Coretronic Corporation
2020 Annual General Shareholder Meeting Minutes

(This document is prepared in accordance with thie€3e version and is for reference only. In the
event of any inconsistency between the Englishimerand the Chinese version, the Chinese
version shall prevail.)

Time : 9:00 a.m., June 12, 2020
Place: Chunan Science Park (No. 2, Ke Bei 5th Rd., Sci®ack, Chu-Nan, Miao-Li County)

Participated Directors Wade Chang, ChairmanTed Tu, Director, Chual-Hsin Ten, Director
Houn-Gee Chen, Independent Director,Chair of thditAGommittee and
Compensation Committee
Participated Hsin-Min Hsu,CPA of E&Y Taiwar James Y. Chang Attorney-at-Law, Chang and
Associates Attorneys-at-LawSarah Lin, PresidentSY, President Franck Ho, CFO
Attendants: Total outstanding shares: 434,423,1Hbes, total shares represented by shareholders
present in person or by proxy: 279,502,047 shakescentage of shares held by
shareholders present in person or by proxy: 64.383. aggregate shareholding of the
shareholders present constituted a quorum. Ther@aaicalled the meeting to order.

I. Chairman's Address (omitted)
Il. Report ltems

1. 2019 Annual Business Report (see Attachment 1).

2. Audit Committee’s Review Report(see Attachment 2).
3. The distribution of 2019 employees' compensation.

4. The distribution of 2019 Earnings in cash.

5. The distribution of additional paid-in capital ingh.

The above report items were acknowledged.

[ll. Ratification ltems

1. Ratification of 2019 Business Report and FinalnStatements. (Proposed by the Board of

Directors)

Description:

(1) The 2019 financial statements of the Comparyldeen audited by Ernst & Young.

(2) Please refer to attachment 1 and 3 for 2019nBss Report and financial statements.

(3) Please resolve.

Resolution: The proposal has been unanimously a&pproThere were 279,502,047 shares
represented at the time of voting, which 254,502,8Bares voted for the proposal
(e-votes included); 25,044 shares voted againstptioposal (e-votes included) ;
24,974,435 shares voted abstained the proposaks-uacluded); O shares voted
invalid the proposal.



2. Ratification of the Proposal for the Distributiof 2019 Earnings. (Proposed by the Board of

Directors)

Description:
(1) Please refer to attachment 4 for the Distrdoutf 2019 Earnings Table which was approved

by the Board of Directors and reviewed by the A@bmmittee.

(2) Please resolve.

Resolution: The proposal has been unanimously a&pdroThere were 279,502,047 shares
represented at the time of voting, which 256,978,30ares voted for the proposal
(e-votes included); 27,307 shares voted againstptioposal (e-votes included) ;
22,498,040 shares voted abstained the proposaks-vwacluded); O shares voted

invalid the proposal.
V. Discussion ltems

1. Proposal of Amending the Company’s Articles ofricorporation. (Proposed by the Board of

Directors)
(1) To accommodate the Company’s business plapitoposed to make certain provision to the

Articles of Incorporation of the Company.
(2) The comparison table of amendments to the Cagp@rticles of Incorporation is attached
as Attachment 5.

(3) Please resolve.

Resolution: The proposal has been unanimously apdroThere were 279,502,047 shares
represented at the time of voting, which 253,108 ,4Hares voted for the proposal
(e-votes included); 3,881,180 shares voted agdesiproposal (e-votes included) ;
22,516,722 shares voted abstained the proposaks-wacluded); O shares voted
invalid the proposal.

2. Proposal to release the Directors from non-compigon restrictions. (Proposed by the Board

of Directors)
(1)According to Article 209 of the Company Act, medtor who conducts business within the

business scope of the Company for himself or otbleal explain at the shareholders’ meeting
the essential contents of such conduct and oltaishareholders’ approval.

(2)As certain Directors elected at the shareholderseting concurrently work for other
companies, which may constitute the act restriatetker Article 209 of the Company Act, it is
proposed to release the non-competition restristimm the directors without prejudice to the
interests of the Company. The list of competiti@strictions on Directors proposed to be

released is as follows

Position Name Released restriction

Hsun Chieh

Investment Ltd. Director of Silicon Integrated Systems Corporation.

Director

Mr. Ted Tu Director of So-Cayenne Mobile Entertaant Co.,Ltd.

(3) Please resolve.



Resolution: The proposal has been unanimously apdroThere were 279,502,047 shares
represented at the time of voting, which 256,804 ,80ares voted for the proposal
(e-votes included); 190,143 shares voted agairestptioposal (e-votes included) ;
22,504,700 shares voted abstained the proposaks-wacluded); O shares voted
invalid the proposal.

V. Motions: None.
VI. Adjournment: 9:13 am.

This minutes of the 2020 Annual General Sharehslddeeting stated the meeting and only the
outcomes of proposals. The content, the processtandhareholders' statements of the meeting
shall be referred to audio and video conferencerdsc

ChairmanWade Chang

Recorder: Franck Ho



Attachment 1
Coretronic Corporation

2019 Business Report

For the fiscal year of 2019, Coretronic reportembasolidated sales revenue of NT$48,711 million,
drop 12.5% YoY. Consolidated operating income &talT$1,201 million with a pre-tax income
of NT$1,702 million. Net income was reported at NTI%68 million. Net income attributable to
equity holders of the parent Company was NT$1,18Bom drop 43% YoY, and the EPS in 2019
was NT$2.65.

Sales breakdowns by product lines in 2019 as bgldansolidated)

Product 2019 2018 Diff,
Energy Saving Products (unit/pc)| 41,753,561 47,620,992 (12.32%)
Visual Solutions Products (unit) 954,532 1,309,517 (27.11%)

Reflecting to 2019, in response to the ultra-tmarrow bezel, high-resolution, and energy-saving
displays on the market, we continued to develogate technology of light guide plates, display
technology, and system integration technology teaece product competency. In injection-molded
light guide plates, Coretronic introduced the n&i I& MML light guide plates combined with
special optical components to further enhanceieffay at least 30% higher than traditional Laser
pattern optimize LGP. With a special mechanismgtesihis LGP can be used in high dynamic
range (HDR) imaging module of 1D & 1.5D Local Dimmgiof 17.3” or below displays. In hot
embossing LGP, after overcoming process difficaltiirough constant technological advancement,
Coretronic successfully developed the PC RS-IML MICin a composite microstructure with the
same efficiency as the PMMA IML LGPs. This techrigpldeatures low internal stress, no need for
mold, and high capacity, while the thickness reducebelow 0.3T, suitable for ultra-narrow bezel
slim display. Looking forward to the energy-savireguirements of Energy star 8.0 in monitor
displays, it has made active deployment in highrgynefficient LGPs of 27 " or below, which are
10-15% more efficient than existing products.

In the development of HDR, we stared the mass mtomtu of backlight modules with 1D Local
Dimming and scanning functions for use on narrowebgaming laptops and FPDs. In response to
the demand for 2D local dimming, Coretronic introed the local dimming technology for
512-1152 zones with optical density (OD) of 3-7mmnotigh constant development with optical
knowhow. Alongside with the special diffuser pmgitechnology, it launched monitors that are
slim and cost-effective. In mini-LED backlight mdds (BLM), it engaged in collaborative
development with many customers, as well as integvath the specially developed optical
alignment light panel splicing and diffuser prirgitechnologies so as to improve optical quality,
picture quality, and production stability.

In addition, we developed the fifth-generation shéble e-privacy display technology that supports
lower power consumption and better privacy perforogawith core LGP, BLM, and special film
technologies. It allows users to dynamically switohthe appropriate viewing angle in different
scenarios to overcome the contrast reduction anohireniences caused by using add-on privacy
filters on traditional displays. Currently, the mmgzoduction of a few customer models has begun
and the technology even won the Outstanding Pro8lwerd (materials and components category)
at Gold Panel Awards 2019. In response to the gjetieration’s demand for lighter and slimmer
modules with better privacy protection, we have aptively engaged in development and
deployment and won credits from many customersotor proof of concept (PoC) by extending
related concepts to automotive and industrial appbns, such as the development of one-way and
two-way privacy protection technology for autometicenter information displays (CID) and
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passenger displays for drivers to dynamically dwitice viewing angle in different scenarios to
prevent driving safety caused by light interferenCairrently, we have discussed collaborative
development with potential customers. To cope whth trend towards large-size, high-brightness,
and high-contrast automotive display, we have ssfay developed a 2D LCD display featuring
one-piece optical lens equipped with small packeB®s, a 3mm OD, and dynamic dimming
function. Collaborative development with customieas also begun. In semi-system integration, it
smoothly won orders from global customers withitiiegrated technology covering open cell, LGP,
touch module, and assembly and production integrdiusiness model. Based on these advantages,
the Company also integrated the open cell in pyivdisplay technology to in-house splitting and
polarizer to form an integrated process from frentt to LCM assembly.

