpany Article of Incorporation ,
10%~20% of profit of the current year shall be rilsited as employees’ compensation.
The board of directors resolved to distribute NP35,595,586 as 2017’s employee

compensation in cash.

4. The status of issuance of 2017 new common shatksough cash capital increase or in the

form of global depositary receipts.

Description: (1) In order to support the Compariyisd needs for future operation, it was approved
by 2017 annual general shareholders’ meeting teeisgw common shares for cash
capital increase or overseas depositary receiptsigh cash capital increase, to the
extent of NT$3 billion or 60 million shares (colteely and/or individually

offerings).
(2) In consideration of economic condition, casimded, money and capital market
factors, the Company had used other financial tamlsieet cash demand and the

issuance of new shares or overseas depositarptecease to be effective.

Ratification Items

1. Ratification of 2017 Business Report and Finanal Statements. (Proposed by the Board of

Directors)

Description:

(1) The 2017 financial statements of the Comparditad by Ernst & Young and had issued its
review report accordingly.

(2) Please refer to attachment 1 and 3 for 2017nBss Report and financial statements.

(3) Please resolve.

Resolution:

2. Ratification of the Proposal for the Distribution of 2017 Earnings. (Proposed by the Board of

Directors)

Description:
(1) The proposed profits distribution is allocatedhir&arnings in 2017 Available for Distribution,

The earnings distribution table please refer tachtinent 4.
(2) Record date for paying cash dividend: Uponapgeroval of the 2018 shareholders’ meeting, it
is proposed to authorize the Chairman to detertmeex-dividend date.
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(3) In the event that, before the distribution relcdate, the outstanding shares are affected, it is
proposed that the Chairman shall be authorizedjtissathe cash dividend based on the
number of actual shares outstanding on the recatelfdr distribution.

(4) Please resolve.

Resolution:

Discussion Items

1. Proposal for the cash distribution of additionalpaid-in capital (Proposed by the Board of
Directors)

(1) The Company intends to pay back NT$217,211&d&ditional paid-in capital, the excess
paid by investors over and above the par-valueepoicthe previous stock issues, to the
shareholders in accordance with Article 241 of @@mmpany Act. It is proposed to pay
NT$0.5 per share based on the number of sharesdigguthe record date. Cash distribution
ratio is calculated on the basis of whole NT doltaunded down to whole NT dollar, for
total fractional dollars less than whole NT dollarrogant by decimal digit to low and
account number from the front to rear adjustmedénto meet the total cash.

(2) Record date for paying additional paid-in calpitUpon the approval of the 2018
shareholders’ meeting, it is proposed to authaheeChairman to determine the distribution
date.

(3) In the event that, before the distribution melcdate, the outstanding shares are affected, it is
proposed that the chairman be authorized to atljesshare cash based on the number of
actual shares outstanding on the record date $trilalition.

(4) Please resolve.

Resolution:

2. Proposal to release the directors from non-comgigon restrictions. (Proposed by the Board
of Directors)
(1) Pursuant to Article 209 of the Company Act,ieector engaging, either for himself or on
behalf of another person, activities that are wittiie scope of the Company's business, shall

explain to the meeting of shareholders the esderdr@ents of such activities and obtain the
shareholders approval for engaging in such aaviti

(2) It is proposed for the shareholders meetingttaon-competition restrictions on the Director
The list of competition restrictions on the Diracpwoposed to be released is as below

Position Name Released restriction

Director of uCare Medical Electronics Co., Ltd. pnd
Champ Vision Display Inc.

Director Ms. Sarah Lin

(3) Please resolve.
Resolution:

Extraordinary Motions

Meeting Adjournment



Attachment 1
Coretronic Corporation

2017 Business Report

For the fiscal year of 2017, Coretronic reportedsmdidated sales revenue of NT$53,105 million
and operating income of NT$1,731 million with a imtome of NT$1,705 million. Net income

attributable to equity holders of the parent conypamas NT$1,751 million with the basic EPS of
NT$4.03.

Sales breakdowns by product lines in 2017 as bgldansolidated)

Product 2017 2016 Diff.
Energy Saving Products (unit/pc)] 47,901,004 57,351,751 (16.5%)
Visual Solutions Products (unit) 1,333,641 1,220,710 9.3%

In year 2017, the company invest significantly amtoof R&D resources in cultivating core
competences and to strive leading positions in rsaperow bezel, ultra-slim, 4K resolution and
energy saving advanced flat display. Further bylyapg those innovative designs to brand
customers, which facilitates better differentiai@and unique market propositions, such as IML-ST
LGP technology which can remove two films from centtonal BLU structure for slimmer and
reduce cost, 0.38mm thickness injection LGP for N&tebook applications, collimated roller
stamping PC LGP also get 30% efficiency improvenmam also can be released under 0.4T for
ultra-narrow bezel thin display, this technologys eeen gradually promoted to the first-tier brand
customers. Other that combined lenticular lasetepatvia imprint process on TV glass LGP has
benefit on efficiency & yield improving is also uerddeveloping. As for the HDR (high dynamic
contrast) research and development, the companydalgeloped a 1.5D area dimming and scanning
of the backlight module used in gaming laptop acrten display. For the thin 2D area dimming
needs, the company has successfully developed @ealodistance (OD) in 2.5mm LCD using
optical lens technology and has been applied gelaize TVs or high-end displays. The company
will continues to develop thinner OD like 0.8mm.

In addition, the Company developed a fifth generagPrivacy display technology with switchable
viewing angles to achieve lower power consumptind better privacy performance with the core
technology of light guide plate, backlight and spkdiaphragm technology instead of using
traditional louver film which is inconvenient expaice and reduce picture contrast quality. In
vehicle-mounted applications, exhaustive study LGMshead-up displays are effectively gathered
by optical lenses with ultra-narrow horizontal awertical viewing angles (+/- 5 degrees) and
ultra-high brightness (4 million @ 5 watts) Head-digsplay module to reduce size and energy
saving, and the future of electric energy saving &gh contrast display trend, successfully
developed the one piece optical lens which withyahihm OD and 2D dynamic dimming LCD
display, has access to customer cooperation anelafgaent. Semi-system integration is another
new business to explore. To provide one stop swiatiwith better yield rate, product quality and
niches designs, we have successfully developed i@Mtouch module to 1st level brand company,
using this design can achieve <3.8mm ultra-narromdér hinge-up for laptop application.

With regarding to system product, we developed $essvike video wall technology with smallest
0.5mm seam in the world via unique optical devic&e&form video wall signage software. In the
PID technology, the company has developed a 55-uitfa-thin double-sided display with a
thickness of less than 2 cm, which can displayedsifit images at the same time. In addition, the
ultra-high brightness display can be easily viewoedidoors under high illumination. Swappable
LCD All-In-One POS and so on the system-side prtglhave extraordinary results. In the medical
display section, our new multi-sources splits lasgggical display can unify and integrate the
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surgical image, MRI and all kinds of vital sign niton equipment into same display for physician to
easy handle critical information at a glance. Oision is to devote best endeavor in innovative
technologies and to provide a great diversity afllag edge displays to branding partners to jointly
enhance utmost user experiences.

In visual solutions business, developing creatiedut®ons for different market segments and
exploring new business model for key componentgteréwo main focuses of innovative business.
Technical breakthrough brings opportunities for toarous growth momentum and corporate
transformation. The first parity 4K high resolutibnme projector started shipping in the middle of
2017 and significantly acquired very high markedrgh The leading-edge laser projection products
also enjoyed a year of significant progress. In 2fehalf of 2017, the worldwide first 0.18TR
ultra-short throw 4K laser TV also launched, whishcame the flagship model in the market.
Additionally, attributed to continuous optimizatiam the dual laser light source ultra-short throw
products, performance, brightness and cost comyeatess were raised. We also integrated finger
touch features , and image blending function inio mrojection system as a complete solution that
caters to both education and enterprise by inteeattarning, discussion and application scenarios
from combining multiple projectors. The goal isdohieve sustainable business growth by more
than 50% market share in China, and worldwide Non ¥olume of laser projectors. Besides,
persistent efforts in developing high brightness @K resolution laser products were made for
ProAV market. In 2017, the 4K laser products susitdly launched to the staging and rental
markets. For outdoor application, projector brigls® is further enhanced by collaborative
development on the light source modules and thegimgachips. Signage team completed the
development of world’s one and only automatic imageping and blending technology for large
image, and rolled it into the market. The technglmgintegrated with the state-of-the-art ultra#sho
throw laser projector and this All-in-One systemllvibe highly suitable for indoor signage
applications.

The core competence of key components and modllgiasts with the result of exploring new
business model further contributed the growth pwénin 2017, the LED optical engine
modules began shipping in high volume to the gamachime provider. The Screen team
successfully developed several optical microstmectechnologies and commercialized anti-ambient
light rear projection screen and transparent scfeenmltra-short throw projectors. Furthermore,
we developed digital dry-erase markers with PChrietogy, which retains user white-boarding
experience while digitizing user’s handwriting. $Hurther allows for future integration with 10T,
Al and big data technologies. Moreover, we alsoettgped a key component in laser projector,
inorganic phosphor wheel, which has better abitityeat resistance and thermal conductivity, and
thereby makes its use in high energy density aghl biightness laser projectors possible. The above
products are expected to reach mass productio®18.2To sustain leading position of solid state
illumination projection technology, RD team are d@&d to simplifying the circuit design of laser
driver in high brightness products, studying fedisiks in all aspects to make SSI projectors
become main stream products, and planning to dpweeloreative design to integrate functions of
power unit and laser driver to upgrade and furttoersolidate products in overall competence.