In the industrial display sector, we have develofiex outdoor Kiosk touch display system with
ultra-high brightness, IP65 water and dust prodihga and sensors to achieve instant operation
surveillance and archive data in the cloud. Thefdhisplay with build-in Al recognition assist
retailers to accomplish precise push marketing. algée developed software “RISE.cm” for the
broadcast, editing, plug-and-play, and cloud mamege of contents for advertising companies.
The interchangeable LCD all-in-one (AIO) point-aeflss (POS) products with extraordinary
achievements were designed for POS applicatiomddical display, we have developed large-size
surgical displays that support multi-signal sourgauts. The unification of the image information
on the screen provides the patient’s physiologesal medical information for surgeons to get a
comprehensive, quick review on monitors. We als@sy@oduced the AIO display for medical
equipment by integrating PC and software to thpldis

In the eSports sector, we achieved seamless tigadagt using 2-3 monitors with special optical
components to deliver the surround effect for gam®fe have also collaborated mass production
with world-leading brands. In smart home applicatiove also developed the interactive voice
Smart Mirror Clock, a multi-function smart home gugt with the mirror, voice information
streaming, and clock to extend the applicationwfaore technologies to different fields. We will
continue to deepen our core technical competenniedisplay to provide customers with fast,
low-cost, high-quality, and comprehensive semi@ysand system products to create higher value
for Coretronic.

For Visual Solution Products, we are not only aomaily pursue technological advancements and
breakthroughs, but spare no effort to catch up thightechnology of key components, and explored
diversified applications to provide smart solutiotBrough technology innovation. The
high-brightness ultra-short-throw 4K laser projecsolution (laser TV) for home uses the novel
laser light source to enhance efficiency and mhbet user’s needs by the built-in smart voice
recognition function. In addition, smart solutioren continually expand new business to enhance
momentum for future growth. In mainstream laserjgmtor solution, apart from increasing
brightness with the laser light source, we enharmeduct efficiency while reducing size at the
same time. Currently, shipping of the entire rahge begun and the market is growing rapidly. The
new mainstream 4K projector is equipped with a sinogh-resolution projection lens that displays
pictures in detail. Mass production already begeaiié end of 2019.

In the education market, new-generation ultra-sttodw laser products equipped with high
cost-performance ratio DLP from Texas Instrumerdsehhigher resolution and broader gamut
coverage, which bring sharper images in detailadidition, with core technologies, smart and
interactive touch system, we are able to diffesatiproducts to meet the demand of interactive
learning and smart situations, especially in theaaded education and training application. What'’s
more, with the entry-level models for compulsoryeation, we have built up a complete product
line to meet different needs from various applmagi In 2019, besides constantly enhancing the
reliability of products to upgrade existing modeis introduced value-added display solutions to
create unique user experience. To provide Pro-Afesy integrators with friendly installation and
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adjustment experience, we completed dome calibratimd automatic blending/warping based on
automatic algorithm and the engineering projectith wmbedded or standalone camera modules on.
In consideration of the demand for 3D display ie public, we developed a high-efficiency passive
3D solution to expand the scope of application a-RV/ products. This unique 3D solution has
won customer recognition, and commodification Wwalgin in the second half of 2020.

A big step forward was made in 2019 for the commpetitiveness deployment of key components
and modules to bring strong momentum for futurewgino In the development of the key

component, phosphor wheels, we focused on enhatieen¢ghermal conductivity, heat resistance,
and efficiency of phosphor wheels in laser projextdn the innovation of 4K actuators, we

developed actuators for miniaturized DMDs and cured to develop high-performance DMD

actuators to enhance overall competitiveness.

To continually pursue much smaller and more nossepgojectors, apart from enhancing the overall
heat dissipation efficiency of thermal modules, avatooling systems, and cooling fans, we
engaged in the R&D of vibration and noise reductmmeduce overall projector noise. Moreover,
we developed the capacity in heat flow simulatian €éomponents and systems to enhance
efficiency and reduce costs. We investigated tlndndy technology of solid-state light sources to
enhance the performance of steady state lasemtwoaversion, reduce waste heat from constant
current control, and enhance energy efficiency.

Thanks to the constant development and optimizaifoime core technologies of key components
and modules, and the efficient use of such teclynedoin high-brightness laser projectors with
high-power density laser, apart from enhancing défiiciency of laser projectors, they have
maintained Coretronic’s leadership in 1-DLP tecbggl In the future, we will focus on the
development of miniaturization of laser light sajrpure RGB three-channel laser light source
projector, speckle reduction, wider color gamutpcgaturation, etc. Based on these technological
achievements, we will expand the range of our lggejectors to demonstrate new-generation
energy-efficient and eco-friendly projectors.

In response to the growth trend of fine pixel pitdfD products, we completed the development of
the AIO LED display product range in 2019 and ldhettthree product platforms (1307, 163” and
120”). Noted for high reliability, fast installatip and the exclusive Calibre image processing engin
the 130-inch model which mass production starte@1n 2019 has won five international awards
and expert recognition so far.

In view of the advantages including high cost-perfance ratio, compact size, and portability of
NIR fast-screening solutions, we continued to gale the NIR market with positive progress in
2019. Apart from introducing various NIR rapid smeng solutions with worldwide partners,
including the WHO-approved rapid test solutions dougs with African partners and NIR rapid
nitrogen test for precision agriculture with Ausika partners, we signed collaboration agreements
with Chinese customers to implement rapid quakst solutions to oil refinery, and launched the
extended-band spectrometer to provide better haeds@utions for milk, soil, and other detection
applications. We also assisted customers in th&lftity survey of NIR applications to accelerate
secondary development, in order to facilitate NI&nmodification and promote the platform
business model.

In drone solutions, we successfully developed tielligent security drone solution by integrating
core technologies including fleet management, timtic operating system (ROS), autonomous
closed source flight control, and artificial intgnce (Al). We also expanded the business model
from ODM to solution integration and service apation to develop innovative technologies
including Al detection, identification, dynamic dasle avoidance, and VIO 3D SLAM with
autonomous drone (+Al). In addition, mass produrctiad shipping of the security drone hardware
platform developed in collaboration with strategertners in Silicon Valley have begun, with the

top 500 US enterprises as target customers. Slgdpincontracts from Japan and Malaysia has
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also begun. Domestically, with the subsidizatiaanfrthe “Smart City Taiwan” of the Ministry of
Economic Affairs, we initiated the POC and investeyl the business model of the smart security
drone. The smart security drone solution also wan 2019 Smart City Innovation Application
Award" from the Taipei Computer Association.

In addition, we successfully entered the smartilratad smart healthcare industries by integrating
our innovative visual solutions and products witlhrectechnologies including Al, deep learning,
computer vision, data science, 10T, and cloud cdmgu In smart retail, we have developed
exclusively solutions including the recommendatsystem, virtual shelf, repeat customer system,
skin analysis, and e-label. Apart from earning theor of leading retailers in Taiwan, these
solutions have been implemented in their channelssmart healthcare, we have successfully
introduced the technology and solutions of the imawe motion platform to fithess center chains
in Asia Pacific. Through collaboration with fitnessnters, we have increased the adoption of the
immersive motion solution. In addition, we will é&tt, analyze, use and add value to the offline
data and maintain close cooperation with customiex,stries, and the academia to develop
exclusive field-specific data analysis technologyréalize the data-based service platform and
further the business model.

Moving forward, we will adhere to the mission to thee leader of the digital display system
technology, continue to develop innovative dispdajutions, and aim at image recognition,
Al, and value-added cloud services. The specifietigment strategies are as follows:

(1) Intensely develop optical core technology téeer the cross-sector application of optical
components, system products and semi-system potluatcrease product added value and
price competitiveness and secure global competigise in the display and visual technology
fields.

(2) In BLM technology, apart from constantly devatlyg various new type LGPs, direct type
LGLs, special optical control films, and mini-LEDLBIs; we will continue to reduce the
thickness, bezel width, optical films and LEDs amthance the optical efficiency of BLMs to
develop slim, small, lightweight, energy-efficietDR, and high-value added displays with
privacy protection, for game consoles, tabletsebobks, industrial monitors, automotive
HUDs and touch screens, advanced monitors for rakdizd gaming, AIO monitors, slim
and smart high-end TVs and smart home display nesdul

(3) In response to the changes in market businesdel® and customer demands, product
development has turned from BLMs to semi-systemiatedjrated system products designed
and manufactured in combination with tablets/notéds6 automotive HUDs and displays,
and TV outer parts. This move aims to provide tkstlpossible design, production, and
global after-sales services for Brand Name/SI, ganak| customers through a highly flexible
business model.