For sustainable development to accelerate oveadlievof Coretronic group, we put a lot of effort
into new technologies and products for differenpliegations. By the advanced TI DLP MEMS
scanning technology, the world first portable DLIRNspectrometer with wide wavelength range
(900-1700nm), high accuracy and compact size igldped. To meet versatile applications, we also
offer fiber input modules and transmission moduwigth cloud computing platform for supporting
cloud services. By the spectrometer test platfoms,keep working on building up solutions and
infrastructures for both professional and consuapgdications.

Integrating Al, deep learning, computer vision,adstience, 10T, cloud services with the total visua
solutions of Coretronic Group, we explore new besgscope to platform service business. We
focus on cloud services and Smart digital applicatusiness. The service business model will be
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targeting at 3 market segments: Smart Public Brastdoy, Smart Retailing, and Smart Campus. On
the other hand, we also deploy our resources ireldping Al technology. The initial target is
security control, and security surveillance droesigned as a total solution which includes software
hardware, and platform, as well as core technosotiiat integrateensors, artificial intelligence and
robotics all together.

Looking into the future, Coretronic will adhereite mission as a leader in the digital display syst
technology sector, exhaustive study of innovatigpldy solutions and aim to implement into Image
Recognition, Al and Cloud Services as the new fatitections. The specific development strategies
are as follows:

(1) An intense cultivation of optical core techrgpjao extend cross-application optical components
and system products, sub-system products, mucmggroproduct additional value and price
competiveness, as well as consolidation of a glabahpetitive edge in the display and imaging
technological fields. (2) In the backlight modukzhnology continue to develop all kinds of new
edge type of light guide plate, direct-type lighide lens and special optical control diaphragna, an
towards the backlight module to reduce the thicknbsrder width, optical films, usage of LED &
increase optical efficiency to develop high-val@adue applications such as gaming, tablets,
notebooks, industrial monitors, head-up displays taich controls for thin, small, energy efficient,
privacy peeking, and high dynamic contrast Disphagnitors, medical and gaming high-end
monitors, AIO monitors and thin and smart high-égldvision, smart home display module. (3) Due
to changes in the market business model and custdemeand, product development has been led
by pure backlight module shipments Semi-system iatebrated system products designed and
manufactured in combination with tablet / notebdatar monitors and head-up displays and TV
appearance parts To provide the best possibledgsigduction and global after-sales services for
Brand Name / SI and panel customers. (4) For tdittonal mainstream projector models, we will
not only further refine the convenience of produsage and competitiveness but also continue to
develop more high-resolution models of diversifiéld levels to optimize our product lines. In
addition, to cope with the coming era of the sadigit source as the market mainstream, we will
deepen and widen our solid-state illumination pobddimes and create more application possibilities
related to our visual total solutions, allowing gwots to be more reliable, stable, and diversified.
For LED products starting with the embedded systeemhave achieved preliminary effects, which
will be used as the business model to extend tmwsrapplication fields and to link to various
innovative technologies, hoping to break througk tonventional projection boundary. For
development of ultra-short throw laser TV projectwe will continue to base on our existing laser
TV experiences to make efforts on higher resoluéiod higher price-performance ratio products to
provide consumers with new options from conventidekevisions. For wearable display products,
the world’s smallest AR optical engine will be potto mass production. We will continue to actively
develop higher resolution, smaller size and higberformance into super-mini type AR optical
engine modules for making contributions to the ARustry. (5)On the premise of market demand
and resolving pain points, we will employ core tealogy to complete the laser display platform of
full product lines with the technologies of lasershkort throw + 4K UHD + smooth dynamic
imaging and also to strengthen the software apgpmicand smart connection functions, hoping that
we can provide complete projection solutions withrena sense of immersion in various application
fields (education, business, home entertainmeriligualisplay and gaming) and also provide the
embedded solutions in the form of sub-system, wundeous scenarios. (6) Extend the niche
market of large-venue on business application. Bings the commercial display application
platform, we will integrate the software and hardsvaf the system to provide total projection
solutions for creating new values for our clientsl @ooperative partners. (7) To develop the digital
service platform by combining Al, deep learning,mputer vision, internet of things and
cloud-based computing to step into three targekatarof the smart interactive public broadcasting,
smart retailing and smart campus with the serwpe business model. And focus on developing on
related core technology that integrates sensdiciat intelligence and robotics, strive for reseh,
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design and development of security control, seguaiibone software and hardware platform program;
develop the drone intelligence program and exptbee cooperative opportunities together with
security control service providers and brand vesd@8) By utilizing cutting-edge information
technology to make an overall plan for Group’s tgse allocation and the assurance of information
security to promote the integral efficiency of thganization; It is also to define the information
procedures and the resources of system applicdormisiness operation, so as to rapidly provide
integrated information management platform; Itasdesign, plan and execute cloud-infrastructure,
digital and 10T platform and applications to expgedhe expansion of Group’s new businesses. (9)
To meet corporate business needs, low-cost fundiregranged to sustain operation growth and
long-term development strength. Building consenuseugh engagement to enable teamwork,
innovation and execution; materializing the vistonbuild technologies foundation for sustainable
business and pursuing the ultimate interest ofettf@ders and employees.

Sincerely,

Chairman: Wade Chang President: Sarah Lin, SdhCh Accounting Officer: Franck Ho



Attachment 2

Audit Committee’s Report

To: 2018 General Annual Shareholders’ Meeting afe@onic Corporation

The Board of Directors of the Company has delivehed2017 business report, the
financial statements and the proposed 2017 earrdigisbution. The aforesaid
2017 financial statements of the Company and theaamated financial statements
had been audited by Ernst & Young. The Audit Corterithas examined the above
statements and found nothing out of order and thepared this report in
accordance with Article 14-4 of the Securities &xdhange Act and Article 219 of
the Company Act for your ratification.

Coretronic Corporation

Chairman of the Audit CommitteeTed Tu

Date: April 25, 2018



Attachment 3

Independent Auditors’ Report

To Coretronic Corporation

Opinion

We have audited the accompanying parent comparyh@atance sheets of Coretronic Corporation
(“the Company”) as of December 31, 2017 and 20X&] the related parent company only
statements of comprehensive income, changes intyeqnd cash flows for the years ended
December 31, 2017 and 2016, and notes to the pememany only financial statements, including
the summary of significant accounting policies éthger “the parent company only financial
statements”).

In our opinion, based on our audits and the repoftsther auditors (please refer to the Other
Matter — Making Reference to the Audits of Compdn&uditors section of our report), the parent
company only financial statements referred to abpresent fairly, in all material respects, the
financial position of the Company as of December2fl 7 and 2016, and its financial performance
and cash flows for the years ended December 317 201d 2016, in conformity with the
requirements of the Regulations Governing the Retjg; of Financial Reports by Securities
Issuers.

Basis for Opinion

We conducted our audits in accordance with the Réigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourdaantd auditing standards generally accepted in
the Republic of China. Our responsibilities undeose standards are further described in the
Auditors’ Responsibilities for the Audit of the Rat Company Only Financial Statements section of
our report. We are independent of the Company coraance with the Norm of Professional Ethics
for Certified Public Accountant of the Republic ©hina (the “Norm”), and we have fulfilled our
other ethical responsibilities in accordance with Norm. We believe that the audit evidence we
have obtained is sufficient and appropriate to g®wa basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in oofegsional judgment, were of most significance in
our audit of 2017 parent company only financiatesteents. These matters were addressed in the
context of our audit of the parent company onlaficial statements as a whole, and in forming our
opinion thereon, and we do not provide a sepanataan on these matters.

Valuation for inventories

The Company recognized the allowance write-dowimegntories amounted to NT$25,787 thousand
for the years ended December 31, 2017. Due toapie technological changes and innovation for
projectors, backlight, and FPD-related productsjagament estimates the write-down of inventories.
Considering the amount of inventories was sigmificand the assessment of the amount of
inventories write-downs requires the managememifsortant judgement, we determined this is a key
audit matter. Our audit procedures included, batlinoted to, evaluating and testing the design and
operating effectiveness of internal controls aroumeentories; evaluating the methodologies and
assumptions used, including the reasonablenedseddlbowance write-down of inventories; testing
the source of the basic data, including the agind met realizable value of inventories, and
recalculating its correctness; evaluating the dveadequacy of the allowance write-down of
inventories through analytical review procedureg &l50 assessed the adequacy of disclosures of
inventories. Please refer to Notes 5 and 6 to énert company only financial statements.

Maintenance warranties for products

The Company recognized the provision of maintenaweeranties for products amounted to
NT$259,754 thousand for the years ended DecembeP(@Il7, the provision was based on the
experience of maintenance warranties for products)agement judges and estimates the provision
of maintenance warranties. Considering the assegsmwie the amount of the provision of
maintenance warranties requires the managemergsriant judgement, we determined this is a key
audit matter. Our audit procedures included, batlinoted to, evaluating and testing the design and
operating effectiveness of internal controls arotimel provision ratio of maintenance warranties;
evaluating the reasonableness of accounting psliore the provision of maintenance warranties;
testing the selected samples for the provision @ahtanance warranties and confirming that whether
to comply with the accounting policies; testing gwurce of the basic data. We also assessed the
adequacy of disclosures of the provision of maisutere warranties for products. Please refer to Notes
5 and 6 to the parent company only financial statgm
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Other Matter — Making Reference to the Audits of Canponent Auditors

We did not audit the financial statements of cartssociates and joint ventures accounted for under
the equity method whose statements are based sofelthe reports of other auditors. These
associates and joint ventures under equity metinoouated to NT$22,695 thousand, representing
0.06% of total assets as of December 31, 2017 rdlaged shares of loss from the associates and
joint ventures under the equity method amounteNT821,773 thousand, representing (1.21)% of
the net income before tax for the years ended Dbeefil, 2017.