(4) Following the trend of 4K resolution, we wilease more 4K products with smart functions
and SSI light sources to provide customers with enand better choices. Meanwhile,
mainstream models will also take SSI as the lightree, which will bring more growth
momentum to Coretronic. We earned positive markedibacks for the 4K model of the laser
TVs launched last year, and will continue to imgdaser TV products to expand market
share. In 2020, new branded customers are expecjeith our laser TV sales.

(5)  With ultra-short-throw technology as the come, will provide professional hardware display
solutions for education and commercial businessdmwbining our advantages in laser and
4K UHD technologies and independent developmengeoipheral interactive, high-strength
algorithm and intelligent connection. In additieve will expand the advantages of platform
effectiveness to provide collaborative embeddedgdesr module to the leading potential
customer in different channels, and expanding tlaéesof application penetration.

(6) Provide application-oriented total display d¢mios and enter new markets to fulfill the
multiple display demands in different scenarios &adles for high-end markets including
large venue and immersive creation and specialiGgtign customers through continual
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(7)

(8)

9)

pursuit of higher brightness and better resolutaptjmization of existing high-end products
for engineering use; progressively developmentisfadce, autonomous, smart, and cloud
computing functions; and the clever use of varidusiness models: ODM, flexible
manufacturing, embedded design, and cooperativelal@went.

Enter the smart retail and smart health markets the service-based business model by
integrating Al, deep learning, computer vision, laihd cloud computing. Focus on the
development of core technologies relating to mesensing control, Al, and robotics.
Engage in the R&D and design of drone hardware sarfilvare for security, mapping, and
modeling; develop smart drone solutions and cukivapportunities for cooperation with
security control and mapping service providers laraghds.

Plan and implement group resources allocatir@hensure the information security with new
information technologies to enhance overall orgatnal performance; define information
processes and system resource utilization requmedbusiness operations and quickly
provide integrated information management platforofssign, plan, and implement cloud
computing architecture, digital platforms and laivieonments and applications to promote
the new business development within the group.

In response to the group’s operations and drpwaise low-cost capital to support
organizational development and develop strengtHdiog-term development. Goals include
building consensus through engagement to enableweek, innovation and execution,
materializing the vision to build a technologiewridation for sustainable business and
pursuing the ultimate interest of shareholderseangloyees.

Sincerely,

Chairman: Wade Chang President: Sarah Lin, SdhCh Accounting Officer: Franck Ho



Attachment 2
Audit Committee’s Review Report

To: 2020 General Annual Shareholders’ Meeting afe@onic Corporation

The Board of Directors of the Company has delivehed2019 business report, the
financial statements and the proposed 2019 earrdigggbution. The aforesaid
2019 financial statements of the Company and thasawmated financial
statements had been audited by Ernst & Young. TheitACommittee has
examined the above statements and found nothingfoatder and thus prepared
this report in accordance with Article 14-4 of tBecurities and Exchange Act and

Article 219 of the Company Act for your ratificatio

Coretronic Corporation

Chairman of the Audit Committegdoun-Gee Chen

April 27, 2020



Attachment 3

EY Lk e W E R

ﬁ* I00TE FEMERIH S EE hiT R 18853 Tel: BEE 3 &BE 5678
Building a better E-3 Ho,1, Liwing 15t Fd,, Hsimchi Science Park Fax: BEEG 3 688 6000
wmiﬂq world hReinchu Ciky, Taiwan, ROJC v comhalwan

Independent Auditors’ Report

To Coretronic Corporation
Opinion

We have audited the accompanying parent company only balance sheets of Coretronic Corporation
(“the Company™) as of December 31, 2019 and 2018, and the related parent company only statements
of comprehensive income, changes in equity and cash flows for the years ended December 31, 2019
and 2018, and notes to the parent company only financial statements, including the summary of
significant accounting policies (together “the parent company only financial statements™).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other Matter
—Making Reference to the Audits of Component Auditors section of our report), the parent company
only financial statements referred to above present fairly, in all material respects, the financial position
of the Company as of December 31, 2019 and 2018, and its financial performance and cash flows for
the years ended December 31, 2019 and 2018, in conformity with the requirements of the Regulations

Governing the Preparation of Financial Reports by Securities [ssuers,
Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Parent Company Only Financial Statements section of our report.
We are independent of the Company in aceordance with the Norm of Professional Ethics for Centified
Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is

sullicient and appropriate to pmvide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2019 parent company only financial statements. These matters were addressed in the
context of our audit of the parent company only financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters,

Valuation for inventories

The Company recognized the allowance write-down of inventories amounted to NT$44.393 thousand
for the year ended December 31, 2019, Due to the rapid technological changes and innovation for
projectors, backlight, and FPD-related products, management estimates the write-down of inventories.
Considering the amount of inventories was significant and the assessment of the amount of inventories
write-downs requires the management’s important judgement, we determined this is a key audit matter.
Our audit procedures included, but not limited to, evaluating and testing the design and operating
effectiveness of internal controls around inventories; evaluating the methodologies and assumptions
used, mclhuding the reasonableness of the allowance write-down of inventorizs; testing the source of
the basic data. including the aging and net realizable value of inventories, and recaleulating its
correctness; evaluating the overall adequacy of the allowance write-down of inventories through
analytical review procedures. We also assessed the adequacy of disclosures of inventories. Please refer
to Notes 5 and 6 to the parent company only financial statements,

Revenue recognition

The Company recognized the revenue amounted to NT$17.837,272 thousand for the year ended
December 31, 2019. Main source of revenue comes from projectors, backlight, and FPD-related sales
of products and related services. As revenue is the main operaling activity of the company, the
company recognized revenue when transferring a promised product or service to a customer. The
lerms of trude in the products sgreed in their contracts are differemt when the performance obligations
were satisfied. As a result of the higher complexity of revenue recognition, we determined the matter
to be a key audit matter. Our audit procedures include, but not limited to, assessing the
appropriateness of the accounting pelicy for revenue recopnition; evaluating and testing the
effectiveness of internal controls within the revenue recognition; performing product-specific
analytical procedures; viewing their transactions certificate and performing cut-off procedures on
selected samples for a period before and after the reporting date: tracing to relevant documentation,
and lesting details of transaction, including sales contracts, terms of trade and other contents, and
verifying the appropriatenass of the timing of revenue recognition. Please refer to Notes 4 and 6 to
the parent company only financial statements.

11



EY:

Buﬂ:llrlq i| bet‘ter

Other Matter — Making Reference to the Audits of Component Auditors

We did not audit the financial statements of cerlain associates and joint ventures accounted for under
the equity method whose statements are based solely on the reporis of other auditors. These associates
and joint ventures under equity method amounted to NT$(16.074) thousand and NT$(11,398)
thousand, representing (0.05)% and (0.03)% of twotal assets as of December 31, 2019 and 2018,
respectively. The related shares of loss from the associates and joint ventures under the equity method
amounted to NTH26,894 thousand and NTE34.611 thousand, representing (2.19)% and (1.7)% of the
net income before tax for the vears ended December 31, 2019 and 2018, respectively,

Responsibilities of Management and Those Charged with Governance for the Parent Company

Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent company only
financial statements in accordance with the requirements of the Repulations Governing the
Preparation of Financial Reports by Securities [ssuers for such internal control as management
determines is necessary to enable the preparation of parent company only financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial stalements, management is responsible for assessing
the ability to continue as a going concern of the Company, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee. are responsible for overseeing the

financial reporting process of the Company.
Auditor’s Responsibilitics for the Andit of the Parent Company Only Financial Statements

Our objectives are {0 obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with auditing standards generally accepted
in the Republic of China will always deteet a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these parent

company only financial statemments,
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As part of an audit in accordance with auditing standards generally accepted in the Republic of China,

we exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

J.

L

[dentify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control of the Company.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. 1f we conclude that a material uncertainty exists, we are reguired to draw attention in
our auditor’s report to the related disclosures in the parent company only financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report, However, future events or conditions may

cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, siructure and content of the parént company only financial
statements, including the accompanying notes. and whether the parent company only financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation,

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent company only
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.
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We communicate with those charped with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2019 parent company only financial statements and are
therefore the key audit matters, We describe these matiers in our auditor’s report unless law or
regulation preclhides public disclosure about the matier or when, n extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communicalion.

Hsu, Hsin-Min
Chen, Chih-Chung
Ernst & Young, Taiwan

February 17, 2020

Notice to Readers
The accompanying parent company only financial statements are intended only to present the parent
company only financial position, results of operations and cash flows in accordance with accounting
principles and practices generally accepted in the Republic of China and not those of any other
jurisdictions. The standards, procedures and practices to review such parent company only financial
siatements are those generally accepied and applied in the Republic of China,
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English Tronslation of Parent Company Onlv Financial Statements Originally Isgued frn Chiness
CORETRONIC CORPORATION

PARENT COMPANY ONLY BALAMNCE SHEETS
Az of December 31, 2009 and 2018
{Amounts in thousands of Mew Taiwan Dollars)

ASSETS Modes December 31, 2019 % December 31, 2018 i
Current assets
Casit and cush eguivalents 4, 61} 511,802 432 2955473 7.76
Finaneial assets at fair value through profit or loss-current 4, 6(Z) T8 0.20 49,189 013
Hedging fimaneial assets-current d, 5{3) - - 1,487 -
Trade receivables, net 4, 6(5), 6(16) 2,975,081 8.50 5,091,575 13.36
Trade receivables-related parties, net d, 6{5). T 1326416 .64 1,338,175 .14
Chher receivahles 4.8 T4459 23 [3E.773 036
Oiher receivables-related parties 4,7 148,035 042 00T 0.29
Inventories, net 4, 5, 6{A} 741,367 212 1,260,141 331
Prepayrrents 123,935 0.35 124,795 033
Other current assels 33,653 014 39475 011
Total current assets 5,011,769 2258 12,109,15% 379
MNon-corrent assets
Financial assets at fair value through profit or loss-noncwrment 4, B2 35412 010 20,045 0.05
Financial assers af fair value through other comprehensive income-noncurrent 4 543 628 - Tily -
Investments aceounted for using equity method 4, 6(T), 6(20) 24,349,455 5053 24,420,833 a4.10
Propesty, pland and equipment, net 4, 6(8) 1,692,765 4.53 1,338,638 3.51
Right-ol-use assests 4, 6(1T) T37.434 211 - -
Intangible asseis 4, 6% I7.041 008 33,653 .05
Deeferred tax assels 4, 3, 621} 147,742 (42 153,348 040
{Jther noncurrent assets [7,613 (L0 0,618 0,05
Tatal non-current assels 27,008,024 712 25,987.M5 68.21
Total assels 35,00 % 863 10000 38,097,074 100,00
{contimued)
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CORETROMNIC CORFPORATION
PARENT COMPANY OMLY BALAMCE SHEETS
As of December 31, 20019 and 2018

{Amounts in thousands of Mew Taiwan Dollars)

LIABILITIES AND EQUITY Maotes December 31, 2019 o3 December 31, 2018 ki
Current lahilities
Shori-tenm borrowings 6 140y 5 6,33, 493 19.71 5473413 14.37
Fimancial liabilities at fair value through profit or loss-curment 4, 6{11) 139,60 .40 12,658 003
Hedging flisancial Habilities-current 4, 6{11) - . 2402 .ol
Contract liabdlitics-current 6{15) 1,746 0,26 171,472 A5
Accounis payables 1,331,957 J.BD 2,404,065 631
Accounts payables-related parties 7 811,049 232 3,307,902 8.68
Other payables 1,581,784 4.52 1,922 405 504
Other payables-related porties 7 035,213 267 1,066,038 1.80
Current tax liabilities 4, 5,621} 458,483 1.31 475233 1.25
Provisions-curnent 4, 5, 6{13) 259,970 074 2BE, 198 0.73
Lease liabilities-conment A, 6(17) 44,051 0.13 - .
Oither current liakilities 127,865 0.65 304,409 080
Tidal current liahilities 12,785.192 36,51 154281497 40445
Mon-current labilities
Dieferred tax lobilities 4,5 621} 8,644 0.2 £142 .02
Lease liabilitics-noncunrent 4,6(17) 698,815 P - -
et defined benefit liabilities-noncwrment 5, 6{13) 91,378 026 130632 0,34
Other nencurrent Habilities &T) 52,637 LA H 325,850 084
Total non-current liabilities 831176 243 463,664 1.22
Total liabilitics 13,636,668 38,54 15,891,861 41.71
uity
Share capiial
Common stock & 14} 4,344,231 1241 4,344,231 1140
Capital surplus H{14) 3,727 475 1064 4,072,808 10,69
Retained eamings G 1), (21}
Legal reserve 3,774,564 10,78 3,572,543 .38
Special resorve 2A609,437 7.03 2,483,647 6.52
Unappropriated retained earning 59,4249 258 26.92 9,345 802 24.53
Tatal retained earmings 15,673,259 44.75 15,401,992 4043
Oither equity {2,361,770) 6,74} i1,613,818) 14.23)
Total cguity 21,383,195 61,006 22,205.213 58.20
Total liabilities and eoquity i 33,009,863 100,00 35.007.074 11100

The accompanying notes arc an integral part of parent company only financinl stalements.

16




CORETRONIC CORPORATION
FARENT COMPANY OMLY STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2019 and 2018
{Amounts in thoosands of New Taiwan Dollars, excep! for eamings per share)

For the year endad Dacember 31 For the yenr ended December 31
Description Noies 2019 % 2018 %

Met sales 4.5,6(1%), 7 5 17,837,272 100.00 10,698 208 100.00
Operating costs 4, 5, 6(6), 6(2), 6(12), 6(17), 6{18), 7 15,109,537 84,71 16,702,647 84,79
Gross profit 2727735 1529 2,995 651 1521
Unrealized gross profit on sales. 6(7) 231,000 1,30 280,243 1.42
Realized gross profit on sales 280,243 1.57 222 848 1.13
Gross profit, net 2776978 15.56 2,838,056 14,92
Operating expanses 690, 6{12), 6(1T), & 18)

Selling expenses 350,165 1.96 303,083 1.54

General and adminisirative expenses 1 083,209 6.07 1,153,392 5.86

Research and development expenses 1,791,304 10.04 1,740,982 884

Total operating expenses 3224 678 18.07 3,197,457 16.24

COperating loss (447,700) {2.51) (259401} (1.32)
MNon-operating income and expenses

(ther income 6{19) 177,825 1.0 134,081 068

Other gains and losses 6(19) 185,055 1.04 168,749 0,86

Finance costs 6(15) (265,154) (1.48) (184,635) (0.93)

Share of gain of subsidiaries, associates and joint ventures for using eqaity method 4 6(7) 1,579,873 886 2,172,989 1.3

Total non-operating income and expenses 1,677,599 9.42 2,292,184 11,64

Tncome before income tax 1,220 899 601 2,032,783 1032
Income tax expense 4,5,6(21) {76,829 (0.43) {12,564} (.06)
Mel income 1,153,070 6.48 2,020,219 10.26
(Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans G(20) 3,367 Q.02 (16,517} (0.08)

Remeasurements of defined benefit pension plans of subsidianios, associates and joint ventures accourted for using equity method |6(20) (15,650) {0.09) 679 -

Urrealized loss from equity instrument investments measured st fair veloe through other comprehensive meome 6(20) (132) - {2.237) {0.01)

Unrealized gain (loss) from equity instrument investments measured at fair value through other comprehensive income 6{20) 88,650 0.50 (63,098) (0.32)

from share of subsidaries, associates and joint vendures sccounted for using equity method

Income tax related Lo flems that will not be reclassified 6200, 6(21) (674) {0.01) 5,740 0.0z
Items that may be reclassified subsequently to profit or loss

Exchange differences on translation of foreign operations 6(20) (837,207) {4.69) {295 ,534) (1.52)

Gain on hedging insruments 620) 213 0.0 7,823 004

Income tax related to ilems thet may be reclassified subsequently to profit or loss 6(20), 6(21) {182) - {3939 (0.02)
Oiher comprehensive income (loss), net of tax (760 509y (4,26} (370 ,083) {1,895
Total comprebensive incame § 392,161 222 1.649,135 837
Basic Earnings Per Share {in New Teiwan Dollars) 6(22) § 243 445
Diluted Eamings Per Share (in New Taiwan Dollars) 6(22) b 2.62 4.56

The accompanying notes are an integral part of parent company only financial statements,
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Thill b HICWCTILS
RETRONIC CORPORATION
PARENT COMPANY DMLY STATEMENTS OF CHANGES [N EQUITY
Far the years ended Diecember 31, 2010 and 2018
{Amoums in thewsands of New Tavwan Dallarsh