Responsibilities of Management and Those Charged thi Governance for the Parent Company
Only Financial Statements

Management is responsible for the preparation adpfresentation of the parent company only
financial statements in accordance with the requér@s of the Regulations Governing the
Preparation of Financial Reports by Securities dssufor such internal control as management
determines is necessary to enable the preparatiparent company only financial statements that
are free from material misstatement, whether dueatal or error.

In preparing the parent company only financialestegnts, management is responsible for assessing
the ability to continue as a going concern of tlen@any, disclosing, as applicable, matters related

to going concern and using the going concern bEsagcounting unless management either intends

to liquidate the Company or to cease operationsasmo realistic alternative but to do so.

Those charged with governance, including audit cdtes are responsible for overseeing the
financial reporting process of the Company.

Auditor’s Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurdmmet avhether the parent company only financial
statements as a whole are free from material ntessent, whether due to fraud or error, and to
issue an auditor’s report that includes our opinReasonable assurance is a high level of assyrance
but is not a guarantee that an audit conductedcaordance with auditing standards generally
accepted in the Republic of China will always detacmaterial misstatement when it exists.
Misstatements can arise from fraud or error andcaresidered material if, individually or in the
aggregate, they could reasonably be expected lteeimde the economic decisions of users taken on
the basis of these parent company only financeéstents.
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As part of an audit in accordance with auditingndtads generally accepted in the Republic of
China, we exercise professional judgment and maipfessional skepticism throughout the audit.
We also:

1. Identify and assess the risks of material misstatgnof the parent company only financial
statements, whether due to fraud or error, desighmerform audit procedures responsive to
those risks, and obtain audit evidence that id@efft and appropriate to provide a basis for our
opinion. The risk of not detecting a material magsinent resulting from fraud is higher than for
one resulting from error, as fraud may involve wsibn, forgery, intentional omissions,
misrepresentations, or the override of internakmbn

2. Obtain an understanding of internal control relévenm the audit in order to design audit
procedures that are appropriate in the circumstarimgt not for the purpose of expressing an
opinion on the effectiveness of the internal cdndfdhe Company.

3. Evaluate the appropriateness of accounting policgesl and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management’sfuse going concern basis of accounting
and, based on the audit evidence obtained, whath@aterial uncertainty exists related to events
or conditions that may cast significant doubt oa albility to continue as a going concern of the
Company. If we conclude that a material uncertaexigts, we are required to draw attention in
our auditor’s report to the related disclosurethmparent company only financial statements or,
if such disclosures are inadequate, to modify quimion. Our conclusions are based on the audit
evidence obtained up to the date of our auditaysort. However, future events or conditions
may cause the Company to cease to continue asig goncern.

5. Evaluate the overall presentation, structure anttect of the parent company only financial
statements, including the accompanying notes, amether the parent company only financial
statements represent the underlying transactions ements in a manner that achieves fair
presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities or
business activities within the Company and its glidges to express an opinion on the parent
company only financial statements. We are respéndidr the direction, supervision and
performance of the group audit. We remain solespoasible for our audit opinion.
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We communicate with those charged with governaegarding, among other matters, the planned
scope and timing of the audit and significant afiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indeperglerand to communicate with them all
relationships and other matters that may reasonablthought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those chargeld governance, we determine those matters
that were of most significance in the audit of 2@hrent company only financial statements and are
therefore the key audit matters. We describe tmesters in our auditor’s report unless law or
regulation precludes public disclosure about théenar when, in extremely rare circumstances, we
determine that a matter should not be communidatedr report because the adverse consequences
of doing so would reasonably be expected to outwdlze public interest benefits of such
communication.

Ernst & Young, Taiwan

Taiwan
Republic of China

January 29, 2018

Notice to Readers

The accompanying parent company only financiakstants are intended only to present the parent
company only financial position, results of opeyasi and cash flows in accordance with accounting
principles and practices generally accepted inReeublic of China and not those of any other
jurisdictions. The standards, procedures and pestio review such parent company only financial
statements are those generally accepted and appliee Republic of China.
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Endlish Translation of Parent Company Only Findrfsiatements Originally Issued in Chinese
CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS
As of December 31, 2017 and 2016
(Amounts in thousands of New Taiwan Dollars)

ASSETS December 31, 2017 % December 31, 2016 9%
Current assets
Cash and cash equivalents 72,627 021 $ 189,095 0.52
Financial assets at fair value through profitasstcurrent 23,097 0.07 94,807 0.26
Hedging derivative financial assets-current 95,167 0.27 106,629 0.29
Note receivables, net 1,324 - - .
Trade receivables, net 5,449,345 15.44 8,041,274 22.07
Trade receivables-related parties, net 2,224,176 6.32 1,790,462 4.91
Other receivables 84,229 0.24 97,536 0.2Y
Other receivables-related parties 102,422 0.29 171,445 0.47
Inventories, net 1,308,143 3.79 1,728,896 4.79
Prepayments 95,722 0.27 86,655 0.24
Other current assets 36,825 0.11 52,872 0.1%
Total current assets 9,493,077 26.94 12,359,671 33.93
Non-current assets
Financial assets measured at cost-noncurrent 18,187 0.0% 18,187 0.0%
Investments accounted for using the equity method 24,281,252 69.04 22,605,056 62.04
Property, plant and equipment, net 1,213,970 3.45 1,285,461 3.53
Intangible assets 33,210 0.1 28,117 0.08
Deferred tax assets 112,460 0.32 111,968 0.3]1
Other noncurrent assets 18,451 0.0% 20,539 0.06
Total non-current assets 25,677,530 73.01] 24,069,328 66.07
Total assets 35,170,607 100.00 | $ 36,428,999 100.00

(continued)
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English Translation of Parent Company Only Findri8iatements Originally Issued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS
As of December 31, 2017 and 2016
(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY

Current liabilities
Short-term borrowings
Financial liabilities at fair value through profit loss-current
Hedging derivative financial liabilities-current
Accounts payables
Accounts payables-related parties
Other payables
Other payables-related parties
Current tax liabilities
Provision-current
Other current liabilities
Total current liabilities
Non-current liabilities
Deferred tax liabilities
Net defined benefit liabilities-noncurrent
Other noncurrent liabilities
Total non-current liabilities
Total liabilities
Equity
Share capital
Common stock
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated retained earning
Total retained earnings
Other equity
Total equity
Total liabilities and equity

December 31, 2017 % December 31, 2016 %
$ 5,894,080 16.7¢ 5,490,916 15.07
31,774 0.09 64,515 0.18
119,411 0.34 104,746 0.29
3,019,853 8.58 4,020,097 11.04
1,913,402 5.44 1,931,397 5.29
1,559,039 4.43 1,809,622 4.9Y
42,540 0.12 39,234 0.11
301,882 0.86 302,059 0.89
375,321 1.07 370,934 1.02
203,008 0.58 408,895 1.12
13,460,310 38.27 14,542,410 39.92
2,222 0.01 6,358 0.02
154,130 0.44 245,714 0.67
21,844 0.06 1,422 -
178,196 0.51 253,494 0.69
13,638,506 38.78 14,795,904 40.6[1
4,344,231 12.35 4,344,231 11.98
4,092,423 11.64 4,627,479 12.7D
3,397,480 9.66 3,201,027 8.79
1,962,450 5.58 1,290,820 3.54
8,928,344 25.38 8,841,164 24.27
14,288,274 40.62 13,333,015 36.60
(1,192,827) (3.39) (671,630) (1.84)
21,532,101 61.22 21,633,09% 59.39
$ 35,170,607 100.0( 36,428,999 100.0(
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Endlish Translation of Parent Company Only Findrféfatements Originally Issued in Chinese

CORETRONIC CORPORATION
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INOME
For the years ended December 31, 2017 and 2016
(Amounts in thousands of New Taiwan Dollars, exdepearnings per share)

For the years ended December 31,

For the years éelmember 31,

Description 2017 % 2016 %

Net sales $ 19,561,266 100.00 $ 21,276,306 100.00
Operating costs 16,813,824 85.95 18,473,71 86.83
Gross profit 2,747,442 14.05 2,802,599 13.17
Unrealized intercompany profit 222,648 1.14 164,382 0.71
Realized intercompany profit 164,382 0.84 163,290 0.71
Gross profit, net 2,689,176 13.75 2,801,501 13.1y
Operating expenses

Selling expenses 262,183 1.34 276,632 1.3(¢

General and Administrative expenses 879,293 4.50 1,067,847 5.04%

Research and development expenses 1,394,009 7.13 1,360,169 6.39

Total operating expenses 2,535,485 12.97 2,704,647 12.71

Operating income 153,691 0.78 96,854 0.44
Non-operating income and expenses

Other income 148,842 0.76 233,784 1.10

Other gains and losses 85,561 0.44 118,626 0.54

Finance costs (98,386) (0.50) (38,914 (0.18)

Share of loss of subsidiaries, associates andyeimtures 1,506,461 7.70 1,731,268 8.18