Retained casmi Dhker equity
Unrealized gains ar
losses on finaneial
assers @ fair value
Exchange differoncas theough atber Effective hedging
Unappropristed on translatian of comprebensive i from cash Gams or losses an
Diestriplion Common siock | Capital surplus | Lepal reserve Special reserve Tessined caming foreiun opezations income{kas) flow hedae hedping instrumenis Total equicy
Balance as of Janvary 1, 2008 F 42344231 | 5 4002423 | § 3307480 | § 1962450 | § BEAR344 | 8 (LIB8212) [ ¥ -1 5 (4615 | & - | § 213321
Effects of reroactive spplication and restatsment - - - - 189,639 - {59.590) 4615 {4.615) 125,645
(Reestated balance as of January 1, 2018 4,344 231 3,092,423 3397480 1962 450 2117983 (1186212} {55.590) - {4.615) 21,661,750
Actuisition or disposal of the interest of subsidiarics - 197,582 - - - - . - - 197,562
Changres in subslianies” onmorship - 14 - - - . - - 14
Appropristion and distribabien of 2017 eamings{Nete)
Lzps| reserve 175,063 - (175,063) - - -
Special resarve - - - 521,197 {521,197) - - -
Cash draidends - - (1,086,05%) - - {1088,058)
(Cash dividends hstributed from capital sumplus 217.211) - - - - - - 2172113
Wet mcome for the yeer ended December 31, 2018 - el e |- - - - - 2020219
Other comprehensive income {loss) for the year ended Deeember 31, 2018 - - {10,083y {209,534} (65,3511 - 3,884 (3710833
Total comprehensive income (loss) - 2010137 (209,534) (65,3513 - 3,884 1,648,136
Balance 25 of December 31, 2018 4344231 4,072,808 3,472,543 2483647 9,345 g02 {1,487,746) (125341) B (731} 22,205,213
Share of chamges in net of associates and joint wentures accovnted for
using equity rethod - 150 - - - - 156
Acguisition or dispasal of the interest of subsidianes 206,606 - - - - - - - 206,606
Changes m subsadiaries” swnership 9,546 - - - - - - 2,546
The subzequent reversal of spectal reserve - {14,210 14210 - - -
Appropriation and distrlution of 2018 eamings: (Note)
Logal teserve - 202,021 (202,021} - N
Special reserve - - - - - -
Cash dividends - - - - (868 846) - - - {BE8,846)
Cash dividends distbuted from capital surphes - (651,635} - - - - - - (631,635)
Het income for the year ended December 31, 2009 - - 1,153,070 - - - - 1,153,070
Other comprehensive incame {loss) for the year ended December 31, 2019 (12,957) #37.201) 28,518 - 73l (760,500
Tota! comprehensive incame (lass) IRELAEE]S {837,201} 58,518 - 731 392,16)
Balance as of December 31, 2019 € 4344211 | & 37245 | 8 3Tas64 | 8 zasednt | % 942925 | § (2324047) | % 3sa2n | % s .| s 21383195

The sccompanying noles ane an miegral part of paremt compary only NMnaneial statements.

Nate * The amounts ol employees' compensation was WTEU75,700 thowssnd and NTE290398 thoussrd for the years ended December 31, 2009 and 2018, respectively.
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English Trauslatica of Farent Company Only Financial Staements Origirally Issued in Chinese
CORETRONIC CORPO

Ol RATION
PARENT COMPANY OMLY STATEMENTS OF CASH FLOWS
For the years ended December 31, 2009 and 118
{Amounts in thousands of Mew Taiwar Dallas)

Fer the years ended December 31 Faor il years ended December 31
Dhescription 200 018 Deseription e 2018
Cash fows Fam operating aclivities : Cash flgws fram investing activities -
Met e befre ks 1,225 899 2032785 Acquisition of investments accouated fof using the eqaity method T (302000) | & (E9,91T)
Adjustments for: Disposal of investmerts secounsed lar wsing the equly method 181,387 81,584
Thee profit or kass ftems which did not affec) cash Mows: Fracesds from capital reduction of investments sceoamed for using equly sethed 196,591 -
Expected crodit (gain} losses (1,294) L8 | Acipisition of finansial assets a1 faic vabue thoough profit oz loss (15415 .
Depreciation (inebuding righi-ofuge.asseis) 173,536 14,184 Aequisition of praperty, pland ad eduipmeng {554.877) [ 126,358)
Amontizailon (rceding other noncurrent assers) 15,852 14,632 Froceeds from disposal of property, plant and eoquipsent L1RED) 453
Met lozs (gain} on fimancinl assets and labilitics at fair vales through profit or boss 106,546 (44,157} | Acquisition of infangible axsets (17,532) [ 14,562)
Interest sxpanses 165,154 184,635 | Pracesds fram dispesal of intangille nisels 4760 4350
Tnterest income {23 ,853) {13 083) Proceeds from dispesal of ciker ajsels 30,126 -
Share of gain of subsidiaries, associates and joint ventones for using equity melhod (1575870 (2072989} | Acquisitions throogh business combnations . 1,191,135
{CRain) loss on clisposal of property, plent and equipmest {409y 1,097 | Decrease (increase) in other noncument assels 1588 {1,830}
Gain o dispasal of intangible aamete - (2,106} Met cach (nged o) provided by nvesting activities {474,902) 1,061,760
Gain on disposal of other assess (recopnized in other income} (17,004d) -
Unrealized gross profit on sules 231,000 R0,241
Fealized grods pealit oa sxles (280,243) (222 48)
Changes in operating assets and Balriluics: Cash flows from financing activities ;
Mot recsivables - 1,324 Increass {decreass) i shor-term barrowings 1,430,082 (420,667}
Accoumis receivabiles 2.1 16,858 B8, 573 (Dizcrease) increase in other payables-relased parties £232 535) B9, 330
Accounts receivablos-rebyied panics 11,75% {113,098 Repaymicnd of ihe prinu'pl: pnﬂ"nm,uf]l:m lizhdities (X7.854) -
Uither receivebies 8,965 (51,188) | Decresse in other noncurent labilitize (B AB3) [555)
Ouhver receivables-relased partics (37,963) (7.587) | Cash dividends (1520481 (1,303,269}
Inventories 518,774 45,002 Meet cash used in fnascing sctivities (359,051} (735,161}
Prepayineiis 1,336 T.04%
{(ther cument ssses 581G 1098 (Men {decresse) increase in cash and cach equivalents (1443 6T1) 1ER2 B4R
Coniret Fabilities-coment (79,736} = |Cash and cash equivalents at the beginning of the period 1955475 12,627
Mate payable - 171,472 |Cash and cash equivalents af the end of the periad 5 I, 511802 | & 2085473
Accoumis prysbie (1,092, 108) {538,715)
Accousls payalde-relaled pantics (2,406.853) 1,30, 500
Oher payahblzz (342,408} 308510
Oither paywhles=related parties H00ELD 7044
Prowdslong-cumrend {28,228) (134,208
Oiher current labilides (76,544 FITE
Met defined benef Habilites {34,887) (23061
Cash genersied from operating sclivities (1,220, 648) 2033, T
Tnterest received 22713 12,370
Dividend recetied Da0.002 66,557
Imterest paid (263,367) (182, 7)
Income tax paid {8E,12E) (73,681}
Meteash (usad in) provided by operating activires {589.62E) 2,556,238

The accompanying notes are an integral part of parent company only financizl statements.
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Independent Auditors’ Report

To Coretronic Corporation
Opinion

We have audited the accompanying consolidated balance sheets of Coretronic Corporation and its
subsidiaries (“the Group™) as of December 31, 2019 and 2018, and the related consolidated statements
of comprehensive income, changes in equity and cash flows for the years ended December 31, 2019
and 2018, and notes to the consolidated financial statements, including the summary of significant

accounting policies (together “the consolidated financial statements™).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other Matter
— Making Reference to the Audits of Component Auditors section of our report), the consolidated
financial statements referred to above present fairly, in all material respects, the conselidated financial
position of the Group as of December 31, 2019 and 2018, and its consolidated financial performance
and cash flows for the years ended December 31, 2019 and 2018, in conformity with the requirements
of the Regulations Governing the Preparation of Financial Reports by Securities Issuers and
International Financial Reporting Standards, International Accounting Standards, Interpretations
developed by the International Financial Reporting Interpretations Committee or the former Standing
Interpretations Committee as endorsed by Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the
Auditors” Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2019 conselidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters,

Valuation for inventories

The Group recognized the allowance write-down of inventories amounted to NT$670,061 thousand for
the year ended December 31, 2019. Due to the rapid technological changes and imnovation for
projectors, backlight, and FPD-related products, management estimates the write-down of inventories.
Considering the amount of inventories was significant and the assessment of the amount of inventories
write-downs requires the management’s important judgement, we determined this is a key audit matter.
Our audit procedures included, but not limited to, evaluating and testing the design and operating
effectiveness of internal controls around inventories; evaluating the methodologies and assumptions
used, including the reasonableness of the allowance write-down of inventories; testing the source of
the basic data, including the aging and net realizable value of inventories, and recalculating its
correctness; evaluating the overall adequacy of the allowance write-down of inventories through
analytical review procedures. We also assessed the adequacy of disclosures of inventories, Please refer
to Notes 5 and 6 to the Group’s conselidated financial statements.

Revenue recognition

The Group recognized the revenue amounted to NT$48,711,259 thousand for the year ended
December 31, 2019. Main source of revenue comes from projectors, backlight, and FPD-related sales
of products and related services. As revenue is the main operating activity of the group, the Group
recognized revenue when transferring a promised product or service to a customer. The terms of trade
in the products agreed in their contracts are different when the performance cbligations were
satisfied. As a result of the higher complexity of revenue recognition, we determined the matter to be
a key audit matter, Our audit procedures include, but not limited to, assessing the appropriateness of
the accounting policy for revenue recognition; evaluating and testing the effectiveness of internal
controls within the revenue recognition; performing product-specific analytical procedures; viewing
their transactions certificate and performing cut-off procedures on selected samples for a period
before and after the reporting date; tracing to relevant documentation, and festing details of
transaction, including sales contracts. terms of trade and other contents, and wverifying the
appropriateness of the timing of revenue recognition. Please refer to Notes 4 and 6 to the Group’s
consolidated financial statements.
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Other Matter — Making Reference to the Audits of Component Auditors

We did not audit the financial statements of certain consolidated subsidiary whose statements are
based solely on the reports of other auditors. Total assets of the consolidated subsidiary amounted to
NT$125,772 thousand and NT$99,624 thousand, representing 0.25% and 0.21% of consolidated total
assets as of December 31, 2019 and 2018, respectively: and total operating revenues amounted to
NT$31,677 thousand and WT$33,596 thousand. representing 0.11% and 0.06% of the consolidated
total operating revenues for the years ended December 31, 2019 and 2018, respectively. We did not
audit the financial statements of certain associates and joint ventures accounted for under the equity
method whose statements are based solely on the reports of other auditors. These associates and joint
ventures under equity method amounted to NT$ 22,934 thousand, representing 0.05% of consolidated
total assets as of December 31, 2019. The related shares of gain from the associates and joint ventures
under the equity method amounted to NT$783 thousand, representing 0.05% of the consolidated net
income before tax for the year ended December 31, 2019.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the Internatiomal Fimancial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal conirol as management
determines is necessary to cnable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Group, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities Tor the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in the
Republic of China will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if. individually or in the aggregate, they could
reasonably be expected (o influence the economic decisions of users taken on the basis of these
consolidated financial statements,
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As part of an audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

Identifv and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
pverride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control of the Group.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related o events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Group. If we conclude that a material uncertainty exists, we are required to draw atlention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our anuditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Evaluate the overall presentation. structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence. and where applicable,
related safeguards,
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2019 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, i extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing

so would reasonably be expected to outweigh the public interest benefits of such communication.

Others

We have audited and expressed an unqualified opinion on the parent company only financial
statements of the Company as of and for the years ended December 31, 2019 and 2018.

Hsu, Hsin-Min
Chen, Chih-Chung

Ernst & Young, Taiwan
February 17, 2020

Naotice to Readers

The reader is advised that these financial statements have been prepared originally in Chinese, In the
event of a conflict between these financial statements and the original Chinese version or difference
in interpretation between the two versions, the Chinese language financial statements shall prevail.

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, results of operations and cash flows in accordance with accounting principles and
practices gencrally accepted in the R.0.C. and not those of any other jurisdictions. The standards,
procedures and practices o review such consolidated financial statements are those generally
accepted and applied in the R.0.C
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lish Translation of Consolidated Financi

CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
As of December 31, 2019 and 2018

(Amounts in thousands of New Taiwan Dallars)

25

ASSETS Motz December 31, 2019 e December 31, 2018 k1]
Current assets
Cash and cash equivalents &(1) 20,161,863 40,88 17,226,050 35.86
Financial assets at fair valoe through profit or loss-current 6(2) 84,321 017 63,250 013
Hedging financial assels-current a6(3), 12 4,207 0401 11,613 0,03
Mates receivables, nat 6(5), 6(19) 41,467 0.08 156,703 .53
Trade receivebles, net 6i6), 6(19) 11,687,611 2370 13,358,726 27.81
Trade receivables-related parties, net &{6), 6(19), 7 201 - 1,912 -
Other receivables 8 252,722 0.51 510,870 1.06
Current tax assels 4, 6(24) 12,527 0.03 19,146 0.04
Inventories, net 6(7) 6,062,756 12.29 7,882,359 16.41
Prepayments 332524 108 483,352 1.01
Other current assels 139,196 0.28 169,225 0.35
Toetal current assets 38,979,695 7903 39,983,296 83.23
Mon-current assets
Financial assets at fair value throwgh profit or loss-noncurrent 6(2) 35412 0.07 20,065 0.04
Financial assets at fair value through other comprehensive income-noncurrent G4 447469 .91 359,859 0n.7s
Investments aceounted for using equity method 6I8) 22,934 0.05 - -
Property, plant and equipment, net 6{9), 8 6,930,269 14.05 6,551,312 13.64
Right-of-use agsests 4, 6200 L.977,056 4.01 - -
Invesiment property, net 6{10), & 168,406 0.34 176,459 0.37
Intangible assets 6{11} 281,674 0.57 156,402 033
Deferred tax assets 4, 6(24) 303,144 0.61 302,673 .63
Met defined benefit assets-noncurrent G{15) 12,603 0.03 10,676 .02
Other noncurrent assets & 164,458 033 476,463 0.99
Total non-current assets 10,343,425 20.97 8,053,909 16.77
Total assels 49,323,120 100,00 48,037,205 100.00
{continued)




golidated Finaneial

CORETRONIC CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALAMCE SHEETS
As of December 31, 2009 and 2018
(Amounts in thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY Mote December 31, 2019 %o December 31, 2018 a5
Current liabilities
Shori-term borrowings 6(12) 3 4,521,341 17.28% 6,414,641 13.35
Finaneial liabilitles at fair value through profit or loss-cumrent 6(13) 153,107 0.31 23,475 0.05
Hedging financial liabilities-current 6(13), 12 - - 2,402 0.01
Contract liabilities-current G(18) 294,152 0,60 353,528 0.74
Mutes payable 507 - - -
Accounts payable 5,441,190 17.11 9272126 1930
Accounts payable-related parties 7 23,445 005 40,422 0.08
Other payablss 7 4,002,358 B.30 4,627,935 0.63
Current tax liabilities 4, 6243 TEO.088 1.60 925,636 1.93
Provisicns-current Gl 16) T67,350 1.55 826,791 1,72
Lease linbilities-current 4, 6(20) 335,921 .68 - -
Oiher current liabilities 453,986 .92 543,584 1.13
Current portion of long-term bormowings 614}y 6 - 165,004 0,34
Total current liabilitics 23872451 45.40 23,195 844 48,28
Non-current liabilitics
Long-term harrowings 614} 183,427 0.37 287295 .60
Deferred tax liabilities 4, 6{24} 24,637 0.05 32,746 .07
Lease liabilitics-noncarrent 4, G(20) 1,439,424 2.92 - -
Met defined benefit liabilites-noncurment 6(15) 196,891 0.40 192,723 0.40
Other noncurrent liabilifes 33,730 D.11 62,944 0.13
T'otal non-current liabilities 1,898, 109 3.85 575,708 1.20
Total liabilities 25,770,560 52.25 23,771,552 49.45
Equity attributable to owners of the parent
Share capital
Commeon stock G{17}) 4,344,231 881 4,344,231 9.04
Capital surplus 6(17) 3727475 7.55 4,072,808 8.48
Retained earnings 6{17), 6(25)
Legal reserve 3,774,564 7.65 3,572,543 7.44
Special reserve 2,469,437 5.01 2483647 517
Unappropriated retained eaming 9.429.258 19.12 9,345,802 19.46
Total retained eamings 15,673,259 31.78 15,401,992 3207
Other equity (2,301,770) (4.79) (1.613.818) (3.36)
Total equity attributable to owners of the parent 21,383,195 43.35 22 105,213 46.23
MNon-controlling interests a(17) 2,169,365 440 2 060,440 4.29
Total equity 23,552.560 47.75 24,265,653 5052
Total liahilities and equity 3 40 333,120 104,00 48,037,205 100.00
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CORET
CONSOLIDATED STATEMENTS GF COMPREHENSIVE INCOME