Total non-operating income and expenses 1,642,478 8.40 2,044,764 9.61

Income before income tax 1,796,169 9.18 2,141,619 10.0f
Income tax expense (45,542) (0.23) (177,084 (0.83)
Net income 1,750,627 8.95 1,964,534 9.24
Other comprehensive income
Items that will not be reclassified subsequentlprofit or loss

Remeasurements of defined benefit pension plans 74,161 0.38 (114,553 (0.54)

Share of remeasurements of defined benefit plassitodidiaries, associates and joint ventures 11,924 .06 (1,643) (0.01)

Income tax related to items that will not be resiféed (12,607) (0.07) 19,474 0.09
Items that may be reclassified subsequently tatprofoss

Exchange differences on translation of foreign apens (548,325) (2.80) (1,542,792) (7.2%)

Loss on effective portion of cash flow hedges (26,127) (0.13) (7,319 (0.03

Share of other comprehensive income (loss) of dialniis, associates and joint ventures 48,413 0.25 0131, -

Income tax related to items that may be reclasisffigbsequently to profit or loss 4,442 0.02 1,244 0.01]
Other comprehensive income, net of tax (447,719) (2.29) (1,644,578) (7.73)
Total comprehensive income $ 1,302,908 6.66 $ 319,998 1.51
Basic Earnings Per Share (in New Taiwan Dollars) $ 4.03 $ 4.01
Diluted Earnings Per Share (in New Taiwan Dollars) $ 3.95 $ 3.92
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CORETRONIC CORPORATIO
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUIT
For the years ended December 31, 2017 and

(Amounts in thousands ofiNEaiwan Dollars

Retained earnin Other equit
Exchange differences  Unrealized losses Effective hedging
Unappropriated on translation of from available-for- | instrument from cash|
Description Common stock| Capital surplu Legal reserv Special resen retained earnir foreign operatior sale financial asse flow hedge Total equit

Balance as of January 1, 2! $ 5430289 $ 4624208/ $ 3,010522| $ 1,290,820 $ 8,038,464 $ 902,905 $ (34,646) $ 7,965 $ 23,270,552
Reduction of capital (1,086,058) - - - - - (1,086,058)
Acquisition or disposal of the interest of subsiida - - - - (60,060) 0(660)
Changes in subsidiaries' ownership - 3,271 - - g g 3,271
Appropriation and distribution of 2015 earnings:

Legal reserv - 190,50¢ (190,505 - -
Cash dividenc - - (814,543 - (814,543
Net income for the year ended December 31, 2016 - - 1,964,534 - - - 1,964,534
Other comprehensive income (loss) for the year & fikzember 31, 2016 R g (96,742) (1,542,792) 467 (4,595) (1,644,576
Total comprehensive income (loss) - - 1,867,812 (1,542,792) (467) (4,595) 319,9p8

Balance as of December 31, 2016 4,344,231 4,627,479 3,201,02f 1,290,820 8,841,168 (839,8 (35,113) 3,370 21,633,09
Acquisition or disposal of the interest of subsiitia - 30,586 - g g 3866
Changes in subsidiaries' ownership - 85,993 - g g 880

Appropriation and distribution of 2016 earnings:

Legal reserv - - 196,45: - (196,453 - -

Special resen - - - 671,63( (671,630 - -

Cash dividenc - - - (868,846 - (868,846
Cash dividends distributed from capital surplus - (651,639 E 1 65(,635)
Net income for the year ended December 31, 2017 - - - - 1,750,627 ,780,627
Other comprehensive income (loss) for the year & filzember 31, 2017, - - - 73,47 (548,325) Bl (7,985) (447,719
Total comprehensive income (loss) - - - - 1,824,105 (548,345) 513 (7,985), 1,302,908
Balance as of December 31, 2017 $ 4344231 $ 4,092,423| $ 3,397,480 $ 1,962,450 $ 8,928,344 $ (1,188,212)| $ -1 $ (4,61%) $ 21,532,101
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English Translation of Parent Company Only FindrBtatements Originally Issued in Chinese

CORETRONIC COR|

PORATION

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
For the years ended December 31, 2017 and
(Amounts in thousands of New Taiwan Dollars)

For the years ended December 31,

For the years ended December 31,

Descriptiot 2017 2016 Descriptiot 2017 2016
Cash flows from operating activities : Cash flows from investing activities :
Net income before tax $ 1,796,169 | $ 2,141,618 Acquisition of financial assets measiat cost $ - $ (16,194
Adjustments for: Acquisition of investments accounted for using¢lyeity method (630,276 -
The profit or loss items which did not affect céistws: Acquisition of property, plant and equipment (50,106) (71,117)
Bad debt expenses (reversal) (3,009) 2,995 Proceeds from disposal of propertytgad equipment 2,600 2,521
Depreciation 101,358 102,978 Acquisition of intangible assets (21,124) (12,345)
Amortization (including other noncurrent assets) 14,126 10,931 Decrease in other noncurrent assets 2,088 4,801
Ne losst (gain) on financial assets and liabiligéeair value through profit or losg 38,96 (28,248 Net cash used in investing activities (696,818) (92,331)
Interest expenses 98,386 38,914
Interest income (6,298) (2,565)
Share of profit of subsidiaries, associates amt j@intures (1,506,461 (1,731,268)
Gain on disposal of property, plant and equipment (298) (598)
Gain from bargin purchase (4,247) -
Impairment loss on non-financial assets - 704
Unrealized gross profit 222,648 164,382
Realized gross profit (164,382) (163,290
Changes in operating assets and liabilities: Cash flows from financing activities :
Notes receivables (1,324) - Increase in short-term borrowings 403,164 1,010,151
Accounts receivables 2,594,938 (2,309,723 Decrease in long-term borrasving - (328,250)
Accounts receivables-related parties (433,714) 51,795 Increase (decrease) in other nogwetiiabilities 183 (80)
Other receivables 13,311 (836) Reduction of capital - (1,086,058)
Other receivables-related parties 69,023 758,863 Cash dividends (1,520,481) (814,543
Inventories 420,753 (270,637 Net cash used in financing ait (1,117,134) (1,218,780
Prepayments (9,067) 55,713 [ Net decrease in cash and cash equivale (116,468) (1,283,012
Other current assets 16,047 (19,329)| Cash and cash equivalents at therbagiof the period 189,095 1,472,107
Notes payable - (38) | Cash and cash equivalents at the end qiethied $ 72,627 | $ 189,095
Accounts payables (1,000,244) 1,405,447
Accounts payables-related parties (17,990) (98,061)
Other payables (233,427) 134,900
Other payables-related parties 3,306 880
Provision-current 4,387 (65,638)
Other current liabilities (205,887) 81,071
Net defined benefit liabilities (17,423) (8,038)
Cash generated from operating activities 1,789,650 252,922
Interest received 6,294 2,666
Dividend received 55,753 27,519
Interest paid (95,700) (39,034)
Income tax paid (58,513) (215,974
Net cash provided by operating activities 1,697,484 28,099
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Independent Auditors® Report

To Coretronic Corporation

Opinion

We have audited the accompanying consolidated balance sheets of Coretronic Corporation and its
subsidiaries (“the Group™) as of December 31, 2017 and 2016, and the related consolidated statements
of comprehensive income, changes in equity and cash flows for the years ended December 31, 2017
and 2016, and notes to the consolidated financial statements, including the summary of significant

accounting policies (together “the consolidated financial statements™).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other Matter
— Making Reference to the Audits of Component Auditors section of our report). the consolidated
financial statements referred to above present fairly, in all material respects, the consolidated financial
position of the Group as of December 31, 2017 and 2016. and its consolidated financial performance
and cash flows for the years ended December 31, 2017 and 2016, in conformity with the requirements
of the Regulations Governing the Preparation of Financial Reports by Securities Issuers and
International Financial Reporting Standards, International Accounting Standards, Interpretations
developed by the International Financial Reporting Interpretations Committee or the former Standing
Interpretations Committee as endorsed by Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidaled Financial Statements section of our
report. We are independent of the Group in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We belicve that the audit evidence we have

obtained is sutficient and appropriate to provide a basis for our opinion.
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Key Aundit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2017 consolidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.
Valuation for inventories

The Group recognized the allowance write-down of inventories amounted 1o NT$495, 326 thousand for
the year ended December 31, 2017. Due to the rapid technological changes and innovation for
projectors, backlight, and FPD-related products, management estimates the write-down of inventories.
Considering the amount of inventories was significant and the assessment of the amount of inventories
write-downs requires the management’s important judgement, we determined this is a key audit matter,
Our audit procedures included, but not limited to, evaluating and testing the design and operating
effectiveness of internal controls around inventories; evaluating the methodologies and assumptions
used, mcluding the reasonableness of the allowance write-down of inventories; testing the source of
the basic data, including the aging and net realizable value of inventories, and recaleulating its
correciness, evaluating the overall adequacy of the allowance write-down of inventories through
analytical review procedures. We also assessed the adequacy of disclosures of inventories. Please refer

to Notes 5 and 6 to the Group's eonsolidated financial statements.

Maintenance warranties for products

The Group recognized the provision of maintenance warranties for products ameunted to
NT$742.629 thousand for the year ended December 31, 2017, the provision was based on the
experience of maintenance warranties for products, managemen! judges and estimales (he provision
of maintenance warranties, Considering the assessment of the amount of the provision of
maintenance warranties requires the management’s important judgement, we determined this is a key
audit matter. Our audit procedures included, but not limited to. evaluating and testing the design and
operating effectiveness of internal controls around the provision ratio of maintenance warranties;
evaluating the reasonableness of accounting policies on the provision of maintenance warranties;
testing the selected samples for the provision of maintenance warranties and confirming that whether
to comply with the accounting policies; testing the source of the basic data. We also assessed the
adequacy of disclosures of the provision of maintenance warranties for products. Please refer to Notes

5 and 6 to the Group's consolidated financial statements,
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Other Matter — Making Reference to the Audits of Component Auditors

We did not audit the financial statements of certain consolidated subsidiary whose statements are
bused solely on the reports of other auditors. Total assets of the consolidated subsidiary amounted 1o
INTS95,736 thousand, representing (1. 18% of consolidated total assets as of December 31, 2017, and
total operating revenues amounted to NT$14.497 thousand, representing 0.03% of the consolidated
total operating revenues for the years ended December 31, 2017. We did not audit the financial
statements of certain associates and joint ventures accounted for under the equity method whose
statements are based solely on the reports of other auditors. These associates and joint ventures under
equity method amounted to NT$0 thousand and NT$30,646 thousand, representing 0 % and 0.06%
of consolidated total assets as of December 31, 2017 and 2016, respectively, The related shares of
loss from the associates and joint ventures under the equity method amounted to NT$2,942 thousand
and NT$2,046 thousand, representing (0.13)% and (0.08)% of the consolidated net income before tax
for the years ended December 31, 2017 and 2016, respectively.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards. Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Group, disclosing, as applicable, matters related to going
concern and using the going concemn basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted i the
Republic of China will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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As part ofan audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, mtentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
apinion on the effectiveness of the internal control of the Group.,

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Group. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements ot, if such
disclosures are inadequate. to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

5. Ewaluate the overall presentation. structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
slatements, We are responsible for the direction, supervision and performance of the group andit,
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Fram the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit af2017 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or repulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report hecause the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication,

Others

We have audited and expressed an unqualified opinion on the parent company only financial
statements of the Company as of and for the vears ended December 31, 2017 and 2016.

Cwl & ot

Ernst & Young, Taiwan

Taiwan
Republic of China

January 29, 2018

Notice to Readers
The accompanying consolidated financial statements are intended only to present the consalidated
financial position, results of operations and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to review such consolidated financial statemenis are those

generally accepted and applied in the Republic of China.
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Englizh Translation of Consolidated Financial Statements Onmmally Issued m Chinese

CORETRONIC CORPOREATION AND SUBSIDIARIES
CONSOLIDATED BATANCE SHEETS
Az of December 31, 2017 and 2016
{Amommts in thousands of WNew Tamvan Dollars)

ASSETS Note December 31, 2017 %a December 31, 2016 %4
Current assets
Cash and cash equivalents 4, 6(1) 17966117 3454 15302189 3039
Financial assets at far value through profit or loss-current 4.6(2) 674335 013 171,055 0.34
Hedging denivative financial assets-current 4,602, 12 147 519 0.29 146,604 025
Mote receivables, net 4. 6(3) 131232 025 54056 011
Trade receivables, net 4, 6(6) 16,366,797 3146 17534750 3482
Trade receivables-related parties, net 4606, 7 1.374 = 29 -
Cither recervables 4 8 625469 1.20 390 446 0.78
Current tax assets 4. 5. 6(23) 6.370 0.01 12983 0.02
Imventories, net 4,5, 6(7) 7003924 1520 T.175,756 14.25
Prepayments 381456 1.12 467 257 0.93
Other current assets 146811 028 184,701 037
Total current assets 43044 704 2448 41,440,028 8230
Non-current assets
Available-for-sale financial assets-nonowrent 4. 6(3) - - 54.962 011
Financial assets meamwred at cost-noncurrent 4. 6{4) 315,029 .61 327 4%0 063
Investments accounted for using the equity method 4 6(3) - - 30,6468 0.06
Property. plant and equipment. net 4, 6%} 6,760.253 13.00 7.543,772 1498
Investment property. net 4.5, 6010 184 511 0.34 192 564 0.38
Intangible assets 4,6(11) 171728 033 120,774 02
Dieferrad tax assets 4.5 _6(23) 237983 0.46 241,359 048
Met defined benefit assets-nonourment 5, 6(15) 10,117 002 . .
(Oiher nonciorent assets g 394 684 076 401 844 080
Total non-ciarent assets 2074305 1552 2.913.401 17.7
Total assets 52019009 10:0.00 50353429 100.00
(comtinued)
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English Translation of Consolidated Financial Statements Onomallv Issued imn Chinese
CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BAT ANCE SHEETS
As of December 31, 2017 and 2016

{Amoumnts m thousands of New Tarwan Dollars)

LIABITITIES AND EQUITY Note December 31. 2017 % December 31, 2016 Ya
Current liabilities
Short-term borrowings 612} 5 2,176,659 1572 | % 6.622.386 1313
Financial liabilities at fair value through profit or loss-current 4. 613} 66.910 013 79,603 0le
Hedzing denivative financial hiabilities-current 4, 6(13),12 156,598 030 143274 028
Wotes payable 381 - 2717 0.m
Accounts payables 12850802 2470 12467378 24.76
Agcounts payables-related parties T 39911 0.08 40,850 (.03
Other payables 3.028.009 1.56 4153319 815
Current tax hiahilities 4.5, 6(23) 835432 170 070288 1.93
Provisions-cuorent 4.3, 6(16) 067,768 184 249 456 1.69
Other current habalities 623,744 1.20 856424 1.69
Cugrent portion of long-temm borrowings 49.024 Q.09 1,873 -
Total current liabilities 27.747.440 3334 26,187,830 52.00
Non-current liahiliries
Long-term bomrowings 6i14) 459251 088 28125 0.06
Deferred tax liabilities 4.3, 6(23) 34244 007 62.042 012
Net defined benefit liabilities-noncurrent 5, 6(13) 185387 034 207,754 039
Other noncurrent liabilities 46,024 0.09 22997 003
Total non-cuorent liabilities 724008 1.40 410,974 022
Total liabilities 28472348 5474 26.598.754 5282
Equity attributable to owners of the parent
Share capital
Common stock 6(17) 4344231 835 4344231 843
Captal surplus B(1T) 4000423 187 4627479 819
Retained eamings 6(17). 6222)
Legal reserve 3397480 6.53 3.201.027 636
Special reserve 1.962.450 3.7 1290820 2356
Unappropnated retamned eaming 2928344 1714 8.541.168 17.56
Total retained eamings 14.288.274 2744 13333.015 2648
Other equity (1,192 827) {229 (671.630) (1.33)
Total equty attmbutable to owners of the parent 21532101 4139 21,633,093 4197
Non-controlling interests 4.6(17) 2014560 3.87 2. 121,580 421
Total equity 23546661 4526 23754673 4712
Total liabilities and equity 5 32.019,009 10000 (5 50353429 100.00

The accompamying notes are an mtegral part of the conschdated inancal statements.
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Erglizh Translation of Consoblidated Financial Statements Onemally Tisued in Chinese

CORETERONIC CORPORATION AND SUBSIDEARTES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Far the vezrs ended December 31 2017 and 2016
{Amounts m thousands of New Taiwan Dollars, except for earmings per share)

escriptinn ot For the year: ended December 31, For the vears ended December 31,
2017 % 2016 %

Mat zales 4, 5, 6(16), 6(18), T 5 33105303 100.00 57,057 665 100.00
Opermtmg costs 4. 5. 6(7), 6(11). 6(19), 6200, 7 44,014,785 B2.88 47,523 347 g3.29
Gross profit 9.090.518 1712 5534 318 16.71
Operating expenses 6(11), 6(15), 6{19), &6(20)

Salling expenses 1,940 482 366 1,816,735 318

Greneral and Admimistrative expenses 2,391,602 450 2,690,266 472

Eesearch and development expenses 3027153 5.70 3055137 535

Total operating expenzes 1.358.337 13.86 7,562,188 1325

Opersting meome 1,731.281 3326 1,972,150 346
Non-operanng income and expenses

Other meome 6(21) 602 050 113 625,175 109

Other gains and losses 521} 63217 0.13 167,914 029

Finance costs 5021 A77.224) {0.33) {102 297 {0.18}

Share of loss of associates and jomnt ventures accounted for using equity method 5(8) (2.942) {0.01) (2,046) -

Total non-operating meome and expences 491,101 0.52 588.751 1.20

Income before income tax 2222 382 418 2,660,881 4.66
Income tax expense 4.5, 6(23) (317 804) {0.97) (334 738) (1.45)
Mat meome 1. 704,57 331 1,826 093 320
(her comprehensive income
Ttemys that will not be reclassified subsequently to profit or loss

Femeasurements of defined benafit pension plans 621) 94.550 0.18 (1135.948) (0207

Income tax related to items that will not be reclassified 6027}, 6(23) (16,074) (D.03) 19,711 0.03
Items that may be reclassified subszequently to profit or loss

Exchange differences on translaton of foreizn operations 56(22) (594 048) (1.12) (1,650,870} (2.89)

Unrealized gain (loss) on available-for-sale Anancial assets 622 35,113 0.06 (467) -

Loss on effective portion of cazh flow hedpes 5(22) (12,427 {0.02)y (5,839) {0.01)

Income tax related to items that may be reclassified subsequently to profit or loss 5(22), 6(13) 4,441 0.01 1,244 -
(Other comprehen=ive loss, net of tax (488.444) {0.92) (1,752,169) (307
Total comprehenzive mooms 3 1,715,134 229 354 0.13
MNet meome (loss) for the pertods athibutable to -