Gl I

IC CORPORATION hNDSUBSlD]I

For the yaars ended December 31, 2019 and 2018

ES

(Amots in thousatds of New Taiwan Dollars, except for eamings per share)

Degeription Note Fmglaual cnded Dmmhﬂ'jlﬁ Forzltl:lesyur emded Deoem'h-erjg]a
Het sabes 4, 6(18), 7 48,711,259 100,00 55,672,033 1060040
{Operating cosls A, GET) G{1E), 620), G213, 7 35504 813 81.92 43,305 0063 £1.37
Giross peolin 8 806446 18.08 10,369 870 18.63
[Operating expenses G113, 6{15), 6(19). 6{20), 6(21)
Selling enpenses 1S GRT 4.04 201220 IED
Gepersl and adminksiralive expenses 2,083,108 4.48 2484040 446
Reszarch mnd develogisent expensss 3,452 548 7.09 3471940 6.24
Total operating expenses 7,603,343 1561 5,068 251 14.50
Dperating ineome 1,200,103 247 2,300,619 FRE]
Won-operating income and expenses
Ciiher imcaine Exy ] GRE. 587 1.43 508 873 .08
(hor gaims and losses 0223 149075 031 111,820 038
Fimiince cosis (22 {37.636G) (0.71) (245,000 (044}
Share of gain of associates and joist ventures accounted for using cquity method £(8) 783 - - -
Towl pon-operating insome aml expases SO0.809 103 565,702 102
(e belfore incone fax LT0L312 3.50 1,867,321 515
[nctahe: s expense 4, 6{24) {#43,605) {1.12] (739,137 (133)
el income 1, 158307 238 203,184 382
Dther comprebansive incone
[tems that wall not be reclassified subsequenthy to profit or loss
Remeasurements of defined benefit pensicn plans 6(21) (16.864) {0.03) {15,326) (1.03)
Unreakized gain {loss) from equity mstrnnent invesiments measered =i fir value
through mﬁf o whmr:ﬁ fﬂme (23} §9.230 0.18 (65.695) 0.12)
[negane t2x related to ifems thot will ot be reclassified subsequemly 1o prolit or loss 623}, 6{24) 2661 0.1 4,805 .01
[tems il may be reclasaficd subsequently (o prolil o loss
Exchange dilferences on iranslation of forcign operations 623) {875,580y {1.801 (287.075) [.51)
Gain on hedging instruments 6{25) 3 - T8I 001
Tncome tex related Lo ilems that sy be reclassified subsequently to profit or loss B{23), 6{E4) {182) - {3.93%) (0.01)
frer comprehensive inconse {loss), nel of tax (B00.822) (1.64) (1594100 (0.6:5)
Total comprehensive income {loss) 35T ABS 0.74 1,768, 774 317
Mel moone for the perods sributable fo
Sharcholders of te parent &{25) 1,153,070 2.030.219
Mon-contrelling jnieresis G170, 6{26) 5,237 107,965
Total comprehensive meaine {hss) for the periods attnbuable i
Shareholders of the parent 392,161 1.649,136
Mon-controlling interests {34.676) 119,638
Basic Eamings Per Sharc (in New Tawan Dollars) (25} 2,65 45
Dilnted Exmings Per Sharc {in New Taiwan Dollars) 6(25) .62 456
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CORETRONMIC CORPORATION AMD SUBSIDIARIES
CONSOLIPATER STATEMENTS OF CHANGES [N EQUITY
[P the yeurs ended Thegember 31, 2019 and 2018
{Amaoints in dousands of Mew Taivvan Dollars)

Equiny stiributzbde io oveners of the parest
Heiainad samin Dtfher equi
Usrealized peans e
Joseies: o firsancis]
Exchasge agseis measurad af
differences on Fear vadwe Shrough EMth;lru, s of losses.
Urappropriated laalan of other compinebins fram ¢ssh oa hedging Mo contreiling
Description Commen stock | Capital surplis Lepal seerve ml peserve | retained canmi ferzign aperasioas income (hassh flow bedge insiruments Tad inferesis Tatal exquiy

Balance as of Jamapy |, JOIE $ 432 |5 2p%242 [ 8 3397480 |5 L3524 % foaf3ed | 8 [(INEFTETE - |5 RCENES - 15 2LE3LI00 | 8 LOI4E60 | F 2RFd656)
Weffects of retrometmve sppliastion sed restatonsent - - - = 189 639 - {$9.550) 4615 15 125649 342 12999]
Testated babnec s as of Janzary |, 2018 [ETTFEY 4083423 TINTARN 1861450 9,117,983 (1.I58.21Z) (59.550) ] [; grip T Irgalaw |T rLglasiz TG AT
| Acrpuisiion or desposal of the mierest of subanlmries . 197,542 . - - . . - . 197,582 [23.662) 173,820
Changes in siubsidiaries’ manership - 1 - - - . . - . 14 - 14
Agppraprintioes asd digsdhuison of 3017 camings:

L raserve . . 175,063 - {I75.063) - . - . . . .

Spuetal reserve - - - 3219 {320.087) - = = = - . -

Cavshy divaciends: - - - - {01.08R6.D58) - . - - {1,084, 058) - {1,085.058)
{Cash dividends disiributed lrom capal seples - 2122 - - - - B = - (217,211} - 27z
Net inconse for the year ended December 31, 2008 - - - - 2020219 - - = - 2036219 17,965 2,138 164
(2iher comprehomsive incorme (lots) Bar il vear ended December 31, 2018 . - . . (10,082) (299,534} (65,351} - 1854 {321,083 10,673 (359,410}
Taial comprehensive mcome floseh - - - - FTNER (298534} [63351) - 3,884 1,545,19 115,858 |, 82T
Dizcrease ol non-coatral ling imlerests - - = L] - = - - - - (%ﬂliﬂ] g:h'.-ﬂtt
|Balanes as of Dacumber 10, 208 4,544,251 4072808 3,571543 2,481,647 9345802 (1487746} 125341} - {731y 22,205,213 FI 24,265 633
CRapyes m eapited ssaplus fean invesiments in sssocises and
juing vestures accounted fof uslig the equity methed - 150 - - - - - 150 - 150
| Avery utsation oo disposal of the imterest of sebsidanes . 296 506 - - - - - 206,606 151208 AIELE
{Changes in swbsidiasies’ ownership - 9,56 - - - - - - - 0,586 (9,546) -
The subsequent reversal of special reserve . . - L4210 14210 - - - - - - B

- asd o af 2018 eaminys:

Legsl nasanar . - 202,021 - Eozozi . - - - - . .

Cash diadends - - - - (368 Bd6) - - - - (B08. 546} - (8% Bab)
Cash dividends disinbuted fom capntal sz - (640,435} . - - - - - - (651,635} - 631 655
Het income for the year ended December 31, 2009 - - - - 1,153 070 - - - - 1,153,070 5237 1,158,307
Ciihie eamprehens v ivgoene (loss) far the year ended Decembes 31, 2019 . - - - (12957} [R3T.20} BB 41E - Tl [ FAGLSHI) 130,913y {#00.827)
Tantal comprndu nsave imcoans (oss) - = - - 1040003 {RIT.201) EE,S1E = T 302161 (34,676} 357485
Dreoreasg of mon-gesanal ling inferests - = . - - - - - = = (1L.061) .}
Balanss as of December 11, 2009 [ 4544230 | § 3TITATE | § 3. T468 | 5 2460457 | E 2419358 | § (1321947 | § ‘ﬂii] 5 - |3 = |5 20383195 | & F 6865 [ 5 23557 560

The pccompariping naies are an integral pan of ihe consolidied flaancinl satemends.
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anslatis splidated Fipancial Stafements Orizina
CORETRONIC CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years eaded December 31, 2019 and 2018

{Amsumits In thonsands of Mew Tanvan Diollars)