Shareholders of the parent 6(24) 5 1,750,627 1,964 534

Non-controlling interests 61T}, 6(26) 5 (365.049) [RELIEERN]
Total comprehenzive meome (loss) for the periods atmbutable to :

Shareholders of the parent 3 1.302.908 319,958

Non-controlling interests 5 (86,774) [RECRIEES]
Basic Earmings Per Shame (in Mew Tamwan Dollars) 6(24) 5 403 4.01
Diluted Earnings Per Share (m New Tarwan Dollars) 5024) 5 395 392

The accompanying notes are an integrzl part of the consolidated financial statements,
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English Translation of Consolidated Financial Statements Originslly Issued in Chiness
CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the years ended December 31, 2017 and 2016
(Amount: in thousands of Mew Taiwan Dollars)

Equity attributable to owners of the parent
Fletained esmings Orther equity
Exchange Unreslized Effective
differences on losses from hedging
translzton of available-for- mstrument Non-
Unsppropriated foreign zale financial from cazh flow controlling
Deescription Common stock | Capital surplus Legal reserve Special reserve | redained esrning operations Aszets hadze Total interests Total equity

Balance as of JTanuary 1, 2016 3 5430280 |3 4624208 |5 3,010,522 (¥ 1290820 |3 E038464 |3 002905 | § (34.4646) | § 7865 |3 23270527 |§ 2391485 |3 25662012
Reduction of capital (1.086,058) - - - - - - - (1.086,058) - (1.085,058)
Acquisition or dizsposal of the interest of subsidiaries - - - - {50.060) - - - (50, 060) (752 (50.812)
Changes in subsidianes’ ownership - 3,271 - - - - - - 3,271 11,041 14,312
Appropriation and diswribution of 2015 earnings:

Legal reserve - - 190,505 - (190.505) - - - - - -

Cash dividends - - - - (814.543) - - - (814,543) - (814.543)
Ilet income for the year ended December 31, 2016 - - - - 1,964,534 - - - 1,964,534
Other comprehensive income (loss) for the year ended December 31, 2016 - - - - (96,722) (467) (4.585) (1.644,576) .
Total comprehensive income (Joss) - - - - 1,867 812 (467) (4.585) 319,958 (246.034)
Decrease of non-conrolling interests - - - - - - - - - (34.160) (34.160)
Balanra as of Dacember 31, 20146 4,344,231 3,201,027 1,290,820 8,841,168 (639.887) (35.113) 3,370 21,633,005 2,121,580 23,754 675
Acquisition or disposal of the interest of subsidiaries - 30,586 - - - - - - 30,586 20,418 120,004
Changes in subsidiaries’ ownership - 85943 - - - - - - 85,993 (105.232) (19,239}
Appropriation and distribution of 2016 earnings:

Legal reserve - - 194,453 - {196.453) - - - - - -

Specizl reserve - - - 671,630 (671.,630) - - - - - -

Cach dividends - - - - (B68.844) - - - (868.844) - (B68.8446)
Cash dividends distributed from capital surplus - (651,633) - - - - - - (651,635) - (651,635)
MNet income for the vear ended December 31, 2017 - - - - 1,750,627 - - - (46.040) 1,704,578
Other comprehensive mcome (loss) for the year ended December 31, 2017 - - - - 73,478 (548,315) 35,113 (7.985) (40,725) (438.444)
Total comprehensive income (Joss) - - - - 1,824.105 (548,315) 35,113 (7.985) (B86.774) 1,216,154
Decrease of non-controlling interests - - - - - - - - - (4.432) (4.431)
Balznce as of December 31, 2017 § 4344231 | § 4002423 | § 3307480 (8 1062450 | § E028344 | § (LI1B8211) | § - 3 (4.615) | § 21,532,100 | § 2014560 |§ 23546661

The accompanying notes are an intepral part of the consolidated financial statements
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Enzlish Tran=lation of Consolidated Financial Statements Orisnally Iisued m Chiness
CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASHFLOWS
For the vears ended December 31, 2017 and 2016
{Ampunts m thousands of Mew Tarwan Dollars)

e For the years ended December 31, - For the vears ended December 31,
Deseription 3017 2016 Desexgption 017 3016
Cash flows from operating activites : (Caszh fows from mvesting activines :
Net meome before tax 5 2232382 2660881 Acquisition of financial assets at cost - (16,192)
Admetments for: Arquisition of investments accounted for nsmng the equity method - (29.925)
The profit or loss 1tems whech did not affect cash fows: Acquisiion of subsidianes (net of cash acques) (18,271) (20.531)
Bad debt expense 85,207 24413 Proceeds from disposal of available-for-sale financial assets 113216 -
Depreciation {includine imvestment property) 1,137.161 1.241 248 Proceeds from disposal of financial asset: meanured at cost 11,523 -
Amprtization (includmg other noncwrent azsets) 78,326 56.540 Arqusihon of property, plant and equpment {342, 1200 (647 885)
Interest expences 177,224 102,292 Proceeds from disposal of proparty, plant and equpment 51,192 177,632
Inferest mncome (304.5000 (255.7048) Acquisition of mtansble assets (74.561) (3L.773)
Dividend mcome (2.261) (7,335 Proceeds from disposal of mizngible assets gar -
Transfer of property, plant and equipment to expense 127 2470 Decrease in other noncurrent assets 7301 25,883
(G} loss on disposal of property, plant and equpment (330) 7,392 Met cash wsed in myvesting activities {450.823) (342.781)
Loss on dizposzal of mfansible assets - 183
Transfer of mtanzible assets to supense 1,350 797
Gam from bargm parchase (4.247 -
Gam on dizposal of wvestments (27414) -
Share of loss of asseciates and joint ventures zccounted for using equity method 2842 2046
Met loss (zam) on financial assets and liabilities at fair value throush profit or loss 90,927 (89.185)
Impanment of non-firancial aszats 51,546 103,074 |Cazh flows from fmanems zetivihes ©
Chanzes m operating azzets and habihties: Increaze m short-term borrowings 1547351 1316871
Motes receivahles (77,176} 60,582 Increase (decrease) in long-term bomrowings 467272 {300.125)
Accounts recaivables 1,088,500 2188968 Feduction of capital - (L.0B6.058)
Accounts recervables-related pariies (1,145) 5.972 Incraase (dectease) i other noncument liabilites 1.627 (4.192)
Orther recervables (226.118) (103.358) Cash drvidends (1.520.481) (814.543)
Inventonas (TI0.306) (52.225) Acemizition of subsidianes” ownership - {BLI1O)
Prepayments {110,968} 264.582 Payment on subadianes’ acquiziton of treasury stock (20,719) -
Orther current assets 37,890 (15.836) Proceeds from dwposal of submdianess’ ewnership{wathont a change of contral) 57,685 -
MNotes pavables (2,196} (2.124) Change m non-controlling interests 63.568 {22614
Accounts payables 375,715 (2429249 Met cash provided by (nsed m) financing activities 506,303 (971,771}
Accounts payables-related parties (939) 15326 [Effect of exchanze rafe changes or cz<h and cash equivalents {470.963) (1.260,795)
Other payables {238,608 (422728} |Net merease (decrease) m cash and cash equivalents 2663928 (142 561)
Provision-curment 118,312 (18.176) |Cash and cazh equivalents at the bemrming of the peried 15,302,189 15444 750
Otther conrent lizbifities (230.678) 119384  |Cash and cash equivalents at the end of the pariod $ 17966117 | § 15302130
Met defined benefit assetshabiliftes (27.934) (13463
Cach generated from operatng actvihes 3.502.873 3.446. 767
Dirvidend recerved 2261 7.335
Interest recarved 193,940 242042
Interest paid (173 495) (129.200)
Income tax pad {638,168} (935.048)
Met cash provided by operating activaties 2989411 2632796

ACCOMpANYINE notes are an miegral part of the consohdated fmaneial statements.
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Coretronic Corporation

2017’s Earnings Distribution Table

Attachment 4

Unit : NTD
Amount
ltem
Subtotal Total Total
Beginning of Unappropriated Earnings 7,104,238, 731

Plus:Defined benefit plans measure number

73,478,257

Cumulative of Unappropriated Earnings

7,177,716,988

2017’s Unappropriated Earnings

1,750,626,858

Minus: Appropriated For Legal Reserve 175,062,686

Minus: Appropriated For Special Reserve 521,197,219

2017’s Earnings Available For Distribution 1,054,366,953

Earnings Available For Distribution (Cumulative) 8,232,083,9411

Cash Dividends To Shareholders (NTD2.5 /per share 1,086,057,77p

End of Unappropriated Earnings 7,146,026,166

Note 1: According to the ruling issued by MOF on April 3098 (Ref. 871941343), whep
distributing earnings it should be taxed as peryesr that the earnings were gaingd.
Coretronic adopts last in first out method whertridigting earnings, which is to say,
first distribute earnings from the most currentryaad then the previous year's when
not sufficient.

Note 2: Cash dividend distribution ratio is calculated ba basis of whole NT dollar, roundgd

down to whole NT dollar, for total fractional dalaless than whole NT dollaf
arrogant by decimal digit to low and account numiim the front to rean

adjustment order to meet the total cash dividend.

Chairman: Wade Chang  President : Sarah Lin, S&hChAccounting Officer: Franck Ho
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Appendix 1
Coretronic Corporation

Articles of Incorporation
CHAPTER 1: General Provisions

Article 1: The Company is incorporated under thpeavisions of the Company Law relating

to companies limited by shares, and is named aegetfomic Corporation”.

Article 2: The business engaged in by the Compaall be as follows
1.CC01110 Computers and Computing Peripheral EqempsnManufacturing
2.CC01080 Electronic Parts and Components Manufagtu
3.CE01030 Photographic and Optical Equipment Martufang
4.CC01101 Restrained Telecom Radio Frequency Eamngsn and Materials

Manufacture
5.F401021Restrained Telecom Radio Frequency Equifnasd Materials Import
6.CC01990 Electrical Machinery, Supplies Manufaomr(can only be
manufactured outside Hsinchu Science Park)
7.CC01990 Batteries Manufacturing (can only be rfactured outside Hsinchu
Science Park)
8.Research, develop, produce, manufacture andrsafellowing optical products
(1)Various LCDs, projections and the backlight medu
(2)Multimedia presentation system equipments affiivace
(3)Plasma display monitors/TVs, LCD internet peedocomputer, LCD Windows
base terminal, digital transmission, LCD monitors
(4)All kinds of consigned design and develop andscidting services regarding
above products
(5)Import and export trading business related ® dbove businesses (except the
businesses requiring permit)
9.Design, manufacturing and sales of Acrylics aldting consigned design, develop,
consulting and import and export trading businelsshe products (can only be
conducted outside Hsinchu Science Park)
10. Design, manufacturing and sales of the power sygbdgztronic car and fuel cell
related products and its Components
Article 3. Upon consent of the board of directdt®e Company may provide guarantees for
third parties in accordance with its OperationalaBl&res Governing Guarantees and
Endorsements which shall be separately enacted.

Article 4. When the Company invests in another camypdue to the need of operation, the
total investments could exceed a specified pergentd the total paid-in capital, and
the Company authorizes the board of directors &xeate.

Article 5: The Company's principal executive officghall be located in the Science-Based
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Industrial Park in Hsinchu, Taiwan, R.O.C. The Campmay, upon approval of the
board of directors and competent authority, esthbbranch offices in Taiwan or
abroad. After the public offerings, the Companylishat go private without the
resolution of the shareholder meeting. The arsblall not be changed in the period of
the Company lists in OTC or Taiwan Stock Market.

Article 6: The Company’s processing rules of anroament affairs shall fully comply with
pertinent laws and regulations promulgated by titbaities concerned.

CHAPTER 2: Shares

Article 7: The total authorized capital of the Canp shall be NT$10 billion, divided into 1
billion(includes 70 million shares for the use oadck option certificates, preferred
stock with warrants or corporate bonds with waspamshares with a par value of
NT$10 each. Subject to practical need, the boatbentlirectors is authorized to issue
such shares by installments.

Article 8: The share certificate of the Company nadppt the issuance of non-physical, while
shall be issued in registered form, as well as witter securities of the Company.

Article 9: The Company shall handle share mattersaccordance with the Guidelines
Governing Stock Matters of Public Offering Companie

Article 10: No transfer of shares shall be handlthin sixty days prior to a shareholder
regular meeting, or within thirty days prior tolaaseholder extraordinary meeting, or
within five days prior to allocation of dividend s or any other benefits.
The period mentioned in the previous clause isutaled from the meeting date of
the base date.

CHAPTER 3: Shareholder Meeting

Article 11: Shareholder meetings shall be conveasetbllows:

(1) General shareholder meetings shall be conveypdle board of directors within
six (6) months following the end of each fiscal iyea

(2) Special shareholder meetings may be convernamtdiog to the laws whenever it
IS necessary.

Directors may not convene the shareholders’ megtiregshareholders who own

shares exceeds three percent (3%) of the totadssiiares may convene the

shareholder meeting by themselves with the peromssi the authority.

Article 12: The chairman of the board shall presatishareholder meetings if the shareholder
meeting is convened by the board of directors. Wienchairman of the board is
unable to preside at a meeting, the directors ptesleall elect one from among
themselves as proxy.

If the shareholder meeting is convened by othetk lggitimate right, the one who
convenes it shall preside at the meeting. When ri@ne one conveners are present,
they shall elect one from among themselves to geesi
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Article 13: Notice shall be provided to each shatéér at least thirty (30) days prior to a
general shareholder meeting. Notice shall be peal/id each shareholder at least ten
(10) days prior to an extraordinary shareholdertmgeThe notice shall state the
date and venue of the meeting and the purposerpoges for which the meeting is
called.

Article 14: A shareholder of the Company shall Ingitked to one vote for each share held
except the shares provided by laws.

Article 15: Except as otherwise provided by thevdaand regulations, a resolution may be
adopted by the shareholders or proxy of a simpjentaof the votes of the issued and
outstanding capital stocks represented at a sHdezhaneeting at which the
shareholders of a majority of issued and outstgncipital are present or by proxy.
Shareholders’ meeting will adopt electronic votagyone of the method to exercise
the right to vote, and its related operation rgleall follow the competent authority
regulations..

Article 16: When a shareholder of the Company ighlm to attend a shareholder meeting for
any reason, the shareholder may appoint proxiestémd the shareholder meeting
published by the Company. Unless otherwise stipdldly the Company Act,
attendance of shareholder's proxies shall be iordaace with the provisions of
"Regulation Governing the Use of Proxies For Ateamce of Shareholder Meeting
of Public Companies".

Article 17: The resolution adopted at the sharetrofdeeting shall be recorded in the minutes of
the meetings and be signed or sealed by the chairile minutes shall be issued to
all shareholders within 20 days after the sharednottbeting.

The Company may provide the minutes via an annouané

CHAPTER 4: Directors, Audit Committee and Managers

Article 18: The Company will have a board of diggst consisting of seven to nine directors,
who will be elected by the shareholder meeting frpersons with disposing
capacity. Each director will serve an office terrh tbree years and may be
re-elected. The board of directors is authorizedpprove the number of directors.
Compensation for the directors shall be determiogdhe board of directors in
accordance with the domestic and internationalr®ass standards. The Company
shall establish at least three (3) independenttdire to be included in the number
of directors. Election of directors shall adopt damdidate nomination measure and
elected by shareholders’ meeting from previous ichtes. Matters regarding
professional qualification, restrictions on shatdhmys, concurrent positions held,
determination of independency, method of nominatsord election and other
matters for compliance with respect to independiectors shall be subject to the
rules prescribed by the securities governing aitteer

Article 18-1: The Company’s audit committee is feanby all independent directors aode
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of whom shall serve as the converigffective from the establish date of the audit
committee, the Audit Committee or the members oflifRlCommittee shall be
responsible for those responsibilities of Supemgisgpecified under the relevant
regulations.

Article 19: The directors' meeting shall be conwkbg the chairman of the board. The initial
directors' meeting of each term shall be convenethé director who receives the
number of ballots representing the largest numbeotes. If a director is unable to
attend a directors' meeting, the director may agpanother director to attend the
meeting as proxy; provided, however, that the prehgll accept the appointment
of one director only. A director who lives abroadiynmappoint in written form
another shareholder domiciled within the territofyR.O.C. to attend regularly by
proxy any directors' meeting. Such appointmentrokyp shall be registered with
the competent authority.

The reasons for calling a board of directors megedimd audit committee meeting
shall be notified to each director at least sevaysdn advance. In emergency
circumstances, however, a meeting may be calleshorter notice.

The aforesaid meeting notice may be prepared eevwritten, fax or electronic
format.

Article 20: The chairman of the board shall presitidirectors' meeting. When the chairman is
on leave or unable to exercise his/her officialctions for whatever the reason, the
acting chairman shall be designated in accordaiitetie relevant regulations.

Article 21: Except as otherwise provided in theevant laws or this Articles of Incorporation,
any resolution of a board of directors' meetindldbe adopted at a meeting which
at least general majority of the directors attend at which meeting more than
50% of the directors present vote in favor of stedolution.

Minutes of meetings shall be prepared for all nesohs adopted at a board of
directors' meeting.

If the directors' meeting is conducted in a maroieligital videoconference, the
Directors who participate in such conference vaitdi video shall be deemed be
present in person.

Article 22: The Company may has managers, all adiwishall be duly appointed, discharged
and paid by the board of directors through a mgjmote in the meeting which is
attended by a majority of the total number of g&diors.

Subject to the authority prescribed by the boardictors, the officers shall be
empowered or not to manage the operation of thepaagnand to sign relevant
business documents for the company.

CHAPTER 5: Accounting
Article 23: The fiscal year of this Company shallhmnence on the first day of January each
year and shall end on the thirty-first day of Debem A year-end accounting
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statement shall be prepared at the end of eadl fisar.

Article 24: Upon the close of each fiscal year, thward of directors shall work out the
following documents to be audited by supervisorthiwi thirty days prior to the
regular meeting of shareholders before being acledyed by the shareholder
meeting:

(1) Business report
(2) Financial statements
(3) Proposals of profit allocation or loss coverage
Article 25:10%~20% of profit of the current yearahbe distributed as employees’
compensation.If the Company have losses from puswear, the losses shall be
compensated in advance.Employee compensationbdittd shall be made in
stocks or cash including employees of the Compaadyraay include employees
of the controlled companies.
In the case that the annual final accounts audiilt® in surplus, funds shall be
appropriated first for income tax payments and dmpgensate for losses from
previous year; 10% of the surplus shall then be@pgated for the legal reserve,
except when the accumulated amount of such legsdrve equals to the
Company's total authorized capital, and to contelmr reserve certain surplus in
accordance with applicable laws.The retained @dfibom previous years, and
the BOD should propose the dividends distributiond adetermined by
shareholders’ meeting.
The Company’s dividends policy is ordered by them@any Law and the
Articles of Incorporation and decided accordingthe Company’s capital and
financial structure, operation situation, profitedahe characters of the industry
and business cycle. Distributions shall be madeash dividends or in stock
dividends. However, due to the Company is in exjpeng its industry, the
Company shall, in consideration of the financialsiness and administrative
needs, distribute more than ten percent (10%) ef ttital dividends if the
Company decides to distribute cash dividends.
When the Company has no profits to distribute toghareholders, the Company
may, in consideration of the financial, businessl a@dministrative needs, to
distribute all or partial reserve according to tbeé&vant laws or regulations of
authorities.
The board of directors of the Company may resolveptirchase liability
insurance for the directors.