. For he years ended December 31 - For the years ended December 31
Description 2015 2018 Deseriplion 2019 018
Cash flows from operating activities ! Cash flows from investing activities :
et income before tax 5 1701912 | § 2867321 Acquisition of investments accounted for using equity method 5 (22000 | § -
Adjustments for: Aequisition of financial assets at fair vabie through profit or loss (15415) -
Tlez profit or loss items which did not affect cash flaws: Acquisition of propenty, plant and equipment (1,574,149 {939 R48)
Expected credit (pain} logs {80,347) 60,772 | Proceeds from disposal of property, plant amd equipment 35,137 4497
Depreciation (incleding in propeny and right-of-use asseis) 1,338,963 1,020,667 Acquisition of intangible assets (237,432) (102,769)
Amortizztion (including otheT NORCYUITENT ASSCIS) 108,654 112,726 Proceeds from disposal of intanpible assets 4,770 303
Interest expenses 347636 25000 | Tnerease in long-term prepaid rents - (75,863)
Interest income (466,602) (404,389) | Decrease (increase) in other noncurment assels 35,180 (41,418)
Dividend incame R 771 Met cash used in investing activities (1,773,900 [1.114,624)
Transfer of progerty, plant and equipment to expense 1,542 &0
(Gain) loss on disposel of property, plant and equipment (7.971) 7,695 |Cash flows from (inansing activities:
(Gain) loss on dispasal of mtangible mssels @) 4 Increase (decrease) in short-term borsowings 2,106,700 (1,762,018
Lass on disposal of investments 14,564 - Deerease in long-term bosrowings (including eurent portion of long-term bomowings) (268, 866) (55,976
Transfer of intongible asseis to expense 20 228 (Decrease) increase in guarantes depasits (1.611) 17,540
Share of gain of assotdates and jomt ventures accounied for nsimg egoity method {783) B Decrease in ofher noncurrent liabilidics {7.430) {620)
Met loss (gain) an fnancial pssets and liabilities at fair vatue hrough profit or loss 110,048 (38314) | Cash dividends (1,520,481) (1,303,269
Impairment of non-financial assels - 40,104 Teepayment of ke prirciple portion of lease labiliies (299,301} -
Changes in operating assets and lisbilities: Cash payment for disposal of subsidisries’ ownership 452,231 242,115
Mok receivables 215,326 (125,561) 1  Change in non-controiling interssts (1,061} {113,662)
Aceounts receivables 1754330 2949559 Met cash provided by {used in) financing aclivilies 460,181 (29758000
Aceounts receivables-related pariies L7l {338)
Other receivailes 257 6% 139,578 |Effect of exchange mte changes on cash and cash equivalenis (T81,913) (253.954)
Inventaries 1.835,140 26 649
Prepaymenis {48 ¥0) 95,104 |Net increase (decrease) in cash and cash equivalents 2935813 {7140.067)
Other current assels 30,959 {22,414) | Cash and cash equivalents at the beginning of the pesiod 17,226,050 17,866,117
Contract biabilities {59,376} {34 898 [ Cash and cash equivalents at the end of the period 20,161,863 |8 i7.226.050
Motes payable 07 {580
Accounts payable (830,936) (3,578,676)
Accounts payablo-related pasiies {16977 31
Other payables (461,759) 709,320
Frovisions-current (39.44]) 34,162
Oither eusrent liabilities (89,898) 81421
Met defined bonefit ssoetelizbilities (14,623) (8,764
Cash generzied from operating activities 5,622,173 4,222 628
Dividend received - 7,712
Interest received 435,637 194410
Infcrost paid (346,721) {245 661)
Income tax paid {579,635) {774 688)
Net cash provided by operating activities 5,031,454 3,604,401

The acoompanymyr notes are an integral part of the consolidated financial
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Attachment 4
Coretronic Corporation

2019'’s Earnings Distribution Table

Unit : NTD
tem Amount
Subtotal Total Total

Beginning of Unappropriated Retained Earnings 8,274,934,35p
Minus:Remeasurement of Defined Benefit Obligation 12,957,038
Plus:Reversal of Special Reserve 14,210,364
Cumulative of Unappropriated Earnings 8,276,187,678
Net income of 2019 1,153,070,353
Minus: Appropriated For Legal Reserve 115,307,036
2019'’s Earnings Available For Distribution 1,037,763,318
Earnings Available For Distribution (Cumulative) 9,313,950,996
Cash Dividends To Shareholders (NTD1.5per share) 651,634,66
End of Unappropriated Retained Earnings 8,662,316,33

b

1

Note 1: According to the ruling issued by MOF on April 3098 (Ref. 871941343), whep

distributing earnings it should be taxed as perydsr that the earnings were gaingd

Coretronic adopts last in first out method whertridigting earnings, which is to say,

first distribute earnings from the most currentryaad then the previous year's when

not sufficient.

Note 2: Cash dividend distribution ratio is calculated ba basis of whole NT dollar, roundgd

down to whole NT dollar, for total fractional daialess than whole NT dollay,

arrogant by decimal digit to low and account numiim the front to rean
adjustment order to meet the total cash dividend.

Chairman: Wade Chang  President : Sarah Lin, S&hChAccounting Officer: Franck Ho
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Attachment 5
Comparison Table of Amendments to the Company’s Artles of Incorporation

Current Provisior Proposed Amendmet Note
Article 2 Article 2 To
The business engaged in by the Compahlie business engaged in by the Compaagcommo
shall be as follows shall be as follows date the
1.CC01110 Computers and ComputifgCC01110 Computers and Computjrigompany’
Peripheral Equipments Manufacturing Peripheral Equipments Manufacturing | S business
2.CC01080 Electronic Parts and Compone<£C01080 Electronic Parts  angeeds.
Manufacturing Components Manufacturing
3.CD01060 Aircraft and Parts Manufacturin.CD01060 Aircraft and Parts
4.CE01030 Photographic and Optical Manufacturing
Equipment Manufacturing 4.CE01030 Photographic and Optical
5.CC01101 Restrained Telecom RagioEquipment Manufacturing
Frequency Equipments and MateriasCC01101 Restrained Telecom Radio
Manufacture Frequency Equipments and Materigls
6.F401021Restrained Telecom RadioManufacture
Frequency Equipments and MateriaBF401021Restrained Telecom  Radio
Import Frequency Equipments and Materials
7.CC01990 Electrical Machinery, Supplies Import
Manufacturing (can only be manufactunetdlCC01990 Electrical Machinery, Supplies
outside Hsinchu Science Park) Manufacturing (can only be
8.CC0HO1090—Batteries—Manufacturing-{can manufactured outside Hsinchu Science
only be manufactured outside Hsinchu Park)
SeciencePark) 8.Research, develop, produce, manufacture
9.Research, develop, produce, manufacturand sale the following products
and sale the following products (1)Various LCDs/TVs, projections and
(1)Various LCDs, projections and the the backlight modules
backlight modules (2)Multimedia  presentation  system
(2)Multimedia presentation system  equipments and software
equipments and software (3)LCD internet personal computer, LGD
(3)Plasma—display—meniters/ Vs, LCD  Windows base terminal, digital
internet personal computer, LGD  transmission, LCD monitors
Windows base terminal, digital (4)LED displays and modules
transmission, LCD monitors (5)Wearable device projection system
(4)LED displays and modules (6)Commercial unmanned aerial vehicle
(5)Wearable device projection system system
(6)Commercial unmanned aerial vehicle (7)All kinds of consigned design and
system develop _and examination and
(7)AIl kinds of consigned design and  consulting services regarding abgve
develop and consulting services products
regarding above products (8)Import and export trading business
(8)Import and export trading busingss related to the above businesses
related to the above businesses (except (except the businesses requiring
the businesses requiring permit) permit)
10.Design, manufacturing and sales | 6f Design, manufacturing and sales | of
Acrylics and relating consigned design, Acrylics and relating consigned design,
develop, consulting and import and develop, consulting and import and
export trading business of the products export trading business of the products
(can only be conducted outside Hsinghu (can only be conducted outside
Science Park) Hsinchu Science Park)
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Current Provisior

Proposed Amendmet

Note

41 Design, manufacturing and sales of
power supply-electroniccarand-fuel-c
related-preducts and its Components (
only be manufactured outside Hsinc
Science Park)

11i®. Design, manufacturing and sales of
ell power supply, and its Components (g
can only be manufactured outside Hsinc
hu Science Park)

the

an
hu

Article 30

This Articles of Incorporation adopted

June 18, 1992; (Skip)L9th amended o
June 17, 2014; 20th amended on June
2016; 21st amended on June 13, 2019;
Articles of Incorporation shall be effecti
from the date they are approved by

shareholders meeting. The same applie
case of amendments.

Article 30

piThis Articles of Incorporation adopted
nJune 18, 1992; (Skip) 19th amende(
b8, June 17, 2014; 20th amended on J
The 2016; 21st amended on June 13, 2
@2nd amended on June 12, 2020;]
therticles of Incorporation shall be effecti
sfiom the date they are approved by
shareholders meeting. The same applie

case of amendments.

Updating
DIof the
ddate  of
eendme
DIY;

'he

e
the
s in
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