Article 26: If the Company issue employee stockimpfcertificates or buy back shares to
transfer to employees, and the subscription pricdeamsferred price is lower than
the limited price of the relevant laws, it shall peposed to the shareholder
meeting according to the relevant laws.

35



Article 27:Dividends and bonuses shall be disteduto those shareholders whose names are
listed on the registrar of shareholders as of doend date set for purposes of the
distribution.

CHAPTER 6: Supplementary Provisions

Article 28:Any rules or measures related to theiodes of Incorporation shall be stipulated
separately by the board of directors.

Article 29:Matters not prescribed under the Artsclef Incorporation shall be in accordance
with the Company Law.

Article 30:This Articles of Incorporation adopted dune 18, 1992; 1st amended on September
6, 1993; 2nd amended on April 7th , 1994; 3rd aredrmh September 25th, 1995;
4th amended on November 8, 1996; 5th amended oter8bpr 26, 1997; 6th
amended on June 12, 1998; 7th amended on ApriP20;18th amended on April
25, 2010; 9th amended on June 18 , 2001; 10th a@deod May 29, 2002; 11th
amended on May 29, 2002; 12th amended on May ZB}; 2ABth amended on May
26, 2005; 14th amended on June 2, 2006; 15th ardemdelune 16, 2007; 16th
amended on June 13, 2008; 17th amended on Ju2®1®, 18th amended on June
12, 2012; 19th amended on June 17, 2014; 20th adeod June 15, 2016; The
Articles of Incorporation shall be effective froimet date they are approved by the
shareholders meeting. The same applies in casaai@dments.

Coretronic Corporation

Chairman: Wade Chang
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Appendix 2

Coretronic Corporation
Rules Governing the Conduct of Shareholders’ Meetigs

1. Purpose: The Rules are for the procedures ddltheeholders’ meeting.

2. Scope: The shareholders’ meeting of the Comphalf be proceeded with in accordance with
these Rules, unless Company Laws, Rules Goverhen@onduct of Shareholders
Meetings by Public Companies and the Articles abhporation of the Company provides
otherwise.

3. Definition: None.

4. Authorities:

4.1 Shareholders’ meeting shall be called by the boédirectors, the proceedings of the
meeting shall be formulated by the board of direstand the meeting shall be proceeded
with in accordance with the said proceedings. Tioegedings shall not be changed without
a resolution made by the shareholders’ meeting.

4.21f a shareholders’ meeting shall be called by atmgioperson than the board of directors, the
preceding provisions shall apply mutatis mutandige said meeting.

4.3The chairman shall not adjourn a meeting withosohation adopted by shareholders if the
motions (including extraordinary motions) coveradhe proceedings so arranged in the
above Rule 4.1 and Rule 4.2 shall not have beaivexs

4.41f the chairman has violated the rules of procedardeclare the meeting is ended, one
person may be elected the chairman with the cordenrte half of the votes represented by
shareholders present to resume the Meeting.

4.5 After the meeting is declared ended, shareholdessmot elect a chairman to resume the
meeting at the original location or other premises.

4.6 Shareholders’ meeting shall be convened by thedbafadirectors and the chairman of the
board of directors shall be the chairman presidintpe Meeting. If the Chairman of BOD
cannot preside at the Meeting for any reason, geatashall be preceeded in accordance
with Company Law.

4.71f a shareholders’ meeting is called by someoneratian the board of directondio has thi
right to call the meeting, the said person shaldictihe meeting. If more than one person has
the right to call the meeting, one shall be elettechair the meeting.

5. Reference: Rules Governing the Conduct of Sludders’ Meetings by Public Companies

6. Procedures:
6.1Shareholders (or agent) attending the shareholdesting shall sign-in. The sign-in
procedure is performed by submitting the attenda@ace. The attendance card shall be
worn to attend the shareholders’ meeting. The nurobghares represented by attending
shareholders shall be calculated in accordancethétlattendance card submitted by
shareholders and those submitted by e-voting shares
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6.2When it is time to convene a shareholders’ meetimgchairman shall immediately
convene the meeting, provided, however, that ifst@reholders present do not represent a
majority of the total amount of issued shares ct@irman may postpone the meeting,
provided, however, that the postponement of the seeting shall be limited to two times,
and the total time postponed shall not exceed one. if the meeting has been postponed
for two times, but the shareholders present shilhdt represent a majority of the total
amount of issued shares, a tentative resolutionlmeagdopted in accordance with the
Company Law by shareholders representing one-tfiitde total amount of issued shares.
Before the close of the said meeting if the shddsre present represent a majority of the
total amount of issued shares, the chairman maeptehe tentative resolution so adopted
to the meeting for resolution in accordance with @ompany Law.

6.3During the proceedings of a meeting, the chairmag aonsider the schedule and announce
for a break. If the meeting is not ended, the di@ders may resolve to postpone or resume
the meeting within five days without further notimepublic announcement.

6.4A shareholder wishing to speak in a shareholdeegtmg shall first fill out a slip,
specifying therein the number of attendance, hisenand major points of his speech, and
the chairman shall determine his order of givirgpaech.

6.5An attending shareholder or proxy may question abeport items on the agenda only after
the chairman or person designated by the chairraamdad or reported all report items. The
proposals shall be discussed in accordance witedheduled procedurds. the event that
shareholder violates the procedures, the chairm@nprevent him from doing so.

6.6An attending shareholder’s explanation of propskall be limited to 5 minutes. The
statement of discussion, inquiry and reply shallitnéed to 3 minutes per person. The time
may be extended for 3 minutes with the chairmagisnission. After a shareholder present
at the meeting speaks, the chairman may replynsopeor assign concerned personnel to

reply.

6.7When an institutional person attends the sharehslldeseting as a proxy, the institutional
person may assign only one representative to attencheeting. When an institutional
shareholder assigns two or more representativattdnd the shareholders’ meeting, only
one of them may speak for any single proposal.

6.8Each shareholder may make statement on the saugenes more than twice unless the
chairman consents otherwise. The chairman mayarestockholders from speaking if that
stockholders speak overtime, speak beyond the etldvequency or content of the speech
is beyond the scope of the proposal.

6.€ Over the proposal discussion, the chairman mayladadhe discussion in a timely manner
and where necessary announce discussion is closed.

6.10For proposal in which discussion has been concledetbsed, the chairman shall submit it
for voting. In voting, a proposal is considered rmed if the chairman receives no
dissenting opinions after requesting, which hasstrae effect as does voting by ballot.

6.11Unless otherwise provided by The Company Law, g@sal shall be approved by the

consent of more than half of the votes of sharpeesented by shareholders present.
Each shareholder is entitled to one vote for e&alesheld except the shares provided by
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laws.

6.12The chairman shall appoint monitors and ballot ¢exsifor voting on proposals. For
gualifications, monitors must be shareholders. rHselts of each vote shall be announced
on the spot and made into the minutes.

6.1Z If there shall be an amendment or alternative ®proposa, the chairman may combil
the amendment or alternative into the original psgb, and determine their orders for
resolution. If any one of the above shall be restjthe others shall be considered as
rejected, upon which no further resolution shalrdxguired.

6.1< Shareholders attend sharehol’ meeting by proxy and process the soliciting of pr
letters and agent not belonging to the solicitinglisbe proceeded in accordance with the
relevant regulations of the Company Law and Rulege@ing the Use of Proxies for
Attendance at Shareholder Meetings of Public Congsan

6.1< In case of incident of force majeure, the chairmmay decide to temporarily suspend the
meeting and decide, depending on the situation, thewneeting will resume.

6.1€ The chairman may instruct the inspectors (or sgcparsonnel) to assist in maintaining
order in the meeting venue. While assisting in rtanmng order at the venue, the inspectors
(or security personnel) shall wear arm-bands reptimspector.”

6.17 These Rules shall come into force given the appmivile shareholders’ meeting, and so
shall be the amendment.
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Appendix 3
Status of all Directors' Shareholding

1. Total shares issued as of April 16, 2018 are4£31110.
2. As of April 16, 2018, the total shares of alleditors as below

Title Name Number of shares  Shareholding rdtio
Director Mr. Wade Chang 7,921,463 1.82%
Director Hsun Chieh Investment Ltd. 15,062,551 3.47%
Director Ms. Sarah Lin 810,000 0.19%
Director Mr. S. Y. Chen 803,452 0.18%
Independent DirectoMr. Ted Tu 0 0.00%
Independent DirectoiMr. Chual-Hsin Teng 0 0.00%
Independent DirectoiMr. Houn-Gee Chen 0 0.00%

Number of shares held by all directors 24,597,466 5.66%

3. According to legal rules the minimum number ldires that may be held by all directors is
16,000,000 shares.
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